WEATHER — PARIS: Mondoy, pacsibie 
Temp: 148 (5748). Toesday. varinbie. 
“Monday, possible: showers. Temp. 15. | 
‘Tutaday, variable. ROME: Monday, 
‘fem. 18-11 14-521 NEW YORK: Mon. 
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THIEF STOPPED—An unidentified St.Louis woman first tographer who took the photo in a parking lot said the 
wrestles (left) with a purse snateher, then (right) bites woman left in her car before he could ask her name. 
his wrist in an attempt to drive him off. The UPI pho- Attacker fled, and police haven’t received a complaint. 


Alleged Blackmail Bid Is Protested 


U.S. Says KGB I ntimidated Envoy 


By Dan Fisher 


‘Health Accord Finally Reached - 


Soviet Talks 


SSR. 
The dispute over the alleged 
Soviet abuses stems from the 


͵᾽ΚΝ 


the most powerful man in the 


Jobn Vorster, has never etplain- 
ed why he puts some people in 
jail and others under house ar- 
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to be high school or university 
black students. Ninety-seven 
detained for 


been 
than 8 year. 


tine Warvariv, deputy chief of 
the U.S. delegation to a United 
Nations Educational, Scientific, 
and Cultural Organization con- 
ore on environmental educa- 


The man, who called himself 
“Ivan Ivanovich,” 
of biographical ma- 
terial op Mr, Warvariy that he 


My. Warvariy insisted that the 
man ieave his room but he refus- 
ed, according to the protest note, 
Later, the intruder was joined by 
8. second mean. Mr. Warvariv 
“rejected their crude attempts at 
Diackmail” but the two remained 
in his room for three hours, until 
about 4 am, the note stated. 

The embassy spokesman said 
that the incident was “a heavy- 
handed recruitment effort direct- 
ed against a U.S. diplomat in 


εὐ Clear violation of his diplomatic 


Smmunity.” 


- The protest note seid that inci- 
dents like the one in Tbilisi “can 
only serve to retard the growth 
of nmtually beneficial relations 
between the U.S.SR. and the 


Mr. Warvariv. The U.S. Embassy 
then released the contents of the 
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egarded as Most Perverse Curb on Ap 


Italy Brakes 
Fiat 500 in 


Power Play 


ROMS, Oct, 30 (Reuters).— 
The government yesterday 
issued complex new speed laws 
that will prohibit one of 
ltaly’s most popular cars, the 
Fiat 500, from exceeding 90 
kilometers an hour. 

The laws, which become 
effective Tuesday, provide a 
maximum speed for each car 
depending on the capacity of 
its engine, The limit for cars 
with up-to 600-cuble-centimet- 
er engines—such as the Fiat 


500—will be 90. KHlometers..an. 


hour on superhighways. 


The previous superhighway | 


limit for all automobiles was 
130 kilometers an hour. Cars 
wtih more than 1300-cubic- 
centimeter engines, however, 
will now be free to go 140 
Kilometers an hour. 


Algeria Fears Attack 
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Established 1881 


Caransa Family 


Urges Abductors 
To Make Contact 


By Paul Holtmann 


AMSTERDAM, Oct. 30 (NYT).—The family of Maurits Cararza. 
the multimillionaire businessman who was Kidnapped in the center 


of Amsterdam early Friday 


morning, 
abductors to establish contact with his relatives. 


{The appeal was issued as an 


publicly appealed today to his 
calles claiming 


anppymous 
to speak for the kidnappers demanded freedom for allesed torzoriis 
Knut Folkerts, all South Motuccans held in Dutch jas and Japanese 
Red Army member Kozo Okamoto, who is held in Ismel UP! 


reported. The editor of De Tele~ 
graaf, a newspaper, quoted the 
caller as saying that unless the 
demands were met “we Will tell 
you where you can find Caransa's 
body.” Both the editor and a 
police spokesman said they were 
not inclined to take the call 
seriously-} 

tn a statement issued through 
the Dutch news agency ANP, the 


Motives Songht 


Plane Seized 
In Vietnam: 


2 Are Killed 


Singapore Holds 
Four in Hijacking 

SINGAPORE, Oct. 30 (AP).— 
Four armed Vietnamese men who 
killed two crewmen aboard ἃ 
Vietnamese airliner and forced ic 
to land in Singapore were being 
interrogated by police today, the 
Home Affairs Ministry said. 

The Vietnamese DC-3 return- 
ed to Ho Chi Minh City this 
morning with 31 passengers, 3 
crew members and the victims. 
An injured crewman and ἃ pss- 
senger who refused to fo baci 
remained in Singapore, the min- 
istry said. 

The ministry gave no details 
about the hijackers’ motives or 
identitie. They surretidered 
peacefully, officinls said, 

The government said that they 
would “be dealt with in accor- 
dance with international law and 
conventions governing such mat~- 
ters.” 

‘The hijackers killed the radio 
operator and flight engineer and 
seriously wounded a steward. 

The government said thet thr 


. passenger who refused to retur 


was & 26-year-old bachelor wh 
asked to stay until he cold finc 
amother place to go. “He was 


Gun, Knives 
‘The government said that one 


hijacker had a .38-caliber revoly- 


8 Polisario Members Expelled 


The nine-page banning order 
thas outlines what be cannot do 
says he cannot talk to more than 
one person at a time, except his 
wife and five children. If he has 
a visitor in his home, he cannot 
talk to him in the presence af 


his family. 
Barred From Sehools - 


He camnoé enter a school or 
factory or any llving eres of 
blacks, coloreds (mixed-race) or 
Indians. 


Apparently fearing that Mr. 
‘Woods might try to flee the comm- 


try—at least 21 banned 


. persons 
have done so in ihe Jast- 18 
months—ihe suthoriiles have for- 
hidden him to enter any harbor 


ΠΤ 


He cannot enter any court un- 


By France as Tension Rises 


PARIS, Oct. 30 (Reuters).— 


Frenchmen were abducted in 


The Algerian government-in- 
spired newspaper ἘΠ Moudjahid 
yesterday warned France that 
“the Algerian people will not let 
themselves be intimidate” The 
newspaper said that too much 
Algerian blood had already been 
spilled by France, which once 
ruled Algeria, 


Message from Giscard 
ALGIERS, Oct. 30 (UPI).— 
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fe 


er afd the others had knives. 
‘The pilot said that he heard 


‘Thailand but was not allowed to 
stay, A Thal military spokesman 
said that “confusion and trouble” 


Thal government had szanted 
asylum to the four. Tho Thais 
provided food, water and fuel 
and the plane left more than two 
hours later. i 

Thailand and Vietnam have 
had generally poor relations since 
the Commun'st victory in south- 
em Vietnam in 1975, but the 
military leaders who staged αὶ 
coup in Bangkok on Oct. 20 have 
said that they would try to im- 
Prove relations with the Hanoi 
government. 

Singapore has no diplomatic re- 
lations with Vietnam but ob- 
servers here have succested that 
the government would not want 
to offend Hanoi by eranting 
asylum to hijackers who had 
killed, 

The government said that on 
leaving Thailand the plane was 
ordered to proceed fo any airport 
in Malayala but that the destins- 
thon was changed to Singepore, 

Since the Communist victory, 
thousands of Vietnamese refugees 
who came to Singapore in boats 
have been helped with food and 
fuel to leave this tiny island. 
Only about 100 fishing families 
were allowed to settle here, maine 
ly to boost the rapidly declining 
fishing community. 


Arabs Tighten Up 


Lebanon Security 


BEIRUT, Oct. 30 (Reuters1—A 
strong clampdown by .Arab peace- 
keeping troops appears to have 


᾿ Dalted a recent wave of sectarian 


killings in Lebanon. 

Soldiers of the Arab Deterrent 
Force set up rcores of roadblocks 
alter at least 15 persons were 
killed im random kidnappings 
and shootings in the- Beirut and 
Byblos regions this month. 

An official“ communiqué said 
that an undisclosed number of 


last two days on charges of 
murder, robbery and illegal pos- 
session of weapons. 


22 Die in Pakistan 
RAWALPINDI, Pakistan, Oct. 


᾿ 80 (UPD).—At feast 22 persona 


were killed in flash floods 200 
mules northwest of here, officials 
said here yesterday, 
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Sanctions Action Assailed 


Opposition in South Africa. 
Joins in Criticism of U.S. 


. JOHANNESBURG, Oct. 30 
tReuters).—Normaliy enti-gov- 
ernment newspapers joined today 
in condemnation of proposed 
international sanctions against 
South Africa, 

While Afrikaans-language news- 
papers maintained their general 
protest against the moves, the 
Sunday Times denounced “Wash- 
ington's reckless meddling” and 
the Sunday Express, also English- 
language, came out against “ex- 
travagant foreign belligerence.” 

They were commenting on Pres- 
fdent Carter's pledge of support 
for s mandatory arms embargo 
against South Africa and moves 
at the United Nations to introduce 
further sanctions. 

The comments followed an at- 
tack on the Carter administration 
yesterday by Colin Eglin, leader 
of the relatively Hberal Progres- 
sive Federal party, which is likely 
to emerge as the main opposition 
after the Noy. 30 election 

Mr, Eglin said at ἃ rally here: 
“Without facing up to the real- 
itles of the situation in South 
Africa, without giving mature con- 
Sideration to the options for 
change, the Carter administration 
Tushed in where angels would 
have feared to tread.” 

Mr. Eglin said Mr. Carter's ad- 
ministration gave the impression 
that it was “more concerned with 


Banning Law 
In S. Africa 


(Continued from Page 1) 
reviled, depending on which seg- 
ment of South African society is 
asked about him. For the large 
Qumber of whites who were 
brought up on the Calvinist doc- 
trine of the Dutch Reform 
Chureb, Dr. Naude js 4 heretic. 

A prominent pastor of that 
church, honored in the Nether- 
lands, a onetime member of a 
Secret and conservative white 
South African society known as 
the Broederbond, Dr. Naude re- 
jected his past associations in 
1960 after police killed 56 blacks 
during a black demonstration in 


: Sharpeville. 


He felt his church did not 
preach the doctrine of equality 
and dignity for all men. He help- 
ed found the Christian Institute, 
which bas been supported by 
Uberal churchmen of many faiths. 
In a theological way, the institute 
undertook an unrelenting crusade 
against the government's racial 
discrimination practices known: 85 
apartheid. 

Last week, the Christian Insti- 
tute was outlawed and its assets 
selzed by the government, 

© Los Angeles Times. 


posturing than reform .. . more 
concerned'with punishing South 
Africa than helping it to change.” 

This would make it more dif- 
ficult for South Africa ta find a 
peaceful solution to its race prob- 
lems, Mr. Eglin sald. 

Defense Minister Pieter Botha, 
speaking last night, said of the 
proposed arms bar: “T don’t know 
who they are trying to bluff. 
What we cannot make in South 
Africa we will still get from the 
world.” 

The Sunday Times said a find- 
ing by the UN Security Council 
that South Africa is a threat to 
world peace—a prerequisite for 
mandatory UN sanctions—“would 
be a cynical and grotesque per- 
version of the law and the facts.” 

Walle deploring injustices that 
riddied society here, the newspa- 
per said it was utter nonsense to 
say these threatened interna- 
tional order. 

“The latest U.S-led campaign 
is but an extension of Mr. Car- 
ters meddiing obsession with 
South Africa and ane in which 
the main Western democracies 
are in danger of being caught 
up. 


Nuclear Fuel Ban 

WASHINGTON, Oct. 30 (UPD. 
—The State Department is con- 
sidering banning the shipment of 
all nuclear fuel to South Africa, 
in addition to a total ban on 
military equipment sales and 
other measures, officials said 
yesterday. 

‘They said shipments of highly 
enriched nuclear fuel to South 
Africa already have been halted 
because of the possibility that 
weapons-grade fuel ls being stock- 
piled. Officials said a sufficient 
quantity of the %0-per-cent pure 
uranium-235 could produce a nu- 
clear explosive. 

The officials said the question 
now being considered is whether 
the United States will give South 
Africa any of the nuclear fuel it 
has requested, including some 
low-grade uranium fue] rods 
which would be used in two large 
nuclear power plants being built 
by a French consortium 

At the UN, Andrew Young, the 


. US. ambassador, said today he 


personaly would favor an abso- | 
Inte ban on the shipment of 

Nuclear fuel to Suuth Africa but 
that it was too late for that to 
be ® realistic possibility, 

In an interview on ABC te 
vision “Issues and Answers,” 
Young eaid South Africa 
achieved “nuclear potential 
extent cf which we're not 
able to judge.” 

“To cut things off now would 
encourage 


le~ 
Mr. 
had 
the 


only 


FEDERAL CAPITAL DEVELOPMENT AUTHORITY 


INVITATION TO CONSULTANTS— 


INFRASTRUCTURE CAPITAL CITY. 
‘The Federal Capital Development Authority (FCDA) 
tary Governm 


been entrusted by the Federal Milii 


bas 
ent of Nigeria 


with the task of bullding a new Capital City. 
The selected territory for the Capital ig an area of 8,000 
of Ni The territory is 


square kilometers in the heart 


largely undeveloped. 


It is expected that the Authority will recommend a Master 
Plan of the City and the entire Region to the Government in 


1978 and that the first 


ls for 


r for infrastructure projects 
be designed during thai period, to implement the Master Plan. 


will 


The Authority intends to develop the territory by 


ating the skills of its own 


coordin- 
brofessional and allied staff with 
the of 


those. offered by Consultants and by seeking support 
the Nigerian Ministries and parastatals which provide nation- 


wide services. 


In order to coordinate the Authority's proposals infra- 
structures with the design stage of the es δν Plan cone the 


Authority is now Inviting 


Consultants with proven skills in the 


relevant fields to submit full details of their interests and experi- 


ence for consideration. 


Pre-qualification submissions 
before, December 5th, 1977, to: 


Should be submitted, on or 


The Executive Secretary, 
Federal Capital Development Authority, 


State House, 
11 Marina, 
P.MLB. 12534, 
Lagos, - 

- NIGERIA. 


Submissions wiil be considered under the following headings: 


3. PROJECT MANAGEMENT ORGANIZATION: 
tan in to : 
Consultants are invited assist FCDA in programming the 


ctural development and in scheduling 


and monitoring 


all construction activities required to build a new city. 


2. PROFESSIONAL ENGINEERING CONSULTANTS: 


Consultants are invited to assist FCDA with the planning and 
design of the following elements of the infrastructure: 


[ἡ Road Systems; 


(if) Mass Transport Systems Public & Private. multi-modal; 


(ui) 
ιν} 
{ν) Communications 


Electrical Supply Po Distribution; 


(VI) Water Supply & Water Systems; 
(¥II) Sewerage Qystems. 


THIS IS NOT A REQUEST FOR PROPOSALS, After the 


scre! 
based ul 


process, selected firms will be invited to prepare a 


information to be sw 


jpon programming ipplied 
y FCDA after January 1978, Consultants should state for 


which work they wish to 


be considered. Submissions, in six 
Particulars: 


copies, should provide the following 1 
L Clty building or major urban projects for which the 
Consultant was responsible. : 
." Experience in developing comntrics, 
3. The names, experience & qualifications of the respan- 
sible partners. 


4, "Two referees to whom FCDA may apply In confidence. 


CONSULTANTS SHOULD MAKE THEMSELVES FAMILIAR WITH PRO. 
FESSIONAL WORKING CONDITIONS IN LAGOS AND IN THE TERRI 
TORY AS THEY WILL BE RESPONSIBLE FOR THEIR OWN SUPPORT, 
TRANSPORT AND ACCOMMODATION BEFORE FACILITIES CAN BE 


PROVIDED BY THE AUTHORITY, 


INTERNATIONAL HERALD TRIBUNE. MUNDAY. iM TOBER 31. i9TT 


““assoctoted Press. 


JOINING IN THE FUN—Malawi President Hastings Banda falls into the proper beat with women dancers who 
display his portrait on their dresses. They were taking part in ceremonies af the new capital of Lilongwe. 


Psychiatric Charges Divide U.S.-Soviet Talks 


(Continvzed from Page 1) 
threat to withdraw from one of 
the most publicized of the Soviet- 
US. agreements signed in 1872 
at the height of détente, the State 
Department and the Department 
of Health, Education and Welfare 
were alerted. 

Deputy Secretary of State War- 
ren Christopher told the U.8. side 
to stand firm, a State Depart- 
ment official said, against any 
statement going along with the 
Soviet demand. 

“To do less would make a 
mockery of our whole human 
rights concerns,” 2 State Depart- 
ment official said. HEW gave 
similar support to the U.S. side. 


On Friday, however, an agree- 
ment was reached between the 


two sides, Dr. Venediktoy and 
Dr, Julius Richmond, assistant 


schizophrenia field was deliber- 
ately bland, “Satisfactory prog- 
ress was achieved and work 
shoulé continue in this complex 
area,” the- statement said. 

“Both sides expressed views 85 
contained in the proceedings con-" 
cerning negative nonsclentific fac- 
tors affecting the cooperation in 
this area, and agreed to continue 
as in the past on the basis of 
mutual respect and trust between 
the participating scientists of both 
countries,” it concluded. 


The other areas covered by the : 


Political Amnesty 
Urged in Russia 


MOSCOW, Oct. 30 (AP).—Forty 
‘Moscow dissidents led by Andrel 
Sakharov appealed today to the 
Soviet government to release im- 
prisoned dissidents as part of an 
expected nationwide amnesty next 
month. : 

‘The appeal, in an open letter 
to Western journalists, asked 
that the amnesty apply "without 
exception to all political prison- 
ers, internal exiles dnd those in 
madhouses for political reasons, 
no matter the charge against 
them or the length of their term.” 

The government is expected to 
Geclare an amnesty on the 60th 
anniversary of the Bolshevik 
Revolution on Friday. 


OECD Meeting Set 


TOKYO, Oot, 830 (UPI).—The 
Organization for Economic 


THE SPIRIT OF 


joint committee included cancer, 
heart diseases, environmental 
health, arthritis, influenza and 
other acute respiratory diseases. 

There is also a special project 
on artificial heart research. The 


memorandum noted that at pres- 


ent there are 75 projects under 
way in ail areas, and, in the last 
five years, 500 U.S. scientists have 
yisited the Soviet Union and 400 
Russians heve come here. 


U.S. Protests Alleged Attempt 
By Russia to Blackmail Envoy 


(Continued from Page 1) 


embassy was not in a position to 
answer questions about the Soviet 
allegations concerning Air. War- 
variy. The diplomat has returned 
to Unesco headquarters in Paris 

Among the “incriminating docu- 
ments” that the KGB men pro- 
duced in Mr. Warvariv's ΤΌΣ δὶ 
hotel room was 8, letter allegedly 
written by the diplomat's deceased 
father, purportedly implicating 
him in “Nazi collaborationist ac- 
tivities,” according to the protest 
note. Mr, Warvarivy “immediately 
identified the letter as a forgery," 
it added. 


Diplomatic sources here specu- 


mage effort into 8 propaganda 
weapon to use against U.S. attacks 
on human rights violations here. 


The timing of the article and 
the Foreign Ministry note to the 
US. Embassy was also curious. 
The note was not delivered until 
the day that the Unesco confer- 
ence ended and Mr. 'Warvariv had 
left the country. The Novosti 
article was distributed late Friday 
night. 

According to the Novosti article, 
Mr. Warverly was born in Styden 
and had lived in Rovyno (both 
in the western Ukraine) during 
the Nazi occupation. Both cities 
were part of Poland until Hitler 
and Stalin divided that country 
in 1939 and they became part of 
the Soviet Union. After invading 
the Soviet Union, the Nazis occu- 


Albanian Quake Cited 
BELGRADE, Oct. 30 (Reuters). 
—A tremor sbook northern 
Albania early today, the Belgrade 
Selsmological Institute reported. 


is warm and welcoming. 


Mellowed by time. Gentled by tradition. 


Historically hospitable. 


Its unique character developed by charcoal-mellowing. 


Request it by name. 


Charcoal-mellowed Jack Daniel’s— 


"TENNESSEE 


and could not be reached fo, 

comment. 

pied the area from 1941-1943. 
According to information avail- 

sble here, Mr. Waryariv would 

have been 17 when the occupation 

began. He will be 53 on Friday. 


Ὁ Los Angstes Times. 


Police Slay 


Two in India 


(Continued from Page 1) 
her schedule of nationwide tours. 

She hes campalened extensively 
in northern India in recent weeks 
and plans to visit the neighboring 
southern stztes of Andhra Pra- 
desh and Karnataka early next 
month, 

When Mrs. Gandhi arrived in 
Madras after the demonstrations, 
she was greeted with “India Needs 
Indira" banners. But there were 
also wall pesters saying “Mur- 
derer of Democracy, Go Back.” 


A Victim, She Says 


Mrs. Gandhi, in her speeches in 
Tamil Nadu, has alleged she was 
the victim of political vendetta 
by the ruling Janata government, 
She was arrested and uncondi- 


She said these charges would be 
proved false because she had not 
misused her powers for personal 
ends, 


2 Accused Terrorists 


Arrested in Nicosia 


NICOSIA, Oct. 30 (AP).—Two 
Greek Cypricts, ome accused of 
murder and the other of planting 
explosives at 8, British military 
base on southern Cyprus, have 
been arrested, the police said 
yesterday, 

The police said that the two 
were members of the outlawed 
Eoka-B errorist organization, 
which emerged in Cypriot politics 
in 1970 with the declared pur- 
pose of uniting Cyprus with 
Greece. It was outlawed two 
years later, 
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Israel Is Likely 
To Free Bishop 
On Papal Plea 


JERUSALEY, Oct. 30 (AP). 
—israel has told the Vatican, 
that it probably wil] release 
the Most Rev. Hilerion Ca- 
pucci, the Greek Catholic 
archbishop of Jerusalem, upon 
receipt of an expected appeal 
from Pope Paul VI, govern- 
ment sources said today. 

Archbishop Capucci, the 
ranking clergyman of the 
5,000-member Greek Catholic 
community in Israel, was sen- 
tenced to a 12-year prison 
term in 1974 for smuggling 
weapons to Arab guerrillas. 

Officials confirmed that con- 
tacts with the Vatican on his 
yelease have been continuing 
since the Likud goyérnment 
took office four months ago. 

Sources said that Prime 
Minister Menahem Begin was 
likely to recommend that 
Archbishop Capucci be par- 
doned. Israel is awaiting an 
official letter from the Pope 
asking for clemency, the 
sources sald. 


Marcos Promises 
Election in May 
For an Assembly 


MANILA, Oct. 30 (Reuters).— 
President Ferdinand Marcoyg said 
today that he would hold elec~ 
tions for a new legislative body 
by May of next year. 

Tae country’s last congress 
was abolished in 1972 when 
Mr. Marcos imposed martial law. 
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Kidnapped Magnate | 


Caransa-—A Runaway Child, 
And Self-Made Millionaire ὦ 


By Paul Hofmann 


AMSTERDAM, Oct. 30 (NYT!. 
—Some time ago Maurits Caranss. 
the rea) estate magnate Who was 
iddnapped on Priday, received an 
offer of 100 million guilders 1342.5 
million) for bis hotel holdings 
from a large British group. He 
turned it dcwn and, when he was 
agked why, he replied: “What 
does one do with 100 million?" 


clance toward money. 

“Money.” he bas often said, “is 
but s tool for me, like 8. hammer 
for 8 carpenter.” 

A health enthusiast, the 61- 

ἃ businessman went to 
Romania in September for ἃ 
cixeckup end rest cure in that 
country’s internationally adver- 
tized medical centers that prom- 
ise t ostave off the effects of 
advancing age. 

The Amsterdam newspaper De 
Telegraaf sent a photographer- 
reporter there to record how one 
of the wealthiest men in the Ne- 
therlands was doing in a Com- 
munist vacation spot. Mr. Ca- 
ransa above all raved about the 
81 haircut he had just gotten. 
“When I go to the bardershop at 
the French Riviera, it must be 
$80 to be good,” he ‘told the 
visitor from home. 

Mr. Caransa’s money was Β80- 
quired in the 30-year career of 2 
self-made man. - 

Be was born in Amsterdam 
Jan. 5, 1916, into an impoverished 
family whose ancestors were Por- 
tuguese Jews. His father had a 
small trade in coal and paraffin. 
When the family moved to an 
offshore fsland, business did not 
go well, and little Maup, as he 
often told later, at times went to 
bed in the attic without a dinner. 

Be started working at the age 
of 12—laundry boy, Mower vendor, 
pushcart peddler, garage atten- 
dant, auto mechanic. He also ran 
away from home and never 
finished school. 

What seemed to attract him 
most in those days was junkyards. 
Be was not yet 20 when he bought 
wrecked cars, fixed them up 85 
well as he could and sold them at 
& profit. 

Then World War ΠῚ broke cut 
and the WNads occupled the 
Netherisnds. The SS overlooked 
him in wartime Amsterdam, which 
Mr, Caransa has attributed in 
part to his blond hair and blue 
eyes. “But it’s still a mystery to 
me how I managed to survive,” 
he has said. 

His parents and three brothers 
were deported and never came 
back. Only 6 sister survived. 

After the war, Myr. Caransa 
found junkyards of the first 
magnitude—the U.S. Army sur- 
plus depots. He bought and re- 
sold trucks and other equipment 
and soon had enough cash to ΕῸ 
into real estate. Characteristical- 
ly, his first investments were 
garages. 

What came after was 5 suc- 
cessful venture in Amsterdam's 
.real estate boom. He bought and 
sold, developed and controlled 
revenue-producing property— 
hotels, motels, garages, shopping 
centers, office buildings and resi- 
dential complexes. 

Tt is seid here, with little ex- 
sggeration, that there is no foot 
of frontage on Amsterdam's 
Rembrandt Square that Mr. Ca- 
ransa did not own at some time. 


veen, 12 miles south of the city. 

Mr, Caransa had no bodyguard 
ang never had ¢hought he needed 
one. He used to say he had no 
enemies and was not afraid of 
anyone. 
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_ Sadat Arrives ἃ 


smoked and has shunned str _ 
drink, <A- tweedy dresser, - 
caused envy by his youthful jg | 
and apparent bounce. ee 
‘The multi-millionaire bas aj 
been asked what the Η 
his financtal success was, 
ple,” he would reply. “Youg 
something for four guilders ας 
sell it for six. You take the 
guilders you have earned, = 


make sure you don’t Spend thy | 


Family Αἰ 
For Contactg 
In Abductiog 


(Continued from Poge } 
Carans® wes leaving a ng” 
club where he had been 
bridge and was about ty” 
to his home at Vinkeveen:g- 
of the city. 
The phone call to Het’ 


assumed responsibility for; 


abduction and murder of Bis” 
Martin Schleyer, the presider. 


“the West German Employery. 


Industry Federations whose ἡ. 
was found in the trunk of ἢ 
in Mulhouse, France, on Οὐ 
The first call to the Ani 
dar daily after the Carans. 
napping wos followed by ἃ." 


deceptive. Se 
‘The barrage of the telegi’ 
messages to the news meta. _. 
apparently not to the author 
continued yesterday andy 
Investigators complained the’ 
large number of calls that” 
to be checked out, only Ὑ᾿ 
proved misicading, was hai- 
ing thetr efforts ta tradk: 
Caoransa ond his captors, -ἴ 
Several af the colters sat 
Mr, Caransa would regaty- 
freedem only tf Mr, 
were relexsed from fall i: 
Netherlands. Mr. Polkey§ ὁ 
was arrested in Utrecht 
22 after a battic in 
policeman was killed. ἢ 
wanted by West μι. 
suspect ἐπ various tent._ 


crimes, possibly including mags. 38 


Schicyer kidnapping. 
One of the aalls 


an exchange involving 
rans3 and the impriso 
man, μ 
Earlier yesterday the 
ment disclosed that Mr, 
had deen transferred 
Utrecht police barracks: 
mcrae secure prison In : 
‘The authorities stressed Rr” ἢ 
move was not connected wh" - 
Amsterdam sbduction, M¥ 
kerts is due to go on tt 


ἃ murder charge in Devesl 


Schleyer Criticiam Aller 


MUNICH, Oct. 30 (UPD - 
Schleyer criticized the West 
man government for failt, 
give him proper protection 
tape-recording made befot) 
ποῖαι said yesisraay 

tician said A ᾿ 

Christian Soctalist Tatas | 
mean Franz-Josef Strauss 
thet the recording was del Alt dhe 
to bis partner in the oppo ™# at 

TKonl, while Mr plied § 
mui . while Mr, Schiege: 
8 hostage. ae i 
recording, apparently made 2 | 
the supervision of his a 
that the Bonn government [ἢ 
been incapable of providiny 


ow 


He said that Mr. Schieye ; 
that the government made 
ous mistakes in security tt 
said led to his capture. 


In Romania fo: 
Mideast Talks : 


VIENNA, Oct. 30 (συ ἐ 


centrate on efforts to ren: μΝ 
Geneva talke. Drag 
There was speculation th = 
Ceausescu, who met the £&F , 
leader at Bucharest 8 Vy 
might have a message fa δ § 
Sadat from Israel, 5 

Romania is the only Ent: | 
pean country that did uot 
relations with Israel aftt: ~*~ 
1867 Middle East war. Ind: | 
Tsracli Prime Minister Ma 
Regin went to Bucharest & 
first forelen visit after bis: 
the United States. 

ir, Sadat had plasned 

Yugoslavia after leaving Rot 
hut the visit had’ to be oF 
hesause President Tito’ 
Gored by his doctora to τὲ “-. 


Soviet A-Tests Repor 


WASHINGTON, Oct. 30 
—The Soviet Union explode 
nuclear devices in Siberia F 
the U.S. Department of ἃ 
said yesterday. 
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News Analysis 


Social Security Bill Reflects 
Rise in U.S. Aged, Retirees 


only by the wartime levies for 
Korea and Vietnam. 
The House ΠῚ would add an 


creases already 

present Iaw. It works out to an 
average of 810 bDHen 2 year in 
,|@xtra taxes on employers and 
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ceeded as much when he told the 


facts about Social Security: 
heavy foad it lays on the working 
low-income 
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JILL-0’-LANTEEN—With a little help from Michu 
the Midget, 10-month-old Ibi Axt samples her first 
Halloween jack-o’-lantern duying 2 Boston show 
by the Ringling Brothers Barnum & Bailey Cireus. 


Minneapolis to New York 


Police Probe Inter-City Flow 
Of U.S. Teen-Age Prostitutes 


By Selwyn Raab 


NEW YORE, Oct. 30 (NYT).— 
Two Minneapolis policemen will 
search the streete af midtown 
Manhattan next week for hyn- 
dreds of Minnesota teen-agers 
who have been lured into lives as 
Prostitutes in New York. 


transport them to New York. 
“We have εἰ tremendous amount 


of time, a matter of days, they 
are taken to New York,” said Lt. 


cause the city has become a 
mongnet for thousands of teen-age 
Tunaways in the upper Middle 
‘West who seek jobs and shelter 


there. 
400 Sent in "8 


“The overall number in the last 


jurisdiction ends when e person 


His Testimony Is Crucial 


Without Tongsun Park, U.S. 
Doubts Wider Korea Probe 


By Charles R. Babcock 


WASHINGTON, Oct..30 (WP). 
—The Justice Department's in- 
vestigation of South Korean in- 
fluence-buying in Congress could 
Produce more indictments if 


ment now assesses its tyo-year 


his own interest." And if Mr. 
Park felt it was in his interest 
to implicate his government, he 


than about the adverse political 


department's criminal division, 
said in s recent interview that 
he made it clear to the Koreans 
Guring his trip to Seoul that Mr. 
Park's testimony was “critical to 
the completion of our investiga- 
ilo” - 

Without that testimony, he 
said, the Justice investigation was 
95-per-cent finished, and future 
indictments doubtful without 
some kind of break. 

τᾶι 5 

The tederal imvestigators are 
known to be hoping to persuade 
Mr. Hanna and Mr. Kim, a 
Korean-born naturalized U.S. 
citizen and Washington-area 
businessman, to provide them 
with evidence about others who 
took cash or gifts in the lobbying 
campaign. 


cash from the KCIA for his part 
in.the same lobbying effort. Mr. 
Kim and Mr, Hanna have denled 


. the charges. 


Vote by Senate 
Hints at Shift on 
Crade-Gil Levy 


that is 


τ Wnited States and the Soviet ; 
Union have started drafting ἃ |. 


five years in prison and a $5,000 


GENEVA, Oct, 30 (AP).—The 


joint document on αὶ treaty. bav- π΄. 
ning chemical wespans it bilater- «/@ 


& thousand and the problem is 
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; All the things you 
wanted to know about the 
Middle East but didn't 
know where to ask 


Tracked Vehicles. 


MOSCOW, Oct. 80 (AP).—The 


crime influence" on teen-age sources said. 
. ‘The tank has been deployed 
ΡῈ. Μθιπροῦν ΒΗ with Soviet forces in East Ger- 
The first indication of a prosti- many for nearly a year. But it has 


iversary 
flexing of military muscle. 


Other weapons Western mifli- 
tary sources hope to get'a look 
at for the firat time include the 
122mm and 162-mm self-propelled 


{{{.α5 ἀγθαιν 


have stepped up thelr recruiting 
of white ang Indian teenagers MINNEAPOLIS, Oct. 30 (UPI). 
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But Earns Workhorse Reputation 


Carter Said to Age Fast Under Job Strains 


By James I. Wooten 


WASHINGTON, Oct. 30 (N¥T?. 
—Presidents seem to grow older 
faster than the average citizen 
a Jimmy Carter is no excep- 


After nine moxths in office, 
the changing contours of his face, 
50 cleatiy delineated by the light- 
ing at his televised news con- 
ference bere Thursday, suggest 
ὮΣΙ aging process unrelated to 
time, undisguised by his light 
layer of makeup, 

Since his ineuguration, Presi- 
dent Carter has come to be seen 
by several old-timers in this city 
as one of the mest diligeant men 
ever to hold the office, a per- 
ception fostered not only by his 
long days and many evenings 
in the little study next to the 
Oval Room office but by the 
prodigious amounts of material 
that move across his desk. 

“about the only one 1 can think 
of who might come close to him 
.on that count would be FDR,” 
Thomas Corcoran, a veteran of 
the Roosevelt yeers, sald not long 
ago. Others as old as Mr. Cor- 
coran agree. 

Judging Presidents 

“Truman wasn't lazy but he 
wasn't gung-ho for work, either,” 
8 retired journsiist said recent- 
ly. “Eisenhower did only what 


was Necessary, Kennedy was up- 
and-down, off-and-on about it, 
Johnson was a wheel-spinner— 
he'd go hard all day and never 
get much done—Nixon took naps 
in the afterncon and Ford was 
a lot like Johnson.” 


That, a ntly, is not the 
case with ident Carter, who 
approaches the job and moves 
through his led schedule like 


a candidate idte for a rally. 


hausting trip back and forth 
across the country on Oct. 21, 22 
and 23. 

When he landed at Andrews 
Air Force Base on the afternoon 
af Oct. 23, with 7,500 miles behind 
him, the jet-lag that was evident 


compartment aboard Air Force 
One. ‘T’'m just getting in shape 
for the big one.” 
Foreign Mission 

His reference was to the 11-day, 
25,000-mile journey to mine coun- 
tries on four continents that be- 
gins Nov. 22, an itinerary that 
some of his White House assis- 
tants believe will tax even the 
President's stamina, not ta men- 
tian thelr own. 

“T may resign effective Nov. 21." 


Russians Reportedly Building 
Huge New Missile Submarine 


‘WASHINGTON, Oct. 30 (NYT). 
—The Soviet Union has begun 
building 85 nuclear submarine 
@esigned to launch 20 to 24 long- 
range ballistic missiles, according 
to US. intelligence officials, 


The submarine, which apparent- 
Ww bas been named Typhoon by 
the Soviet Navy, is said to be 
the largest ever built in the 
Soviet Union. It will be more than 
500 feet long, with a surface dis- 
Placement of more than 15,000 
tons, This would make it com~ 
parable in size to the U.S. Navy's 
yet-to-be-deployed Trident-class 
submarines. 

Although few details on the 
New submarine’s armament are 
availeble, intelligence officials be- 
μονα that it has been designed to 
carry ἃ new submarine-launched 
ballistic missile, which hss been 
designated the SS-NX-~18 by the 
Western intelligence community. 
‘The missile will be the first to 
be carried in Soviet submarines 
that ts equipped with multiple 
warheads and, according to the 
officials, has recently been test~ 
ed at ranges of almost 6,000 miles. 

Former Secretary of Defense 
Donald Rumsfeld suggested in 
January that the Soviet Navy was 


— 


ere waiting for you in Europe. 


From Munich fo Istanbul, Sheraton is 
there offering gracious hospitality 
anda warm welcome to you and your 


preparing to build a new ballistic. 
missile boat, but the appearance 
of the Typhoon in such a short 
time has surprised intelligence 
analysts. 

The new submarine and the 
testing of the SS-NX-18 missile 
have stimulated a debate in in- 
telligence circles over the future 
direction of Soviet strategic forces. 
Same officials belleve that de- 
spite Moscow's continuing mod- 
ernization of its land-based mis~ 
sile force, these developments 
signal a new emphasis on a sea- 
based deterrent. 


Prague Actor Is Held 
After Dissident Trial 


VIENNA, Oct. 30 (UPI).—One 
of Czechoslovakia’s most promi- 
went actors is beng held on 
charges of disorderly conduct for 
his behavior during the recent 
trial of prominent dissidents tn 
Prague, sources said. 

The sources said actor Pavel 
Landovsky—one of the signers of 
the Charter T7—was detained Oct. 
17 during the trial of playwright 
Vaclav Havel and three other dis- 
sidents. 


Sheraton Hotels 
¢ lid off Europe. 


Our hotels are where you want to be. 
Excitement, entertainment, comfort and 
Sheraton's famous gold medal cuisine 


for pleasure. 


a senior aide joked. “I'm not 


handle it. Im worried about 
whether I'll surviye.” 

That anxiety, although jocular- 
ly posed, is ἃ pertinent subject at 
White House these days, for 
er presidents have demand- 
id received extreme loyalty 
devotion from thelr assis- 


ἩΠΉΤΗ 


his edministration, ne 
that he did not want that 
He told his staff 


Etzenstat Is Tired 


for congressional liaison, on whose 
shoulders has fallen much of 
the work fcad for the administra- 
tion's first nine months. 

_ “Stu looks like a ghost,” a 
startled Bostonian friend said last 
week. He had not seen Mr. E+ 
zenstat in several months. 

“Moore will not last much 
longer,” a close friend 
“From what 1 can see, he’s not 
eating right and even though 
he's working to all hours, he’s 
not even sleeping. The work load 
and the pressure are just un- 
believable.” 

Both men may have taken some 
comfort in the President's decla- 
ration at his news conference 
Thursday that he does not anti- 
cipate any more major legislative 
initiatives from the White House 
next year, “unless they evolve.” 


U.K. Eyes Cuts 
In Ulster Forces 


NEW YORK, Oct. 30 (N¥YT).— 
British Defense Minister Frede- 
rick Mulley believes there is a 
good chance that his government 
will be able to reduce {ts forces 
in Northern Ireland if civil strife 
there continues to dwindle and 
if the Royal Ulster Constabulary 
is able to take over more security 
duties from the army. 

Mr. Mulley was recently in 
Washington to confer with U.S. 
Secretary of Defense Haroid 
Brown. 


The garrison of 14,000 men in- 
cludes 14 maneuver battalions, 
helicopter squadrons and head- 
quarters units. In the last year, 
the constabulary. armed with a 
variety of infantry weapons, has 
been taking over same of the 
army's security missions. 


guests...not just where you have tobe own luxury hotel, the Sheraton. 
for business but where you want to be When the lid comes off Europe, have 
Brussels, Paris, London, Stockholm, Sen beter fom the να aa paisa 
, evel ‘om the inside lookin: 
Copenhagen, Lisbon — capital cities, cos eg 
diverse and rich cultures, each with its 


reservations call your nearest Sheraton Hotel or Reservations 
For tee yourlravel Agent cal. ᾿ 


EUROPE: ABERDEEN - AMSTERDAM - BRUSSELS - COPENHAGEN - EINDHOVEN - FRANKFURT - ISTANBUL - LISBON - LONDON - MADEI 
OR ETOCKHOLM ~ TEL AVIV. IN THE MIDDLE EAST ἃ APRIGA: BOMBAY = GARO HAMMAMET = KUWAIT « TEHRAN. 


ΕἸ 


YES, BUT CAN HE WHISTLE ‘DIXIE’?— Sam the Robot attrac! 


United Press intermaHonel. 
ts a few startled 


glances as he rolls through 2 Cincinnati department store. He's 5-foot-2, weighs 
180 pounds, has no eyes or legs but brags a lot about his 4,600-word taped vocab- 
alary. Through a computer sensor, Sam responds to questions when he hears 
key words programmed in his interior. Sam was made by Quasar Industries. 


’ On Conventional Weapons 


Carter to Offer Arms-Sale Cutback to Moscow 


By Bill Peterson 


WASHINGTON, Oct. 30 (WP). 
—President Carter, describing the 
United States as the world's larg- 
est arms peddier, said he intend- 
ed “before long” to offer the 
Soviet Union proposals to limit 
the 5816 of conventional weapons 
around the world. 


In proposing for the first time 
& major-power agreement to put 
controls on the $20-billion-a-year 
industry, Mr. Carter said: “We 
811 feel that it should be cut back. 
How to do it is another matter, 
of course, that is very difficult to 
address.” ~ 

“We are the worst violator at 
this time, the Soviets perhaps 
next, and the French, British and 
Belgians, to some degree. parti- 
Cipate in this excessive arms 
sale,” he said. 

Mr, Carter made his statements 
during an interview with a group 
of visiting’ newspaper columnists 
and editorial writers on Friday. A 
transcript of the 43-minute in- 
pg aera ὁ γωσὶ yester- 

The proposal comes et a time 
when Mr. Carter’s arms policy is 


under mounting criticism both in- 
side and outside government. 


© 


IRA - MUNICH 
AND AROUND THE WORLD. 


The President announced a 
unilateral policy of restraining 
U.S. sale of conventional weapons 


Six months ago, saying that the - 


“spiraling arms traffic” repre- 
sented a “threat to world peace.” 
Little, however, has been done 
since. 

Defends Communique 


During the White House ses- 
sion. the President also staunchly 
defended a joint U.S.-Soviet com- 
muniqué on the Mideast issued 
last month, said the United 
States was mounting an all-out 
effort to get international co- 
operation in thwarting airline 
hijackers and said he would sign 
8. bil allowing retired persons to 
earn all they can without losing 
Socia] Security benefits.” 


The joint U.S.-Soviet statement, - 


which urged Israel to recognize 
the rights of Palestinians, stirred 
widespread criticism from Jewish 
groups around the country, who 


charged that it represented a re- 
treat from long-term commit- 
ments to Israel. 

Mr. Carter, in his interview, de- 
fended it as “a major step for- 
ward” and said, “I have never 
violated any commitments made 
to the Israelis, either by my ad-~ 
ministration or by previous ad- 
ministrations.” 

The President said he recently 
reviewed all pablic and private 
agreements between the two 
countries with Israeli Foreign 
Minister Moshe Dayan. “There 
has not been and will not be any 
violation of those commitments,” 
he added. 

The Soviet Union, Mr. Carter 
said, is now taking “a much more 
objective and fair and well-bal- 
anced position” In Mideast af- 
fairs and has abandoned its 
earlier demands for creation of 
an independent Palestinian home- 
land. 


California Cleric Teaches How 
To Avoid Marital Infidelity 


By Joho Dart 


LOS ANGELES, Oct. 30.—Sem- 
irars and books on how to main- 
tain a good marriage are com- 
monplace, but a church in the 
Pacific Palisades area of Los 
Angeles has begun an unusual 
lecture series that suggests how 
to stay out of other people's 
beds. 

“Affair prevention” is being 
taught at St. Matthew’s Episcopal 
Church by the Rev. Peter 
Ereitler, associate rector 

Mr. Kreitler, 35, says that he 
draws his teaching mainly from 
“situation ethics,” often criticized 
im churches as a valueless school 
of thought. 

“Affairs are epidemic,” he said. 
“I've lost many good friends and 
relationships to affairs,” said Mr. 
Kreitler, an active counselor 
during his eight years in the 
ministry. 


The art of seduction Is re 
counted in books and magazines, 
but Mr. Kreitler said that he has 
found nothing that teaches how 
to fend off a seducer and resist 
temptation. 

Besides Mr. Kreitler’s “affair 
Prevention” course, the church 
has offered more conventional 
@iscussions on human sexuality 
and marital enrichment. 

“A lot of people asked me why 
1 didnt just deal with what 
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are elements of tenderness, affeo- 
tion, hugging, caring, humor ond 
kidding.” But, he added, “tt 
takes a squared-away person to 
handle flirting, both the flirtee 
and the flirter.” 


Much of it has to do 
whether there are ulterior mo- 
tives. “It's okay to have eve 
contact with another person, but 
are your eyes saying, ‘Hello,’ or 


Most of the “snowmen” on the 
make today try to give the im- 


The newness, adventure and 
dreams of erotic firecrackers as- 
sociated with extramarital ro- 
Mmances are factors, too, Mr. 
Kreitler said. “But it's no big 
deal to fall in love,” he sald. “The 
art is to grow in love.” 

A recent Redbook 

Yeader survey showed 42 per cent 
of working women and 27 per 
cent of house-bound women have 
bad an affair, figures stil) lower 
than those for men but climbing, 
Mr. Kreitier said. 

“The preconception is [that] it 
won't happen if we have a happy 
marriage or if we are religious,” 
he said. “We're human, though 
—even ministers. The classic 
story of the minister running off 
with the organist is not laughed 
at by clergy.” 


“Hon of the Palestine Liberation 


In Euro-Arab Dialogue 


EEC Reiterates Its Support 
Of Homeland for Palestinian 


q 30 CUPD.— & remamed vigue about wy 
Peg a gpa apg & joint and bow such a homeiand sho 
statement from the Common %¢ established, 
Market yesterday supporting 8 The Commun Market cety 
Palestinian homeland and con- however, to §0 berond the ay 
demning Israeli occupation of ment issued at its London sum 
Areb lands. meeting on June 58. 7 
“We have not realized aff ΕῚ 
aspirations today.” Saud! Ams 
delegate Taher Radwan g 
“But we accomplished 2 step | 
ward in the dialogue.” i 


— 


Vance Hints of Treaty | 
WASHINGTON, Oct, 30 (Uj 
U.S. Secreta’. of State 
Vance, in an interview 
today, said that t:.c United ay 
might be willing to sign ἃ ἃ 
teral defense treaty With Ἰὼ 
but would not send peace-key 
troops to the Middle Ens " 
“It ts a mistake for Ἢ 
the so-called two great powy 
the Soviets or ourselves—to 4 
actual troops lnvolved in pg 
keeping operations.” he told 4 
News and World Report my 
zine. “Supplying peace-keq 
forces is better done by! 
medium and smaller countety 


Israeli Actio| 


The Common Market said at 
the outset that it wanted to keep 
the two-year-old dialogue con- 
fined to economic and trade mat- 
ters, But under continued pres- 
sure from Arab nations, the EEC 
has been forced to give way at 
least partly to Arab demands that 
the dialogue be given a political 
scope as well, di; said, 

‘The Common Market stopped 
short of Arab demands for an 
arms end economic embargo 

Israel and full recogoi- 


tion as the sole represen- 

tative of the Palestinian people. 
A PLO representative who 
participated in the dialogue as a 
member of the Arab delegation 
warned that Burope-Arab rela- 


On Econom) 
tions in αὐ epoees coud te Brings Striky 


tually given full recognition. TEL AVIV, Oct. 90 (Α΄ 

“The European side was M- rersel's move toward ἃ freez 
formed about our views and 18 ket economy set off strikes: 
giving them consideration.” sald pnyying sprees today as wa . 
Abmed Dajani the PLO repre- qdemanded compensation 20. - * 
sentative. “But the link between gen price Increases and 
the political and economic 4S- hunted last-minute bargaing 
ar of Europesn-Arab srelatlons fore the increpses take full ef 
will become increasingly , - 
and the Europeans will be forced Pie ag dar tbr dation) 
to understand the importance of walked ‘out for two hours 
recognizing the PLO. longshoremen planned a dey 

Mr. Dajani warned that. Ἢ the shutdown tomorrow at Aah 
Europeans do not show unde!- ferpel's biggest port. 
standing, the entire complex of Leaders of the 1.1-miilion τ 
our relations will be affected {2 per Aistadrut labor federation 
all fields.” up 8 “war room” ἐδ coordi 

The Arabs earlier had welcom- their campaign for wage toon 
ed a European statement recog- by January to offset a 10-pey. 
nizing the Palestinians’ right to cast-of-lving rise expected & 

a homeland but complained that sult from the sew economle p 
announced Friday, ἥ 

“The workers must recelye 
compensation,” said Hist 
leader Yeruhom Meshel. * 
will be the struggle and 1. 
we will win.” 

Finance Minister Simcha, 
lich urged the unions to * 
with restraint and considey 
I'm sure the government ap 
Histadrut can reach 
on this program by 
‘and cooperation,” he sald. * 

Prices Up I Ὁ 

The prices of 150 basic 
modities such as food, εἰ 
and public transportation 
syerage of 11 per cent t 
after the Likud government! 
inated subsidies for them 88 
of its move toward a free: 
ket economy after 29 yea 
Socialist policles under prt 
Labor governments. εὐ 

ὙΠῸ government, in a mo ‘ 
cut Israet’s trade deficit am 3 
tract new investment, also ry 
that it would float the Σ 
pound, ubolish most contra 
forelgn currency and cance 
port incentives. If annot 
several tax reforms, tncludin 
increase from 8 to 15 per 
in the value-added tax οἱ 
goods and services. 

The announcement threw 
marketplace into confusion '. 
businesses reopened today. F 
stayed closed to prepare for 
new currency law and tree 
officials expected the poun 
drop about 45 per cent in τὶ. 
from 10.36 to 15 to the d 
when the banks reopen tomo 

Shopper's Active 

Shoppers bought cars, cigan 
electrical appliances and ¢ 
items before the value-addet. , 
increase takes effect Tuesday ~~ 
prices in general move upwal 
the new exchange rate, 

Prime Minister Menahem 
gin went on television last 1 
to urge Israelis to accept thr - 
Sreases with “common senss 
national feeling.” Ἐπ 

Mr. Ehrlich said thet thi';; 
measures would bring this # 
inflation rate to $8 per cent Δ: 
the same as last year's. ἡ 


Historian Claims 
Hitler’s Son Lives 


In North France 


LONDON, Oct. 30 (UPI).—A 
German historian has found the 
son nobody knew Adolf Hitler 
had, alive and living in northern 
France, the Sunday Times said 
teday. 

It sald that Dr. Werner Maser. 
55, who “made his name by re- 
search into the Nazi period,” has 
known for i2 years that Hitler 
bad a son. It said that two years 
ago Dr Maser located the son, 
Jean Lorret, Hving near the 
Prench-German border. 

Tt sald that Mr. Lorret is mar- 
tied, the father of nine children 
and is “desperately ΠῚ and does 
not expect to live much longer.” 

The mewspoper said that Mr. 
Lorret “is now ready to tell the 
world about his parentage,” not 
to make money but to let the 
world “know that Hitler was not 
impotent.” 

Hitler “is supposed to have met. 
the mother in 1918 while serving 
in the First World War,” the 
Dewspaper Said. The boy was 
given his mother's mame and 
brought up by his grandparents, 
and “evidence to support his 
claim comes from several sources.” 
the Sunday Times said. 


Argentina Moves 
Againat Strikers 


BUENOS AIRES, Oct. 30 (Reu- 
sers).—The Argentine government 
today threatened to dismiss strik- 
Freak interes αν in an at- 

Cur! eading labor 
unreet. oe 

The state-owned subway com- 
pany said that workers who did 
not return to work immediately 
faced dismissal without compen- 
sation, as well as special sanc- 
tions laid down in 
reguisiions 


work yesterday amid indications 
that the government was prepar- 
ed to meet workers’ representa- 
tives to seek a solution to the 
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PREFERRED EQUITIES CORPORATION 
; = A MAJOR LAS VEGAS DEVELOPER 
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News Analysis 


wer have in the factories.” Luis 
anez, & gynecologist who is a 
Socialist deputy and member of 
the party's executive committee, 
said, "The union elections are, 
possibly, golng to consolidate our 
Position for the next 40 years.” 
Mr. Yanez, like other members 
of his party, suspects that Pre- 
mier Adolfo Surrex, whose cen- 
trist party bas 1685 seats in Par- 
Mament to the Socialists’ 118, is 
doing his best to encourage the 
fortunes . of the Communist 
“te sm 
run, Mr. Suarez 
would gain from ἃ Communist. 
vistory, It, could undermine the 


_ Socialists before municipal elec-- 


tions expected early next year. 
In the longer rin, by tilting to- 
Ward the Workers’ 

Mr. Suarez. might be moving 


Spain toward the sort cf Com- - 


munist-centriss compromise 
reacked in Italy, where the Com- 
Jaunlst party has preempted the 


Ab. the factory level, the Gen- - 


erel Union of Workers lags be- 
hind the Workers’ commissions, 
whose militants in the late 1950s 


@lectoral support Jast June was 
heavily blue collar, hut they are 
short on well-known factory mili- 


As a result, they are urging 
thet workers be required to vote 
Jn closed lists for the unton they 
favor, while the Workers' Com- 


‘position; its labor minister, Ma- 
‘nuel Jimenez de Parga, defended 
Workers’ Commission militants 
when he was 8 lawyer In Barce- 
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Pckgion Votes Crucial to Spanish Left 


: ‘nes M. Markham 


reaolved union question to corral 
“Felipe Gonzalez, the Socialist 
leader, into an all-party social 
Pact on wage and price restraint 
to check the unmerving decline 
of the Spanish etonomy. The 
General Union of. Workers is τὸν" 
enthusiastic about the pact, per- 
ticularly sinte it seems to have 


Four in El Salvador 


Die in Funeral Clash _ 

SAN SALVADOR, Oct. 30 
(Reuters).—The death toll In a 
cemetery gunfight between police 
and leftist peasants rose to four 
yesterday when a police inspector 
died of wounds. 

‘The inspector, two other police- 
men and a civilian were victims 
οἵ ἃ shooting incident Friday dur- 
ing the burial of two persons shot 
during ἃ peasant march the previ- 
ous day. Police said that the 
shooting began when feffists tried 
to stop policemen from entering 
the cemetery. 


66 Are Killed in Border Clash; 
Record for Namibia Fighting 


and forth across the border until 


PRETORIA, Oct, 30 (AP).— 
Sixty-ane black nationalist in- 
surgents and five white South 
African soldiers were killed in a 
36~hour battle across the border 
between Angola and South-West 
Africa ‘Namibia), South African 


highest for a single battle in the . 


fighting between South African 


᾿ treops and insurgents from the 


South-West African People’s Or- 
ganization (SWAPO) tn the dis- 
puted territory. 

South Africa has administered 
the territory during the last 
31 years—i2 of them in defiance 
of United Nations resolutions. 

News of the battle was an- 
pounced as Foreign Mintster RF. 
(Pik) Botha hinted strongly that 
South Africa might pull out of 
South-West African independence 
negotiations with the West if this 
country ts declared a threat to 
international peace at this week's 
UN debate to enforce an arms 
embargo. é 

80-Man Force 

The military communiqué said 
thet the fighting begen Thursday 
afternoon when a South African 
patrol clashed with an &@-man 
SWAPO force just south of the 
bush clearing on the South Afri- 
can side of the border. 

The fighting fluctuated back 


5, of Atlanta, 
gYimaces after. sampling a piece of sugar cane at 
the Farmer’s Market, Cane, of course, is the world’s 
primary source of sugar, but Michelle is unconvinced. 


SUGAR CANE?—Yonng Michelle Cox, 


fire from SWAPO bases inside 
—_ the communiqué said 
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W. German Social Welfare Is an Aging Giant 


By Murray Seeger 


BONN, Oct, 30,—Chancellor 
Helmut Schmidt, ἃ man not given 


to acknowledging mistakes, had, 


to face parliament Isat. year and 
admii thai he bad made αὶ 
whopper. Newly reelected in Oc- 
tober, his government bad looked 
at the soaring cost of the social 
security system and concluded 
that an increase in pensions had 
to be postponed for six months. 

The decision violated = cam- 
paign promise of a 10-per-cent 
inerease and made the Chan- 
eellor’s frequent pledges about the 
soundness of the system seein 
hollow. 

It took only a few weeks for 
Mr. Schmidt and his Cabinet 
to backtrack. Io December, Mr. 
Schmidt told the Bundestag (nar- 
Mament> that the attempt to hold 
down pensions hed “led to serious 
disquiet and damaged this gov- 
ernment’s reputation.” 

Many political experts attribute 


” nearly a year of internal political 


trouble for Mr. Schmidt to that 
single error, even though it was 
quickly corrected. 
A Century Old 
In West Germany, the issue was 


“particularly magnified ‘because. 


the modern social security system, 
which most industrial nations 
take for granted, originated in the 
German empire nearly a century 
ago. It may be Germany's great- 
est single contribution to public 
administration. 

At the time, Chancellor Otto 
von Bismarck promised that 
“something positive would be done 
‘to remove the causes of socialism" 
that were sweeping Europe. His 
first, bill was introduced im 1851 
and enacted three years later. 
“T call it practical Christianity on 
d@spizy,” the conservative Prus- 
sian told his critics. 

The foundation Jaki by Bis- 
marck proved so strong that it 
Survived two military defeats, 
national financial collapse and the 
Nazi era to blossom again as the 
heart of Germany's modern social 
democracy, 

Other social welfare systems, 
notably the U.S. version of Presi- 
dent Franklin D. Roosevelt, were 
modeled on the German system. 
Perhaps because the U.S, and 
German systems share a common 
ancestry, both have recently run 
into the problem of being over- 
extended financially. 

The German system has grown 
far beyond the Bismarck model 
and the U.S. copy. It includes 
health and accident insurance, 
death benefit and rehabilitation 
payments as well as retirement 


To finance all the ' benefits, 
employees. and employers make 
equal. contributions based on ἃ 
percentage of wages. Currently, 
workers contribute 9 per cent of 
thelr wages for the pension plan 
alone and employers match those 


contributions, State medical pro- 
exams and unemployment insur- 
ance take another 7 per cent. 

The social security program 
originally was like an insurance 
policy. Benefits were to be paid 
from the errnings of the common 
fund. The program has beep so 
expanded, esperially. since the 
Nberal government headed by Mr. 
Schmidt took office in 1969, that 
the Insuranea concept has dis- 
appeared and pensions are paid 
from government revenues. 

The cost of pensions has 
soared because people are living 


been made eligible for benefits. 
For example, farmers who sold 
their property to their song be- 
came eligible for pensions from 
the state, along with = self- 
employed persons. 

Benefits to Poles 


cent of their last gross earnings 
when private and state pensions 
ate combined. Two-thirds of 
German workers are covered by 
private plans in ‘addition to the 
universal coverage of social secu- 
rity. 


Ethiopians Said 
To Halt Drive 
Of Somali Forces 


and other weapons up to the 
front line, were holding ‘back 
their counter-offensive. 


Most recipients of slate pen- 
sions get between 500 and 725 
deutsche marks a month (S217 
to $315). 

Another factor raising pension 
costs is the formula used " to 
protect beneficiaries from infla- 
tion and to assure them of 5 
steady standard of living. Called 
the “dynamic” formula, it raises 


wage 
during the previous three years. 

‘That formula worked adequate- 
ly in periods of full employment 
but in the last five years has 
become expensive. From 1969 to 
1974, West German wages rose 
by at least 9.2 per cent 3 year 
and as much as 12.7 per cent 
one year. 

There are 11 million persons 
collecting pensions, of & Popu- 
lation of 62 million. Therefore, 


_roughly 2 1/2 workers are sup~ 


porting each pensioner. 

In the federal budget offered 
in the Bundestag last week. the 
Bovernment included the equiva- 


“Jent of nearly $3.5 billion to re-~ 


guarantee’ that payments will 
continue under the “dynamic” 
formula, . 

Some economists suggest basing 
fature penston increases on net 
salary improvements rather than 
on gross wages, since fringe 
benefits for West German work- 
ers now account for about 60 per 
cent of wages. 

@ Los Angeics Times. 


THE MOST RENOWNED 
AND LARGEST TAX FREE 
SHOPPING IN PARIS 


é 


194 Rue de Rivoli, Paris-ler 
Creator of the perfume 
and toilet water 
ΗΖ DE Liz 


which has been a sensational 
worldwide success, have open- 
ed. a new exclusive shop near 
Arc de Triomphe at 


42 Avenue Kleber, Paris-lée 


Where in 400 square meters you 
wa find an choice 


of 
lighters, costume jewelry 
Teady-to-wear. 

And the same in their 
‘Boutiques Pri " in the 
bi and best hotels of 


MERIDIEN HOTEL, 
SHERATON HOTEL, 

PLM ST. JACQUES HOTEL, 
SOFITEL, 

SUFFREN LA TOUR. 


DUTY FREE PRICES 


plan to save you 


τ΄ Most of the time, an international phone cal is a terrific deal. | 7 
"But on calls from foreign hotels to the United States, unsuspecting travelers may be asked 
ay double or triple the official rate. - 
PAY The difference is called a telephone surcharge. It can be tacked on your bill by any foreign 
hotel for any call billed through its system. And these surcharges can be outrageously high. 
That's where TELEPLAN comes in. 

tional agreement 


Be ease pall = trophy Kees 
hae call tie neste e world follows the lead of Ireland, Israel and Portugal, you should 


in any foreign hotel, ask what the hotel surcharge is. : 
it seems excessive, you can usually save money by placing your collect, or by using 
not have one, you can get it without charge from your 
telephone company.) Also, 
in most towns and cities 
abroad there are non- 

6 locations such as 


post offices, where lowest 
prevail. ς 
It's all described more fully in 
a brochure called’ TELEPLAN vs. Hotel 
Telephone Surcharges. Well be glad to 
send it to you, along with a handy 
pocket guide entitled Getting Around - 
Overseas, if you fill out and mail this 


tates 


pple booklet, please send | 
ition w the TELEPLAN me 
tte folowing version of “Getting Around Overseas”: 
OEsope D Pacific 0 Caribbean 


“Phone Ἐπὶ 


Dn ne tat eee et nt er ot oe 
Le ee ee ee el 


Onfy the best quality wines an herbs go into the word's most beautilial drink, 
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veterans are looked upon diff 
veterans of other U.S. wars. 
different: limited in its 
ventional in the way lt Was Was. 
controversial even in its eeriy siages. ¢ 
tually overwhelmingly unpopular—acd 
end unwon. And so there is a iatural ten- 
dency to want to walk away i:om ithe wreck- 
age and not to tend to that part of che un- 
finJshed business that has to do with the 
emotional, psychologicai and economic prob- 
lems of hundreds of thousands of tnose 
Americans who served in the Vietnam era. 
Many of them are out of work, in need of 
education or vocational training. The si- 
ployability of many has been burdened oy 
less-than-honorable discharges, meced out ii 
many cases to men woe served in coribat, 
Were wounded and even won decorations, but 
fell victim to the war's pressures and got 
into trouble after honorable service. The 
plight of those who served is well docu- 
mented. But, somehcw it has never seemed 
to merit the swift and sweeping attention 
accorded to those who did not serve—tne 
draft evaders, whose blanket pardon #43 the 
first order of business for the Carter admiz:- 
istration. 

This state of afiairs is sometning we have 
been deploring on a fairly reguiar basis. 
Early in January, we urged the incoming 
adminjstration to balance the pardon oi the 
draft evaders with comparable compassion 
and forgiveness for deserters. and with re- 
doubled efforts to deal with the other prob- 
lems afflicting Vietnam veterans. Last week, 
at Veterans’ Day ceremonies in Arlington 
Cemetery, Mr. Carter gave woat emounted 
to a thumbnall report on wnat he delteves 
he has done subsequently to discharge wnai 
he called “a special debt of gratitude on the 
part of American peup.e τὸ inuse .. . who 
served in Vietnam, becau 
been appreciated enougn.” 
fine and welcome words. Bi 
examine the President's sumiiui 
you look at what seems to se bh 
piece of legislation directiz ciieci 
veterans that ls now beisc¢ 
committee in Cougress—we 
agree that the probizm si 
veteran is still something ia 
people would rather talk await thes ic muc 
about. 


Praising Congress foz 
well.” the President tai 
about his efiorts τῷ ua 
ministration compe: 
spoke specificaliy ὦ 
age and a Carter 
gram for veterans. © 
ing an effort to reduce irom ic years to eight 
the deadline for veterans to use their 
educational entitlements after they leave 
the service. On this last point, it need only 
be noted that this was a Ford administra- 
tion economy gesture that needed no re- 


fon and pensions, 
sed GI-Bili cover- 


Bureau of Lapor Statistics, 
tne Vietnam-era age group 
than it was when the Pres- 
idient’s program was announced, and there is 
little evidence that veterans themselves are 
naving an easier time finding jobs; only a 
tiny fraction of some $140 million appro- 
priated in May to help private industry oifer 
training programs ior Vietnam veterans ras 
yet deex obligated. 

* * ἃ 


Tne President did not mention his special 
program icr reviewing and upgrading “bad 
paper” discharges, Admintstered unaggres- 
sively. it Teached oniy 16,000 of the. 161,000 
Wau were potentially eligible. And its use- 
fuinass was seriously undercut when Mr. 
Cari against the advice of key adminis— 
fatiox ilgures, refused to veto legisiation 
that wii make it markedly more difficnit 
4ur ἰμῦϑε whose discharges are upgraded to 
zestore their entitlement tu benefits. 

Finally, when the President speaks ap- 
provingly of increasing GI-Bill coverage, he 
obviously isn’t referring to the current ef- 
fort by Senate conierees—without adminis-" 
tration support—to win acceptance of a com- 
plex iestructuring of educational benefits. 
This admendment would not oniy give Viet- 
nam veterans an extra two years to take 
advantage of education benefits, but would 
also permit: acceievated use of total tuition 
entitiaments ic allow for heavier tultion pay- 
ments over ἃ shorter period. This latter 
provision would remove a severe disadvan- 
tage imposed upoi. veterans in the North- 
east and Midwest who iack access to low- 
cost public institutions where the most ef- 
fective use of GI benefits can be made. It 
would also be a' big help to’ unemployed 
veterans, many οἱ them with families, whose 
gTéatest need is not a university education 
bué relalizely short yovational and technical 
i Bi dhe iaiest word is iat it is in 
IMMUNE, danger οἱ eing quietiy scctiled in 
courereisve. 

ii the President is seriously looking for 
ways to discharge that “special dent” he 
spoke of. he could begin right now by 
throwing his weight on the side of the Senate 
conierevs in an effort to rescue the acceler- 
uted wuition ‘dill. Representatives of the 
Viewnam avzrans belleve that, with congres- 
S10nai approval of the important changes 
thai this oli would make in the existing 
Program οἱ educational benefits, much uf 
tne remaining uniinished business uf the 
Vietaam war couid probabiy be deait with by 
iorceinl and compassionate adminisiraiion 
of programs already provided by law. 


THE WASHINGTON POST. 


Hijackers’ Heaven 


“Lovely country, Algeria, if you're a hi- 
jacker. It's now the one place remaining 
in the world where you can he absolutely 
sure of sanctuary and tender treatment. 
Why. if you hie off to Algeria and demand, 
as ἃ Japanese group recently did, to keep the 
ransom you've just exacted from somebody 
else and to be spared extraditiun and to be 
allowed to leave later as you please and even 
to avoid belng photographed, then Algeria 
will gladly accommodate you. It's hinted 
that if, in addition, you wish the prime min- 
ister to don a white jacket and serve you 
breakfast, that too can be arranged. 

Just why Algeria decided to make ftseli 
into ἃ hijackers’ heaven is not clear. Some 
suspect that the country wants to keep faith 
with those Palestinians who are still in the 
terror business—anything for the revolution. 
you know. Others see the policy as a form 
of continuing rebellion or revenge against 
international civilized society. We dou't 
profess to understand, but we do note with 
astonishment that Algeria is prepared not 
only to cater to hijackers ‘but actually pub- 


licly to defend doing so. Its principal argu- 
ment is that. by its policy. Hves are saved. 
“Experieace shows.” the Algeriaas said the 
other day. “that oniy by resvonding tc sky- 
jackers’ demands has loss of life been 
avoided.” 

But of course. Leave all the bank yaults 
open aud there wili be no dauk-robbery 
faialities: oniy peaceiul iransfexs of bank 
notes. Give hijackers everyiiing they want 
—Mouey. saicty. victory and tne liberation 
of imprisviied mates—and they will bave no 
need to Kill anyone. unless they are feeling 
exceedingly nervous or vicious. The logic 
is fiawless and. ab the same iime, absurd. 
Algeria. by adveriising itself as the country 
of asylum. provides an incaiculabie incentive 
to hijackers ic undertake an act that other- 
Wise they might fear and forgo. Algeria's 
policy is noc sc much wrongheaded as crim- 
inci Wh) must it pe indulged? Why do 
Tespor:siale tations have aiz-transport con- 
sucts—sr. ict that matter. dipiomatic con- 
tacty—wick tnat outlaw state? 

THES WASHINGTON Post. 


International Opinion 


‘A Courageous Fighi 


‘Who can look on the pictures of the thin. 
frail wralth that Sen. Hubert Humphrey has 
become without saluting his courage? 

With the shadow of terminal cancer hang- 
ing over him, Sen. Humphrey insists on 
maintaining his public life—the hand out- 
stretched as readily as before, the smile 
almost as broad. 


He could sc easliy have crawled away. 
instead he is fighting his fight in public. 
Miracles dc happen, and thousands wilti 


- Pray ior a miracle in Gen. Humphrey's case. 


But whether the wins or loses this particular 
battle, even his most bitter political oppo- 
nents will give credit to Hubert Humphrey 
for the way he nas ehosen to face It. 


—From the Sunday Express (London). 


In the International Edition 


Seventy-Five Years Ago 
October 31, 1982 

NEW YORK—The town of Altman-Cripple Creek, 
Colo, has had its streets paved with material 
from the Pharmacist mine recently. Some of 
the pavement was then assayed and yielded 
gold to the amount of four pounds a ton. Im- 
mediately following the announcement of the 
assay, people began carting off the surfaces of 
.the streets until. the police interfered and stop- 
ped them. 


Fifty Years Ago 
October 31, 1927 
LONCDON—Darkest Asia's greatest archaeological 
Mystery has teen solved by the discovery of 
the tomb of Genghis Khan, the Mongolian con- 
queror. 700 years after his death. near the 
Titins of the dead city of Khara2 Khoto in the 
Gobi Desert. An article in today's Sunday Ex- 
press states that the discovery was made by 
Professor Koslov, a Russian explorer. who hoz 
beer. in Centrai Asia since 1883. 


‘I Don’t See Nothin? Wrong Wi 


Dyart ohKizase Sun-Tiwee 


th the Economy.’ 
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The Keeper of the Conscience 


‘(ASHINGTON.— The glowing 

tributes paid to Hubert Hum- 
Bhrey here last week express more 
than high personal regard. They 
also reflect an uneasy sense of 
Something missing from the Sen- 
fate, and perhaps the country at 
large. 

I mesn persons of nationa! 
Stavure who also Serve as keepers 
of the national conscience. That 
jis to say. leaders who can raliy 
the country in times—not of dan- 
ger, which is relatively easy—but 
of confusion. 

It is especially important now 
to see Sen, Humphrey. warts and 
all. He might not have made a 
good president. He lacks the 
Killer instinct, and the capacity 
to nurt those who would do him 
in. Hence his inability to stand up 
te Lyndow Johnson on Vietnam. 


Erratic Timing 
1 not a downright poor politi- 
clan, moreover. his sense of timing 
is at least erratic. He took on 
John Kennedy and George Mc- 
Govern at the wrong moments in 
1980 and 1972. He did not know 


made him 8 poor judge of people. 
Certainly no man ever derived 
Jess luster than Humphrey from 
his staff. Finally, he does not 
even make a pretense of efficient 

. “Tm a fellow who 
likes set out the big building 
blocks,” ‘he often seid of himself. 
“I let other people come along 
and apply the mortar.” 

On the big duilding blocks, 
though, he had no peer. In sea- 
son and out, when it was popular 
and when [ὃ was unpcepuler, Sen. 


‘Sermons’ on Righis 


As the issue of interference in 
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that “anarchy and chaos” which 
was bound to ensue. 

Prophetically ;be cited “the 
lesson that even the greatest and 
Tost powerful, whether an indi- 
Vidual or 2 whole empire, cannot 
ein aad gc unpunished, and that 
Soouer or later justice from on 
High will overtake even the 
mightics. of oations.” 

Ο. ©. ARONSPELD. 
Harow. England. 


. ᾿ Μ 

. Financial Views 

Re certain items (IGT, Oct. 
38): Perhaps Vietnam could re 
Solve its financial dilemma -in 
meeting its assessment to the 
United Nations. $40.000 ἃ year, 
by selling some of the U.S, mili- 
tary hardware left behind after 
the latter's withdrawal from the 


_ Southern part of their country, 


to some nonbelligerent organiza- 


By Joseph Kraft 


Be has been at all times right 
about using the power of govern- 
ment to promote economic welfare 
and better living conditions. 

Only extraordinary personal 
qualities enabled Sen. Humphrey 
to stay so long with issues that 
went into fasnion and out, It has 
happened to me more than once 
to write stupid things which 
rightly provoked his ire. Bui 
anger waned with 1s expression. 

Sen. Humphrey nurses no 
grudges and bears no malice. He 
is the foremost national example 
of goodwill at work. His own 
czse provides the ratfonaie for 
what he called the politics of joy. 

His undoubted belief in the 
gocdness of mankind vaulted his 
persona interest above self-inter- 
est to the levei of the public 
interest. His causes were fell ᾿ς 
spring irom the heari, net ego 
trips. Whatever nis stance, Hubert 
Humphrey was not ἃ man whom 
other people long hated, feared. 
or mistrusted. 


alities temporarily holding down 
positious of power. Television Is 
the principal medium by which 
political leaders now attein na- 
tional stature, It smiles upen 
those who know how to package 
tnemseives in ways that play on 
the haif-conscious hopes and fears 
of the massed audience, It deals 
woe unto those who specislize, 
as Sen. Humphrey has done, in 
deliberate articulation on iden- 
tiiisble issues. 

So an almost desperate thne- 
liness reinforces the praise of Sen. 
Humphrey on his merits. Neither 
in the Senate nor in the country 
shall we see his like soon agein— 
if ever. 


_ Andropov Disease 
And How to Treat’ 


By C.L. Sulzberger 


ASHINGTON—Whule he re- 

cently predicted in a study 
prepared together with two other 
experts on the spread, of reforms 
in the theory and practice of 
intelligence that even Moscow 
would ease certain brutalitics. 
Prof. Stevan Dedijer of Sweden's 
Lund University stresses that as 
of now—and despite the HelsinkL 
accord on European security—the 
Soviet secret police are still 
rigorously squashing dissidents by 
harsh practices. 

Dedijer especially emphasizes 
the KGB (secret police? habit 
of trying to mold uniformity of 
opinion by incarcerating in men- 
tal hospitals those who disagree 
with Communist philosophy and 
methodology as it is now applied 
in the Soviet Union. To support 
this thesis he quotes in extenso 
from ἃ speech made last month 
in Moscow by Yurl Visdimirovich 
Andropov, chairman of the So- 
viet State Security Committee 
and therefore boss of the entire 
KGB opparatus. Among those 
who Hstened to his address were 
Brezhnev, Kosygin and Gromyko. 


‘Nee Type of απ" 

The security chief asked 9 par- 
ticularly salient question: “How 
can one explain that after 60 
years of Soviet power there still 
éxist in the Soviet Union the so- 
called “inakomislyayoshi"? This 
means “those who think differ- 
ently” and represents what the 
West has come to call “dissi- 
dents.” 

According to the KGS analysis: 
“We know from the writings of 
Marx and Lenin, and from life 
itself, that the education of A 
new type of man requires an 
exceptionally long time and effort 
—~much larger, even, than the 
accomplishment of deep-going 
socio-economic changes." 

The belie! that “a new type 
of man” can be munufactured 
was called "human engineering” 
in Stalin’s day and caused the 
Soviet government to place heavy 
reliance on an artificial pscudo- 
science of genetics that was later 
demonstrably proven to be false 
and wholly dropped. 

Because of the "exccptionally 
long time and effort” required, 
Andropoy acknowledged. there ls 
still “divergent thinking" in the 
Soviet Union. He explained that 


thelz delusions.” 


to these 


“delusions” 


Communism 


Morcover, 


Andropov diyease." 
course. it long preceded ἢ 
rent security chief both: 
pression . of such ane 
despite thy: 
purges and in the preter 
they can be “cured” by. 
detention in an insane | 
As a matter of fact, ty 
practice antedates the. Βὲ 
Revolution and was on ἃ 
used by the Czarist seer | 
Jt is ustonishing, never 
that Andropov should 5 
and publicly assert that κα 
to endorse the Sovies me 
tor, a9 if 
called in the Soviet Unit 
cialism") is a sign af: 
iiness and can be cured. 
psychological treatment,.. 
even more pretentious ἡ 
than the phony 
Trofim Lysenko during th 
part of the Stalinist erg 


explanation by Soviet t} 
for the. existence af ab 
groups. Il 15 also the exy 
frequently Incarevrating sy, 
sidents tn mental instituy, 


Explicit 
* Aialropey Himself was , 
about this strange theory 
litical peychiairy and said? 
who suffer from such deck 
tte, w lnlure to confory 
endeavor tw help, endeg 
confine and endeavor to ἡ 


Dedijer, in ἃ separate, 
of the KGB chief's speech 
“delusions” ὦ 


To} 


gent: 


Disturbing . 
Mt is ἃ dh 
symptom of the possibly 
unced mental condition ¢ 
Soviet lenders that they. 
feel it necessary to δῇ 
public that discontent ¢ 
mon human failing) a3 6) 
by political disstdence ἢ 
merely on “delustan"-—t} 
example, of the famous 
physicist Andre! Sakharot 
A further and far more 
uve analysis of thin ¢ 
based on ἃ study αἱ " 
and psychic diseases”. 
Soviet doctors and acade 
will be discussed In ἃ sut 
column. But what ts to tt 
here is that, hard on ἢ 
of the Andropov specch, 
and two associates at L 


this stemmed from various causes: predicting that this Kt 
political and !deotogleal “delu- proach and practice ᾿ 
sions,” religious fanaticism, na- “discontinued.” 


tionalist prejudices «meaning 
from different nationalities in 
the multilingual Soviet state), 
personal problems, resentment at 
a faiture by individuals to gain 
the recognition they fancied they 
deserved, and—floaliy—"“psychic 
instability." 

The last condition is that most 
generally employed as 2 catch-all 


rent exponent, 
dropped with it 


It has become such at 
national scundda),” they.s 
even Conmunist partles 
the Soviet Union are, 
Moscow to end this bast 
and when it Is dropped? 
be good for Moscow's sef 
if the theory's best-Ing 


Andropa 


U.S. Faces Cruise Missile Cris: 
By Rowland Evans and Robert Novak 


‘Thus a career hitched to great 


issues survived thelr ups and 
downs, and positively thrived in 
periods of uncertainty and doubt. 
In good times or in bad, a senator 
who stood with Sen. Humparey 
never nad to fear iosing a thread 
from the toga. Wir ar lose. 
groups that backed Sen. Hum- 
phrey maintained a respectable 
position, Right or wrong, he could 
be trusted. 

The absence of trust, in the 
Senate particularily but also in 
political life generally, now makes 
bis example shine more briiliantiy. 
The Senate is currently torturing 
itself on the energy question. 
Why? Because producer interests 
do not trust o President whe 
reneged on 2 predge to deregulaie 
natural gas, and consumer inter- 
ests do not trust ibe basic instincts 
of the Senate majority leader and 
the chairman of the Senate 
Finance Committee. 

Nor is the lack of confidence 
a transient matter of the person- 


tion like the World Council of 
Churches. Thig would cut out 
the purchase of arms by groups 
Struggling for independence, to 
which the World Council of 
Churches gives up to $500.000 a 
year in nonaccounvabie contribu- 
tions in their program to com 
bat racism and spread faith 
amongst humanity. 

Jeffrey Robinson in his “Mono- 
poly” article states that the U.S. 
Mint printed §22 billion in 1975 in 
Teal money. A lot of dollar. 
income friends, living in Switzer- 
land. might Telse an eyebrow at 
the wse of tiie word “real” After 
ali, there are not many countries 
where the cost of a cup of coffee 
Tanges from 6 to 18 cents in 
“real” money. 

The most enjoyable item, 
however, was Orson Bean’s edi 
torlal page piece. “Ready To Face 
Tomorrow.” Could we have more 
from this “eccentrie” in future 


editions. 
LEE WALDRON. 
Geneva. 
Wearing Thin 


Bravy to Hebe Dorsey for 
telling the true stery about the 
chaotic French ready-to-wear 
shows (IBT, Oct. 25). Some of 
these houses don't seem to realize 
thet the people getting treated 
like animals ere making them 
Tich—the buyers and press, whose 
space would be worth a fortunc 
it paid for in advertising. 

SUZY PATTERSON. 


Paris. 


ASHINGTON.—Secret com- 

puter studies show that the 
existing U.S. Cruise missile would 
not have a chance to penetrate 
the Soviet Union's sophisticated 
deiense system, a revelation 
acutely embarrassing to President 
Carter and threatening to the 
prospective SALT-2 agreement. 


-The studies, conducted jointly 
during the summer by a private 
contractor and the Pentagon, 
foumd that a scheduled “live” test 
would result in the Tomahawk 
Cruise missile being shot down 
by US. defenses. Consequently, 
the Defense Department two 
weeks ago canceled the “live” test 
and substituted a “dead™ or 
Simuiated test. That was intend- 
ed to sidestep severe embarrass- 
ment for the weapon which be- 
came strategically crucial when 
Mr. Carter shelved the B-1 bomb- 
er. 


But word has filtered cut of 
the Pentagon, giving ammunition 
to Capitol Hill critics of the Car- 
ter defense policy. The new 
Strategic Arms Limitation Agree- 
Ment (SALT-2) being negotiated 
in Geneva becomes more vulner- 
abie than ever to criticism that 
it gives the Soviet Union a dan- 
gerous advantage. 

A Defense Department spokes- 
man ioid us there was no com- 
Puter study made and that there 
will be “live” vests of the Toma- 
hawk. But ow: sources at the 
Pentagon reaffirmed in detatl the 
story of the Cruise missile crisis. 


A Global Weapon 


The President's unexpected de~ 
cision against B-1 production 
transformed the Cruise missile 
from a theaier to a global weap- 
on. The Tomahawk, the only 
existing Cruise missile, was devel~ 
oped as 8 sea-launched weapon 
but eventually will be launched 
from heavy bombers. As such, 
it 1s now a cniticaliy important 
US. strategic weapon. 


The Tomahawk was to be test- 
ed peginning Dec. ὃ at Nellis 
air Force Base in Nevada against 
ths U.S. Hawk air defense system 
on a “live” dasis—the surface-to- 
air missile actually sent against 
the Cruise missile iwhich would 
be launched from a slow-flying 
aircraft). But the computer 
studies showed that the Hawk 
radar ‘would locate the Tomahawk 
and a surface-to-air Hawk mis- 
sile Would shoot it down. 


The implications are unnerving. 
The Hawk is similar to the Soviet 
SAM-3 system, which the Rus- 
sians consider obsolete and peddle 
te their client countries. If the 
Tomshawk cannot get past the 


SAM-3, what chance would it 
have against the far more ad- 
vanced Soviet SAM-10 now guard- 


ing the Soviet homeland? am 


becomes the source of ap 

sion at the Pentagon. 
Although the Crulse 

has buasted tha 


weapon presents radar t 


Accusation Planned 


The declsion was made to scrub 
the “live” test, firlng the Toma- 
hawk but not actually dispatch- 
ing the Hawk surface-to-air mis- 
siie—thereby saving the glamour 
weapon the indignity of being 
shot down. Instead, the test will 
be simulated on a computer in 
8 “dead” test. 

Rep, Jack Kemp of New York, 
an important Republican voice 
on defense, plans to take the 
House floor to accuse the Defense 
Department of “rigging a test. 
At the least, experts believe a 
simulated test always poses the 
temptation of self-deception. 

Actually, there have been pre- 
cursors of the Tomahawk's vul- 
nersbility. The radar of the P-15 
fighter has picked up a Toma- 
hawk in flight. Testing the 
Tomabawk against radar aircraft 
scheduled through next April at 
the China Lake and Point Mugu 
naval test sites in California now 


space. 


“T'm 


SALT-2 treaty. 


The 


Tribune welcomes letters from 
readers. 


Tuternationa! Herald 


stitute, 
not be considered jor publica-" 
tion. Writers may request that 
their letters be signed only 
with initials but preference 
will be given to those fully 
signed and bearing the trit- 
ers complete address. 

doubt. 
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Section the size of 8 seag) 
ΒΥ be too big. Purther 
ing the cross-section or 
ing the missile’s speed w 
quire major changes 

there room on the Cruise 
for anti-radar counte! 

the mintaturized motor a) 
head take up all 
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very much afn _ 
technical expert told us 

the Cruise missile is alk - 
Weapon generation awa 

being able to penetrate. - 
defenses." Other experts ὦ 

8. swarm of Tomahawk ~~ 
overrun Soviet alr defens © 
that would require thous ~.- 
Cruise missiies, a number :: .. 
Planned for production πὶ - * 
mitted under the pro 


Yet. without a B-1 . 
Soviet superiority in hea 
siles would provide all tk 
lopsided a strategic adver 
the Cruise missile cou. . 
penetrate Soviet defenses. ἡ 
fore, even thaugh it lost t 
for the Β-1. the Air Force 
Perate for a penetrating ὁ 
and is pushing for a ret 
FB-111 (the old TEX) 85 


In the absence of a pent 
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to get by even obsolete C 
fenses is of the most inte 
terest. If It cannat pass 1 
test, the credibility of the 
U.S. strategic arms poltc: 
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Pau! Calls for Religious Freedom 


Pontiff Issues Rights Appeal as 5th Syned of Bishops Ends 


& By Louis Fleming 


ROME, Oct. 30.—With an ap- 
Peal for religious freedom 
throughout the world. Pope 
Paul VI yesterday’ ended the 

“ fifth synod of bishops, 


—T “There gre many nations in 
ere: Which the right of individuals to 
Hai religious freedom, the right of 
ig «families to train their children, 
pea the right of religious communities 
his! to educate their own members is 
onl suppressed or at least unjustly 
‘Ko restricted," he said. 


a “Human rights should be re- 


cor SPected by government leaders 
em ΤΟΣ the good of their nations.” 
ye: the Pope said. 


is The appeal responded to repeat- 
crt ed expressions of concern from 
Ft among the 204 bishops who haye 
.aM participated in this monthlong 
;@* meeting. Most of these appeals 
.e for help have come from bishops 
-1in nations where their freedoms 
ifr are curtailed, according to Arch- 
:te! bishop Joseph Bernardin of Cin- 
‘is clnnatt, president of the U.S. 
Ye Conference of Bishops. 
ibe Main Theme 
ye Βιυὲ the Pope's appeal also was 
of @ppropriate to the theme of this 
synod, which has dealt with 
οἱ catechesis, that is, the task of 
αἱ developing and enriching the 
ot faith of Church members. Gov- 
wernment interference can make 
te that task virtually impossible, the 
yi bishops were told 
I Τα synod has shown a sense 
ΥῊ of urgency regarding the task of 
‘al strengthening faith because of 
, the world situation, marked by 
ἢ changing moral values, political 


New Commitments 


᾿ hough this is to be restricted to 
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Please clip and send to: 


Freridenverkehrsverband, 


Schwarzwald, 
Postlach 5440, 


D-78 Freiburg im Breisgau, 


Germany. 


GGK 


instances deemed appropriate 


and school 40 support also small 


ration, will be made in the next 
year or, two. The bishops have 


Four Plead Not Guilty 
In Chicano Drowning 


HOUSTON, Oct. 30 (AP).— 
Four former Houston policemen 
have pleaded not guilty to fed- 


U.S. District Court Judge Ross 
Sterling set a trial date of Dec, 5, 
and gave attorneys 25 days to file 
motions, one OE et Clee ot 
ed to be a request for a change of 
venue. 


Please clip and send to: 


aed a 
Pope Paul talks with Paul Cardinal Munoz Vega of Quito, 
Ecuador, during beatification ceremonies in Vatican City 
yesterday for Brother Miguel Francisco Febres Cordero 
of Ecuador and Brother Mutien Marie Wiaux of Belgium. 


sent a summary of their work to 
serve as the basis of that state- 


the synod only for consultatidn 
@ Los Angeles Times. 


People's Republic.” 
that the two 


national problems rather than 
Church-state affairs, 

Official sources said yesterday 
that the conservaticn was “not 
very concrete and did vot touch 
on Chureh demands.” 


2 Brothers Beatified 
VATICAN CITY, Oct. 30 (Reu- 
_ters).—Pope Paul today beatified 


Belgium 
and Ecuador, who dedicated their 
lives to in a ceremony 
at St. Peter's Basilica. The 
beatification ceremony normally 
precedes cancnization in the 
Roman Catholic Church 

The Belgian brother, Mutien 
Marie Wiaux, born In 1841, spent 


MP for Labor,’ 


Dies in London 
LONDON, Oct. 30 (AP).—Mil- 
He Miller, 54, a Labor party 
member of Parliament, died last 
night after a long flness, it was 


legislator 

government's overall deficit in 

the House of Commons to five. 

With the help of the Liberal par. 
Sinister 


party challenger when a new 
election is held. 


Rasha Plaovic 
BELGRADE, Oct. 30 (OPI).— 
Rasha Plaovic, 76, Yugoslavia's 
most distinguished actor and a 
Pioneer director of plays in 
Serbo-Croatian, died yesterday 
after @ long illness. 


J. Glenn Gray 
COLORADO SPRINGS, Colo., 
Oct. 30 (UPI).—Philosopher J. 
Glenn Gray, 64, who supervised 
English translations of the con- 
temporary. German philosopher 
Martin Heidegger for Harper & 
Row publishers, died yesterday 
of a heart attack at his home 
Joshua Berman 2 
LOS ANGELES, Oct. 30 (AP). 
Joshua Berman, 12, the son of 


Sinai Hospital, a family spokes- 
man said. 
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By fim Hoagland 


ARIS .WP).—The cameras had 

finished grinding for the day 
and oxtras in a war movie being 
filmed in southern France began 
to assemble for dinner in e maxe- 
Shift canteen. Their separate 
paths formed αὶ tribute to what 
Charles de Gaulle called the 
eternal Prance. 

The extras all came from the 
fame village of the Midi, Most 
were friends, They had been 
assigned roles as officers or en- 
Nsted men on the basis of height 
and looks. 

But as they moved across the 
dining room ‘the villagers playing 
Freneh Ammy officers grouped to- 
gether at the 5anie table, Across 
the room, the “enlisted” extras 
automatically sat down together. 

It is a story Frenchmen tell 
about themselves, in their own 
blend of veneration and mistrust 
of the foibles that set them apart 
from other nationauties, I: ts a 
bittersweet story dedicated to 
France's thousand-year history of 
coutralization, rigid class struc- 
fures rnd cxcessive concern with 
authority. . 


Moment of Definition . 


The story comes out of the in- 
tense sulf-examination b2ing con- 
flucted by the French as they 
approreh one of the most crucial 
election c-mpsigns in their recent 
history. Beyond the campaign, 
Francs is approaching a moment 
of definition ps well as of choice. 

That choice is framed by three 
deeades of transformation that 
has passed uzmoticed to many 
autside France, From a nation 
that proudly besrd its economy 
end Ms seciety cn quality agri- 
gulture end small business, France 
has exploited Western Europe's 
most consistent rate of industrial- 
izaiicn, to grox into the world's 
Ἢ largest trading nation he- 
hind the United StaLes, West Ger- 
many and Japan. 

France today builds more cars 
than does West Germany. French 
consumer snending 2nd per capita 
gruss ἢ 1 product hover only 
slightly below the levels of the 
three other biz manufacturing 
nattats French [κού workers 
put in longer work weeks than 
imborers in the other Common 
Muikst tountries, and last year 
they lost, proportionately, half as 
much time through strikes as U.S. 
workers, 

‘Tiuse ave statistics the govern- 
ment is proud to trumpet. There 
are cthers, from a different 
France, that are Jess pleasing to 
officials. ἢ 

Iu is a France in which 60 per 
cent of she Income taxes due the 
government are lost through a 
system of tax evasion and avoid- 
ance that is more or less tolerated 
by the government, according to 
economist Pierre Eury, Personal 
‘ocome taxes bring in less than 
15 per cent of the revenues avail- 
wole to the government, which 
depends on a brutally regressive 
yalue-added sales tax system that 
hits workers and the poor hardest, 

It is a France with a wide 
gap between rich and poor, The 
ri¢hest τὸ per cent of the popula~ 
tion absorb nearly 5. third of the 
after-tax income of the nation, 
while the poorest 10 per cent get 
one-tittieth of the national in- 
come, according to a recent study 
of countries in the Organization 
for Economic Cooperation and 
Development, 

In the broadest pense, Prance 
js conducting a national debate 
on these two sets of statistics. 
The country is seeking to deter- 
mine if the political structures 
that hsve come down through its 
Jeng history, and more particularly 
irom Charles de Gaulle, are work- 
able after the recent sweeping 
industrial changes. These changes 


nave created a strong middle class * 


cameshed In consumer and socisl 
patterns that are more akin to 
other Western countries today 
than those of France three de- 
cades ago. 
That middle class has yet fo 
find the kid of centrist political 
ion which has emerged 10 
other paris cf Europe, where 
deepiy entrenched glass and po- 
litica] structures have responded 
change. 
“one conflict ef politicians and 
parties erupting in France has 
envenomed the larger debate and 
cbscure its more precise 
fora! Is there ἃ seciat 


im varying degrees iu West Ger- 


rapid change in France 
created 5 “floating” 
essentially middle-class voters 
who want mild reforms in the 
system and whose interests are 
net represented by the idealogical 
extremes that have dominated 
French podtics in the past. 
Electorai Strategy 
——————— ee 


Mr, Giscard d'Estaing is bas- 
ing his electoral strategy for the 
March. 1978, National Assembly 
electians sround the conviction 
that France has to be governed 
by “the-center.” France fo jon- 
er can afford to be cut in half 
by the struggle between parties 
dedicated ta preserving or de- 
τρὶς ae privilege, the Presi- 


dent argues. Z 
Moet of France's other political 


the existing order of - 
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leaders - remaln unpersuaded, 
hewever. 

“Voters in France ¢o nob cor- 
respstd ἰῷ scelal conditions,” 
sald Michel Rocard, the Social- 
ist party's tcp econcmic spokes- 
man. “One-third of the manual 
laborers in France vote for the 
right wing. And one-third of 
the managerial class votes for 
the left teday. Those who- back 
the centrist notion are forgetting 
the terrific weight cf history in 
France.” 

Rebuilt Party 

An asscriate of Gaullist leader 
Jecques Chirac summed up the 
rightist view: “Look, that cen- 
trist stuff is hogwash. The only 
way tc get through to French 
veters is to appeal directly to 
thet emctions, to get them by 
the genitals or by the tear 
glands." 

Mr, Chirac makes πὸ sscret of 
his intention.to dominate the 
March elections and eventually 
the country by continuing to 
Soke the idecicgical fires that 
Mr. Giscard d'Estaing wants to 
ccnsign +o France’s past, 

“Ono ome point, the Commu- 


. ists and I agrez,” Mr. Chirac re~ 


cently teld a Gaullist party con~ 
forence. “You do not go halfway 
d:wn the read to Communism,” 

Mr. Chirac bas rebuilt the 
Gaullist party into a convention~ 
al το σα group hed tcgether 
by conzervevive ideolegy rataer 
than the mystical appzal οἵ Gen. 
de Gaulle. Mr, Chirac angrily 
resigned as Mr. Giscard dEs- 
taing’s Prime Min‘ster last y2ar 
in a dispute cver the President's 
hopes for 5 small cpening to the 
lefi of the parliamentary coali~ 
tion that bas dominated the Na- 
tonal Assembly since 1958, 

Mr, Chirac thus is a clear 
threat from the right to Mr. 
Οἱ:τατὰ d'Estslng's presidency. 
Bar, Giscard d'Estaing hos told 
friends that Mr. Chirac poses a 
“greater immediate danger for the 
French republic than do the 
French Socialists cr the Com- 
munists, acccrding to reliable re- 
Ports. 

The comment reflects not oly 
the bitter antagonism, if not 
batred, the two men feel fer 
each cther but also casts a long 
shadcew cver the choices avail- 
able to Mr. Giscard d'Estaing 
after the March elections, 

- The configuration of the next 
National Assembly will be key 
evizence in their personal batt‘e 


‘fer vindication, the recult of a 


teoth-and-claw fight fer power 
by the four main parliamentary 
g-cams—the Communists, Soctal- 
icts. Gaullists and Centrist sun- 
porters of Mr. Giscard d'Estaing. 
It appears . likely that the 
March voting will give Mr. Gis-~ 
card d'Estaing a chance at fash- 
joning 4 political center at the 
expense of the rightist and leftist 
blocs. But a fragmenting of 
those blocs, unless dealt with by 
creative statesmanship, could 
produce a period of uncertainty 
and tension and a quick return 
te the polls for a more highly 
polerized electoral battle. 


Decisive Factor 


‘Fhe most decisive factor is al- 
most certain to be the number 
of National Assembly seats cap- 
tured by the Socialists, a politi- 
cally and socially heterogeneous 
organization which has emerged 
from the murky political land- 
Scape the French call “the swanip” 
to become the largest party in 
France today. δ 

“ΤῺΘ swamp" occupies the space 
between the Communists and the 
Gaullists, who have been the 
durable poles of French politics 
since World War ΤΙ. when they 
fought each other while fighting 
the occupying German Army. 
Each commands a one-fifth 
one-fourth share of the popular 
vote, totals that are based largely 
on unexamined class loyalties and 
on the lingering aura of the par- 
ties’ Resistance records, 

The Socialist party was form~ 
ved in 1971 from the remains of 
the center-left and leftist parties 
that Gen. de Gaulle displaced 
when he came to power in 1958. 
The Socialists could barely claim 
15 per eent of the vote then. 
Today, national polls project a 
minimum 30-per-cent share of 
the electorate for the Socialists 
and s6me estimates range up ta 
40 per cent. 

‘Moreover, 
won over a disproportionately 
large share of France's brightest 
young civil servants, parliamen- 
tarlans and academics. 

“The barons of Gaullism were 
so afraid of being eliminated from 
power after the explosion of May, 
1968, and after De Gaulle quit 
that they closed the organization 
in on itself.” said 27-year-old Tsa- 
belie Mommessin, a disillusioned 
but sii loyal Gauliist. 


Electoral Pact 


“Teo things happened then,” 
she added. “The young managers 
and intellectuals who had no 
decision-making power in the 
present and who had hopes for 
the future went over to the left. 
And Chirac came as an outsider 
to take the Gaullists away from 


* the barons.” 


The Socialists also gained cred- 
ibility ‘through the Common Pro- 
gram electoral pact they signed 


‘with the Communists in 1972. 


Without committing themselves 
to radical measures, they built 
up their image as a party that 
stood for social justice and the 
working class, And they clearly 
drew much of their new organiza- 
don Strength from young leftists 
who normally would have gone 
Into the Cotimunist party but 


who instead went into tne re- 
vitalized Marxist wing of the 

"We have been trying to deal 
with the Communist phenome- 
non in France in part by drain- 
ing it of its new strength.” a 
Socialist party strategist admit- 
ted. “You will always have a 
Communist party in France. The 
question is whether it will be 
weak or strong, Stalinist or 
moderate. Just Eeeping it in the 
ghetto, as the Gaullists and the 
Americans want to do, will never 
encourage the more moderate 
wing of the party to come out 
on tap." 

But the Communists seeming- 
ly chose to move back into the 
political ghetto last month by 
pushing negotiations on an up- 
dated version of the Common 


Recent 


2 


Program to the breaking point. 
They have bitterly attacked the 
Socialist leaders, and particularly 
the -party’s secretery-general, 
Francois Mitterrand. for alleged- 
ly preparing to make a deal with 
Mr. Giscard d'Estaing for a cen- 
ter-left government after the 
elections. 

‘The criticism has indirectly Tes- 
urrected the image of Mr. Mit- 
terrand as the Proteus of French 
politics, constantly changing 
Shape as political circumstances 
alter. Mr. Mitterrand, who comes 
from an affluent and religious 
family, served both ag colonial 
minister and interior minister 
during the worst days of the 
Fourth Republic. It was his will- 
ingness to oppose Gen. de 
Gaulle, rather than any fervid 
commitment to socialism, that 


mede nim an important figure in 
the 1960s. 

Both Soctalists end Commu- 
Dists have suspended poiitical 
cooperation while they feud over 
the terms of the joint campaign 
platform, Despite the bitterness of 
their attacks, ther could patch to- 
gether 2 limited electoral pact for 
the March balloting under which 
they would agree not to oppose 
each other in runoffs. 

But enormous damage appears 
to have been done to the once- 
strong prospects of a Soctalist- 


Communist coalition holding a- 


Working maiority in the 490-mem- 
ber Nationa} Assembly end forc- 
ing Mr. Glscard d‘Estaing to ap- 
Point a cabinet including Com- 
munists. The arithmetic of assem- 
bly seats appears to have replac- 
ed ideology as the ker factor in 


No Signs It Will End Scon 


The F rench, Moving Toward Elections, Debate Their Basic Political 


the immediate future by provid- 
ing Mr, Giscard d’Estaing with 
more room to maneuver. 


Gpinion Polls 


Public opinion polls conducted 
for some of the parties and for 
the Ministry of the Interior sug- 
gest that the Socialists will 
emerge as the largest party in the 
assembly with about 160 seats. 
The Gaullists should fali trom 
their current 173 merobers to be- 
tween 120 to 140 Mr, Giscard 
d'Estaing will be able to muster 
slightly more than 100 Centrists 
and Independents, while the Com- 
mumnists should win about 5 
seats, 

With no clear majority for any 
group and α projected loss of 
electoral authority for the Gaul- 


~ rd 
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tions of the Beirut newspaper An-Nahar have white space where censors ordered material cut, 


Censorship in Beirut: Arbitrary, U: npredictable 


By Thomas W. Lippman 


EIRUT (WP).~—The headiine 

in the French-language news- 
paper L'Orient-Le Jour was cer- 
tainly imtriguing. “Four young 
people kidnapped and slain near 
Aley," it said. 

Readers who wanted to know 
more were out of luck. The 
article thet would ave run he- 
neath that headline was’ sup- 
pressed by the censor, and only 
white space appeared where the 
news would have been. 

“Situation in the south at a 
standstill,” said the leftist daily 
As Safir in its leading front- 
At the time, 


deployment of the army into 
southern Lebanon, so that article, 


‘The English-language daily Ike 
gave 8: big play to an article 
headed “Husselin-PLO FPolemic 
Resumes.” The first half report- 
ed a statement by King Hussein 
of Jordan that Palestinians not 
associated with the Palestine 
Liberation Organization might 
represent the Palestinian people 
at a Geneva peace conference. 


‘PLO Hits Back? 


The second part, under the 
heading “PLO Hits Back,” pre- 
sumably contained the PLO re- 
sponse, but there again the 
Teader was left to wonder. , 

Censorship of the press has 
become a fact of life here in a 
capital that once had the most 
outspokez. press in the Arab 
world. Readers have become ac-~ 


“customed to white spaces in 


Lebanese newspapers 2nd gap 
ing holes in the pages of foreign 


. Magazines and papers where 


offending items have been clip~ 
ped out. Editors, intellectuals 
and even officiais of the Ministry 
of Information complain about i, 
but the government shows no sign 
of lifting the censorship. 

Censorship was imposed early 
this year, shortly after the 
Syrian-dominated Arab peace- 
keeping force moved into Beirut 
end ended the civil war. 

The theory wag that the press 
had contributed to the war by 
emphasizing the country’s reli- 
gious and political differences 
and by importing radica? foreign 
ideclogies, so some guidance was 
Becessary. The censorship is ad- 
MThinistered not by the Ministry 
of Information but by the Na- 
tional Security Agency, reported- 
ly directed by an officer installed 
by the Syrians. 


Editors complain that,in prac- 
tice, the censorship is arbitrary 
and unpredictable, and that 
some newspapers are allowed 
more freedom than others. 

“It's completely absurd," said 
an editor at An Nebar, Lebanon's 
most respected Arabic paper, “It 


all depends or the mood of the 
censor, Gr on which team is on 
duty that day.” 

He cited the story of the four 
murders near the mountain 
town of Aley. Everyone in Beirut 
knew what had happened: Four 
young members of one of the 


‘Effectiveness Unknown’ 


GAO Study 
Mishandles 


Says Army 


Poison Gas 


By Norman Kempster 


WASHINGTON. The Army 
has been so lax in caring 
for its stockpile of poison gas ar- 
maments that no one really knows 
if the weapons woukl work in 
combat, the General Accounting 
Office has reported. 

“Lack of maintenance could 
seriously compromise U.S. retal- 
iatory capabilities,” the GAO, 5 
congressional watchdog agency, 


The GAO report urged the Ar- 
my to conduct, as soon 85 pos- 
sible, a special testing program to 
find out which gas shelis and 


techniques 
fective that “the true condition 
of the stockpile is unknown." the 
GAO stated. 

The report also called on the 
Army to improve its maintenance 
of weapons found to be useful. 

4 1925 Geneva protocol—rati- 
fied by the United States 50 years 
later, in 1975—probibits the first 
use of chemical and biological 
weapons. However, the agree- 
ment does not outlaw possession 


᾿ οἵ such arms or their use to retal- 


Jate for a gas attack by an 
enemy. 

The Pentagon contends that 
the Soviet Union bas built up 4 
huge stockpile of chemical weap- 
ons, possibly giving the Soviet 
Union & substantial advantage in 
any prospective non-nuclear con- 
frontation. 

Tn a statement submitted to 
the House Armed Services Com- 
mittee in February, the Army 
said, “The Soviets are so im-+ 
mersed in chemical weaponry, 
tactics, doctrine, equipment and 
personnel, and 50 much of their 
training centers around the use 
of lethal agents that it would 
be odd, from a military stand- 
point, if they did not employ 
them [in ἃ non-nuclear attack]. 


Their offensive chemical capabil- 
ity dwarfs ours to the point that 
they would be throwing away a 
possibly decisive advantage by 
not using chemical weapons. Our 
own offensive chemical weapon 
arsenal, while not puny, is at 
this point probably not a suf- 
ficient deterrent,” 

Despite the Pentagon's concern 
about Soviet chemical warfare 
preparations, the Army has been 
reducing its gas supplies since the 
Geneva protocol was ratified two 
years ago. 


“The Army has prepared a 


stockpile of lethal chemical muni- 
tions and agents.” the GAO 
stated. “The Army has spent 
over $19 million to demilitarize 
and dispose of some munittons 
and agents, and if the remaining 
Stockpile is disposed of, it may 
‘spend $640 million to $870 million 
more, 

“The Army should determine 
its overall needs before demil- 
itarizing 


long-range plans on the premise 
that the entire chemical stock- 
pile will be disposed of.” 

The GAO urged the Army to 
Stop disposing αἱ usable gas 
weapons “until stockpile require- 
ments have been defined.” 

The Pentagon hopes to replace 
existing chemical weapons—which 
contain lethal gas that can kill 
if it accidentally seeps out of its 
eontainer—with more sophisticat- 
ed “binary" arms that consist of 
two chemicals that are relatively 
harmless if kept separate but 
form a deadly gus when mixed, 
However, this program has ‘not 
been approved by Congress. 


ry Les Angeles Tunes 


Christian rightist militias ventur- 
ed into territory dominated by 
the Druze sect and were murder- 
ed, apparently in retaliation for 
the deaths of two Druzes the 
week before, 

That is the kird of story that 
inflames emotions here, and the 
censors killed it—except in the 
French-language paper Le Réveil 
(The Awakening!, which is pub- 
lished and protected by the 
Christian party to which the four 
victims belonged. 


Power Is Lacking 


Journalists here say Le Réveil 
frequently gets away with defy- 
ing the censors because the gov- 
ernment lacka the power to in- 
terfere with the party's armed 
men. Le Réveil reported the in- 
eldent, so the next day the other 
papers did, too, 

Rach newspaper is required ‘to 
submit to the censor proofs of 
its pages after they have been 
made up, including photographs 
and advertisements, Anything 
disapproved by the censor must 
be taken out. Theoretically, it 
is a violation to leave the white 
space, since it informs readers 
that something is missing and 
Jets people know what the censors 
are up to, but the mile requir- 
ing that substitute material he 
put im the holes is no longer en- 
forced. 

‘The censorship has been relax- 
ed a bit since the early months 


‘ after the war, when not only 


Papers printed here but material 
sent abroad by foreign corrs- 
spandents was scrutinized. 5 
At that time, correspondents 
based here went to Egypt, where 
there is no censorship of out- 
going copy, to file their stories 
--@ remarkable turnahout from 
the Nasser era when Lebanon was 
wide open and the press in 
Egypt tightly controlled. . 
Censorship of outgoing files 
by foreign correspondents was 
drepped after less than a month 


. because foreign press bureaus 


threatened to leave and Leba- 
nese businessmen complained 
that such a move would dis. 
courage foreigners from return- 
ing to Beirut. 

A side effect of the cengorship 
4s that some publishers have 
taken their journals abroad. Half 
8. dozen newspapers and mage- 
zines that used to be published 
here are now being published 
in other cities, most of them in 
Paris and London. 

They continue to be distribut- 
€d here, but must pass the 
scrutiny of the censors lke any 
other foretgn publication. 


INSIGHTS /SIDELICHTS 


onereusuccausnWESausbuguauansneqa-=-~-~su~esuunaaesceseeanene” 


Usts, Mr. Glecard d'Bstaing should 
be able to choose between i 
to keep afloat a technocratic 
cabinet based on his current 
Prime Minister, economist Rey- 
mond Barre, or making 8 serious 
effort to split off the moderate 
wing of the Socialists and form 8. 
center-left government with 
them. 

Moreover, Mr. Giscard d'Estaing 
is reported by French political 
sources to be preparing a major 
chance in the electoral laws that 
will eliminate the presen¢ winner- 
take-all district voting for the Na- 
tional Assembly and bring in 8 
Proportional representation sys- 
tem that would strengthen the 
centrist- parties. Those changes 
would not come into effect until 
the next assembly elections, which 
would normally be held five years 
after the balloting next year but 
tould be called much sooner. 

Whoever wing next year “will 
have to face up to the fact that 
the 20 years of prosperity we had 
until 1979 are over.” said Socialist 
Michel Rocard. The next govern- 
ment “will have to digest an 
average-sized economic crisis, at 
the least, and try to survive in 
that crucial first year.” 

Unions, which have held back 
on wage demands in the last ycar 
in part to provide a calm period 
that would help the left in the 


Structures 


elections, wit! be under no such’ 
constraint after the March voting 
And bills the government ts run, 
ning up to bogst tts chances 
re-eléction will be die saun aftg 
the balloting. 


Mr, Guascard WEslaing = hy 
chosen to run ἢ budact deficy 
something ne solemtily promis, 
nat to do, just to keep the stab 
machinery ronaing this venr,- τς 
has cut back sharply on Korery 
ment investment and decided "4 
accept πὶ meager 3 per cent grow 
rote for this year by deferin 
strongly inflationary wienstres yy 
ul after the March elections, ΓΙ 
nas onde no serious MOVES to rs 
solve the rising level of wenpig 
ment, which fs being punhed 7 
by draconian efforts to bold do 
imports and thus keep the .trag 
balance and the franc stable 4 
the short run. me 


“Tr is better ta win with 4 
empty tl than to lose with - 
half-full one," said one of 4 
Giscard d'Estaing’s political gy 
nsirers. “Either the Guullisty ἢ 
the Socialists may be in ἃ μὲ 
tion to bring down the povey 
ment that he forms out of ἢ 
March returns, but you haves 
wonder if they will dare οὐδὲ 
that responsibility and condey 
France to a new round of ide 
logical warfare.” Ἢ 


Concepis Questioned 
Oe ee 


Current NATO Crisis 
Complex, Deep-Roote: 


By Drew 


YORK «iNYT!.—"They 

ought to call this outfit the 

North Atlantic Crisis Organim- 

tion, not the North Atlantic 

Treaty Organization.” remarked ἃ 

disgruntled staff officer recently 
in Washington. 

He was alluding to several 
garious problems besetting the At- 
lantic alllance—high-level con- 
cern over its present and future 
strength im relation to Soviet 
forces, criticism of the U.S. con- 
cept of NATO, and the serious 
differences among members over 
how the West's military strength 
be deployed in the event of war. 

The alliance has surmounted 
many other crises in its 28-year 
history; but the consensus in 
Washington and West European 
capitals is that the current one 
is so complex, its roots so deep, 
that o mejor effort will be re- 
quired to get NATO back on track. 

Gen. George Brown, chairman 
of the Joint Chiefs of Stafi, gave 
a pessimistic overall view of the 
alltance ina recent speech. NATO, 
he said, can no longer rely on 
nuclear predominance and supe- 
rior quality of its conventional 
forces to counterbalance “the 
massive Soviet conventional 
forces in Europe.” 


Deficiencies Persist 


Even if modest increases in the 
members’ defense budgets are at- 
tained, he said, there are still 
“acknowledged deficiencies” 
within the alliance. 

Sen. Gary Hart, D-Colo., has 
also stirred concern by reopening 
discussion of an issue that has 
Iain dormant for more than a 
quarter of a century. Is the 
American goal, he asks, to have 


- Europe responsible for its own 


defense, or does it intend to be 
permanently involved in European 
military affairs? 


The question recalle NATO's 
infancy, when Dwight Eisen- 
bower, the first Supreme Allied 
Commander, estimated in 1950 
that Europe would be able to 
defend bare in “three or four 
years’ “our people can 
home.” τὴ 
The Carter administration, at 
the NATO conference in May, in- 
‘zoduced some initiatives for 
strengthening the alliance, which 
involve integration of the air de- 
fense, communications, logistics 
and research and development 
programs. But Sen. Hart argues 
that if these measures are taken, 
“it may be very difficult to disen- 
ὭΣ ΣΝ American and Eur 

ense Without damaging bo! 
and “restricting future pe 
as Well. 

Permanent integration of the 
West's defense may be desirable, 
the senator conceded, but this 
would constitute = reversal af the 
United States's- original goals of 
bird strong enough to protect 


“If such αὶ policy change is to 
be made,” he said, “it should be 
made openly, rather than as an 
aftereffect of progrems presented 
85 mere military improvements.” 


Gae to Disputes 


Such dicussiong of NATO's 
military goals and of the Ameri- 
can concept of the alience give 
a clue to some bitter disputes in 
the U.S. military establishment 
over the manner in which the 
alliatice now uses its present re- 
sources, 

Gen. John Vogt, ἃ retired NATO 
alr commander in Central Europe, 
wrote recently, for example, that 
the alltance's front-line units, 
which would take the shock of 
any Soviet attack, are “badly 
deployed for a true forward de- 
fense of NATO territory." He also 
asserted that the headquarters 
Organization would require “weeks 
of warning and preparation” be- 
fore it could function effectively 
in war, 


Middleton 


Writing tn a policy paper’ i 
the Atlantic Councti, Gen. 1 
said deficiencies of this king πὶ 
“not widely known or reconl 
outside the mibktary commoung 

Steven Canby, ἃ U.S. Air Fo 
reserve offleer, charged fi a. 
cent paper that the United Ste 
was bringing the wrong tact 
approach to the defense agal 
a Soviet uttuck. "ἢ 

Tn tts planning, ke charged, 
Alp Force was still predicating 
air defenses on slow-paced= 
fantry operntions using Be 
firepower, such as those in ¥ 
nam. In so doing, he σοι δ δὶ 
it was ignorin, the fact 4 
European terra and eandig 
lend themselees more readih 
fast armour and maneuver of 
tions, i 

The British Ais Forced 
Canby noted. cbjerts {9 . 
American approach, wi: | 
British think implies that '. 
forces Should look dawn upen 
battle rather than coondice 
Operations with those uf + 
§round forces. ἢ 

Moreover, he said, te RAP! 
to ἃ certain extent the ¥ 
German air Force question j 
heavy US, reliance on tx! 
ogy, “finding it overly 
operationally uncertain 
unnecessarily restrictive.” : 
result. he contended. 4s infl 
bility rather than the ds 
flexibility. 1 


Mr. Canby, like Gen. Vost : 
ἃ number of students of Europ 
nulitary strategy, abso is ert! 
of NATO's deployment of: 
forces. He particularly abject 
the ing of at Amer 
brigade with the Northern ἃ 
Group in Germany. The brig 
presence there, he asserts, refi 
the false premise that Amer. 
reinforcements are “crucial to 
defense of Europe." 

“They are not, and even & 
United States were caitiguou 
Europe, the U.S. could not pro 
sufficient. remforcemonta" - 
Sen, Hart, he believes thot 0 
of the burden of defense sit 
fall to the European membet 
the allance and that Οὗ 
quently “NATO needs solutior 
provide divisions on the cle 

Those Involved in def 
strategy azree that the cur 
disputes have assumed ndded 
portance because of what ! 
Brown calied the “sharply 
ward" trend in Soviet mill 
capability. On Oct. 10 the cr 
man of the Joint Chiefs τ 
mented that “there fs a revo 
thon that we do not have δ 
clent conventionat forces to 
8. Warsaw Pact penetration - 
Europe with nonnuclear fot 

Ome reason for thin assesst 
ts the steady bulldup of & 
forces in Central Europe. 
strength.of each of its mechs 
ed rifle divisions for exumplt 
been increased from 10.50 
13,500 men, and that of arm 
divisions from: 9,000 to 11,000 

There is also evidence 
Moscow's East European allie: 

More on defeire. 
study presented recently tw 
congrtssional Joint Exam 
Committee showed that mor 
the gross national prodict 
each country lm the region 
going for defense-related ite! 


Ἢ 


U.K. Using Comput 
To Find Fingerprir . 
LONDON, Oct, 30 URenter: 
British police have beyun 65 
Ὁ new computer system to 4 
tify criminals from fingerpr 
within hours of a crime. 
The British force ts the ὃ 
in Europe to intreduce the 1 
developed computerised pros 
which can bring up ‘on telrvt: 
Screens the Hnrerprints of kr 
erkminaly to be matehed + 


thos found at (he scene 0 
eTiue, 


τον By: Wilbam Ellington 
Oct 30 (AP-DJ).— per cent to yield 8.58 per cent. A 
pond. prices British government-guaranteed, 

ay τ 10-year issue of the National Coal 
Board, totaling $100 million, was 
quoted wt 96.25 bearing 8 per cent 
to yield 857 per cent. 

In these . 


_INTERNATIONAL 


Hevaldaaiks 


Published with The New York Times and The Washington Post 


CHICAGO, Oct. 30 (AP),—Strong commercial demand and 
persistent rumors of grain sales to the Soviet Union highlighted a 
Week in which soybean futures prices surged more than 20 cents 
and grains were firm on the Chicago Board of Trade. 


‘The strength was considered atypical of harvest time, when large 
commodities 


influxes of the actual 


often result in depressed futures 


> was attributed to con- . 


And large commercial purchases of wheat and corn deliveries 
boosted Jevels in those pits 8 and 5 cents a bushel, respectively. 


Oats edged about a cent higher. 
The pork complex scored 
cantile 


moderate gains on the 

but increased slaughterings and an 
beef market whittled live cattle futures 5 to. ts. 
A few days of rain caused 2 s'owdown 


“By Thomas E. Mullaney . 


-Oribune 
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The World Economic Seene 


Gain Toehold in Global Markets 


and taxes, 85. well as the decline 
in the value of the dollar, have . 
been major depressants in the | 
U.S. market. But those factors 
have not been transmitted abroad 


ἭΒΗΝ ΤᾺ 
Securities 
might have been helped ny ihe 
fact that most of the world’s 
leading stock markets this yen 
have been faring rather well, 
despite slow economic growth ani 
capita] investment everywhere. 


The United ‘States, with its de- 
cline of some 20 per cont in the 
Dow Jones intiustrial average 80 
far this year, is a notable excep~ 
tion. Uncertainties over mone-~ 
tary pobcy, interest rates, energy 


Tokyo market, where the loss 
was only αὶ {16 more than 1 per 
cent, and the Paris Bourse, 
where the decline has been about 
11 per cent. 


points so that 4 level of 5-per 
cent should become t 
erage began. climbing back and closed 

Friday at 822.68, up 14.38 points for the week. 
So far this year the key barometer has lost about 200 poinis, as 
ort-term interest rates have discouraged investors mum uniform listing . 
est bout of coupon cutting to the for both stocks and bonds in elf 
6-per-cent level. countries and the 8 

Indeed, a German banker said 
that in bis opinion yields of 10- 
year deutsche mark bonds will not 
get below 5.5 per cent in the cur- 
rent cycle. ¢ 
And at ‘the moment, domestic 
deutsche mark bonds are yielding 
slightly more than Yuromark 
bonds, bankers say. Thus, for- 
eign demand has had to absorb 
most of the 16 billion marks 
. (about $700 million) of the inter- 
-mational issues scheduled so far In addition, κ' 

this month. 

Reflecting heavy foreign de- 
mand -for deutsché mark paper, 
a: lzyear issue of Norpipe A/S 
was increased in- size by 50 mil-_ 
Non marks to 200 million after 
the coupon rate, had been lowered ~ 
Β quarter point to 6 per cent. The 


6.40 to 7.60, December 147.90; and iced broilers dipped 25 to 65 paints, 


November 85.50. 


where two of the 14 U.S. com- 
fanies whose stocks have been 
listed ere withdrawing over 
duplicative auditing procedures, 
flustrates the need for a unl- 
versal set of listing standards. 
Unresolved Issues 

ΞΜῚ on the agenda, after 
further study by working com- 
mittees of the internatlonal 
federation, are such issues aS 
more frequent publication of fi- 
nancial data by companies listed 
on exchanges outside the United 
States; an effort to 


[ 
5 
Ἵ 
i 


ers.of the North Sea ofl pipeline. ° 


egencies have b2en willing to 
‘Other deutsche mark issues 


Heat deutsche mark issues, there 
have been relatively few corpo- 
rate borrowers because of the ex- 
change-rate risk. Japanese cor- 

singe 


2 
ἕξ 
3 
E 
a 


ercial banks—by only a quarter of a 
percentage point to 6 per cent could have been in anticipation of 
8. slightly less stringent monetary stance. Some had expected twice 
as large an increase in the ° 

On Wednesday the Dow sorred 1187 points, its best one-day 
gain in six months, Some of the advance was attributed to a state- 
ment by the Wells Fargo Bank, a major West Coast institution,.that 
it saw no justification at present for raising its prime rate, the 


ἢ 
ERE 


Stoned 


-- 


3, 
Εἰ 


major banks to 7 3/4 per cent, the highest prime rate in nearly two 
years. 

‘More good news occurred after the close Thursday when the Fed 
announced that the nation’s basic money supply had dropped $1.1 
billion in the latest statement week. This indicated to Wall Street 
that the Fed, at least for:the immediate future, would not allow 
Short-term interest rates to rise further. These encouraging factors 
helped swell turnover on the New York Stock Exchange during the 
= rene to: 108.83, calla Ἐπατεθ. from 200.28 million ahates (ths: week 

‘ore. 


te. 
six-year 
Electric Co. 
᾿ ment on rules to encourage 80- 
cess to foreign brokers in the 
various countries. The New York 
Steck Exchange has been ed~ 
(Continued on Page 13, eol. L) 
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These sexuitcs having been sold, this announcespent appears 85 ἃ matter ofsecord ony. Fhis announcement appears as α matter of record only. 
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$150,000,000 


Republic of Venezuela 


_ $100,000,000 Seven Year 84% Notes Due 1984 . 
$50,000,000 Fifteen Year 8%% Notes Due 1992 


Ὁ ΩΣ 2 νο 
“Banque Nationale d’Algérie | 
US $30,000,000 
Floating Rate Notes due 1982 


: Pe "ΠῈΣ 5 Interest payable April 15 and October 15 : 
᾿Ἐαπαὶξ Tnvestment Company (S.A-K-) Banque Nationale de Paris ‘ 
Be ‘The Bank of Tokyo (Holland) NY. 
Te eean Arab Sank 
The National Commercial Bank, i Arabia ; 5 
Société Générale de Banque S.A. 
‘Wood Gundy Limited MORGAN STANLEY &CO. | 
; RPORAY. 
pany Credito Italiano (Undermniten) S.A; THE FIRST BOSTON CORPORATION 
‘Aas Bank oar NY Be BANK Deutsche Genessencbafsbank ς SALOMON BROTHERS 
‘American, ee Development Co.SAL. “Dominion a Seowities Limited ay ; . cs | 7 
3 Δ. Ἐ.Ἄχυκα &Co.Limited |, Ἐπ Chicago Limited KUHN LOEB &CO. GOLDMAN, SACHS & CO. MERRILL LYNCH, PIERCE, FENNER & SMITH 
; Amsteniam-Rotterdam Bank N.Y, - ᾿ mt LE. 
γα χήτη Bank Cairo Frab Bank πίτταν der Osterreichischen Sparkassen BACHE HALSEY STUART SHIELDS - BLYTHEASTMANDILLON& CO, DILLON, READ ἃ CO. INC. 
<Atab Finance Corporation SAL adh 7 Incorparated incorporated 
The SAA. (Riyadh) Heseche Landesbank-Girozentrale- 


DREXEL BURNHAM LAMBERT HORNBLOWER, WEEKS, | ΝΟΥΕΒ & TRASK 
E.R HUTTON ἃ COMPANY INC. KIDDER, PEABODY &CO, LAZARD FRERES ἃ CO. 
LERMAN BROTHERS LOEB RHOADES & CO. ING. PAINE, WEBBER, JACKSON & CURTIS. 
REYNOLDS SECURITIES INC. SMITH BARNEY, ,HARRIS UPHAM ἃ CO. 
WARBUR ΟΕΙΕΙ͂ΒΑΒ BECKER WERTHEIM ἃ CO.,INC. WHITE, WELD ἃ CO. DEAN ΤΕΣ &CO. 


Arab Investment Company, 
The Arab and Morgan Grenfell Finance Company 
mae ate ‘Trading Contracting & Investment 
cient Pacific Finance Company Limited 
. Noyes Bank International Lanited 
‘Bank Gutawilter, Kurz, Bungener (Overseas) Limited Limited 


‘Bank Mees & Hope NV Morgan Roe crAte 
᾿ Nederanssche Mi J. HENRY SCHRODER WAGG ἃ CO. UBS-DB- CORPORATION | 
Nippon European τ 
Nomura Europe NY ABD SECURITIES CORPORATION BASLE SECURITIES CORPORATION NM 
Porn, Hlinog Peon NY. EUROPARTNERS SECURITIES CORPORATION ROBERT FLEMING KLEINWORT, BENSON 
= Brothers Internati Limited eto i porated. Incorporated: 
ἀρ Nenu, Seubert, Mallet Samuel Monae ἃ Lim NEW COURT SECURITIES CORPORATION’ SCANDINAVIAN SECURITIES CORPORATION 
de?'Union Européense wa Β' . - : ; : 
a snarl Eta ' SOGEN-SWISS INTERNATIONAL CORPORATION COUNTY BANK 
ie Socett τς τοῖς : DAIWA SECURITIES AMERICA INC. THE NIKKO SECURITIES Co.. 
oes oar Société Générale Alsacienne de Banque : : : , - International, Ine. 
ee Societe Séquanaise de Banque NOMURA SECURITIES INTERNATIONAL, INC. - VEREINS- UND WESTBANK 
Swiss Bank Corporation (Overseas) Limited YAMAICHI INTERNATIONAL (AMERICA), INC. NEW JAPAN SECURITIES INTERNATIONAL INC. 
sion de Bands A ULTRAFIN INTERNATIONAL CORPORATION - , 
‘Union Medi - ᾿ - 


October 21, 1977. 
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Svenska Handelsbanken Trade Development Bank Uberseebank AG Union Bank of Switzerland (Securities) With new orders of $462,000,000 during 3rd quarter, Pullman Inc. wee 
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INTERNATIONAL HERALD TRIBUNE, MONDAY, OCTOBER 31, 1977 


is pleased to announce 
the appointment of 


Frank J. Bulkley lil 


Vice President 


The First Boston Corporation 


as International Sales Manager - 


for Equities and Fixed Income Secunties,- ᾿ 


tobe based in London. 


London Athens 
First Boston (Europe) 


First 
Telephone: 


01-626 2000 Telex 884211 


First Boston 
20 EXCHANGE PLACE. NEW YORK, NY. 10005 
(Europe) Limited, 16 Finsbury Circus, London EC2M 7RY 


Cables: 


Calgary Geneva Melbourne Montreal Tokyo Zurich 
Limited * First Boston AG * First Boston (Canada) Limited 


KUHN, LOEB & CO. INTERNATIONAL KUWAIT FOREIGN TRADING CONTRACTING & INVESTMENT CO. (i SAK) 
KUWAIT INTERNATIONAL FINANCE CO.S.A.E.“KIFCO” KUWAIT INTERNATIONAL INVESTMENT CO. SAK. 
KUWAIT INVESTMENT COMPANY (S.AXK.) LAZARD BROTHERS ἃ CO., LAZARD FRERES Ef CIE 


LLOYDS BANK INTERNATIONAL LOEB RHOADES INTERNATIONAL 
LONDON MULTINATIONAL BANK (UNDERWRITERS) MANUFACTURERS HANOVER 


MERRILL LYNCH. INTERNATIONAL BANE MITSUBISHI BANK (EUROPE) S.A. MORGAN GRENFELL &C0, 
HORGAN GUARANTY & PARTNERS TBC & SCHRODER BANK 8.4. ’ NATIONAL BANK OF ABU DHABI 
THE NATIONAL BANK OF KUWAIT S.A.K. NEDERLANDSCHE MIDDENSTANDSBANE N.Y. 
NEDERLANDSE CREDIETBANE ΝΕ NESBITT, THOHSON NEUEBANK THENIKKO (LUXEMBOURG) SA, 
NOMURA EUROPE ΝΕ. NORDDEUTSCRE | EANDESPANK OKASAN SECURITIES CO. LTD, 
SAL. OPPENHEM, JR.& CIE. ORION [BANK PICTET INTERNATIONAL LTD. PIERSON, HELDRING ἃ PIERSON N.Y. 
PRIVATBANKEN ROTHSCHILD BANK AG ΝΑ. ROTHSCHILD &SONS SALOMON BROTHERS | INTERNATIONAL 
SANW4 BANK (UNDER WRITERS) J. HENRY SCHRODER WAGE &CO. SEANDINAVISKA ENSKILDA BANKEN 
SMITH, BARNEY, HARRIS UPHAM & CO. SOCIETE BANCAIRE BARCLAYS (SUISSE) SA 
SOCIETE CENTRALE DE BANQUE SOCIETE FINANCIERE DU LEMAN S.A.(RAS GROUP) 
SOCIETE GENERALE ALSACIENNE DE BANQUE (FRANCE) SOCIETE GENERALE ALSACIENNE DE BANQUE (LUXEMBOURG) 
SOCIETE GENERALE (FRANCELBANK SOCIETE PRIVEE DE GESTION FINANCIERE 
SOCIETE SEQUANAISE DE BANQUE SOGEN-SWISS INTERNATIONAL CORPORATION 


STRAUSS, TURNBULL & CO. SUMITOMO FINANCE INTERNATIONAL SVENSKA HANDELSBANKEN 
TRADE DEVELOPMENT BANK, TRADITION INTERNATIONAL S.A. TRINKAUS ἃ BURKHARDT 


Branch - 
UNION DE BANQUES ARABES ET KRANCAISES-UBAK  VEREINS.UNDWESTBANK ΟΨΟΝΤΌΒΕΙ, ἃ CO. 
ἍΜ, WARBURG-BRINCKMANN, WIRTZ ἃ CO. S.G-JUARBURG & CO. ITD. ARDLEY 
- Limited 
WESTDEUTSCHE LAND: : ACOINY: “YM AICHI INTERNATIONAL (NEDERLAGHIN: 
03 ESRANK WOBACO INVESTMENTS : XAMAICHI INTERNATIONAL (NEDERLAND) N.Y. 
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coe‘ in Ἐκκηρ ol Tee | Gitvin 75008 δὰ | MICH BAIS SEMI EGE PA Te | Senn ast ee BANQUE ARABE ET INTERNATIONALE DYINVESTISSEMENT (BALL) BANQUE BRUXELLES LAMBERT S.A. 
Col Cd f 9% - 
ΕΟ BANQUE EUROPEENNE DE TOKYO BANQUE FRANCAISE DU COMMERCE EXTERIEUR 
See ΠΣ τὰς oe cum EH τὴν ae zat Mw, Mewes | Tai] Oe Peas Ἰοῦς | Set siete BANQUE FRANCAISE DE CREDIT INTERNATIONAL LID. BANQUE GENERALE DU LUXEMBOURG S.A. 
A 105 ᾿ ft 1 on 
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mice τῷ, WM] Fat ase, ει δας kam "aes μέρες ΩΝ Bre] Paas fats gy | Sut Peary τὸς BANQUE LOUIS-DREYFUS ᾿ BANQUE NATIONALE DE PARIS +BANQUE DE NEUFLIZE, SCHLUMBERGER, MALLET 
Emer Sal tom | Fem feo ἘΝ teen Eigse. | man τὰς ὙΠ et ἘΣ, | ἔπος τὰς τς BANQUE DE PARIS ET DES PAYS-BAS BANQUE POPULAIRE ΒΟΊΒΒΕ ΒΑ, ΧΟΧΕΜΒΟΏΒΩ BANQUE ROTHSCRILD 
cer Pe, He [nei i, MIME om, ας ΒΕ gwen (Smee ὃ a BANQUE DE L'UNION EUROPEENNE | BANQUEVERNESETCOMMERCIALEDEPARIS ΒΑΝΟΟῈ WORMS ν 
᾿ Pact & TASS : 3 Ω 
| Emwe: 2h δὲ ἢ πὲ μές ἰδ | bee ates "Tm PRCT Bir τῆς Rm BARCLAYS BANE INTERNATIONAL, BARING BROTHERS ἃ CO, H-ALBERT DEBARY &CO.N: 
cme Pues Fea Ξὰ μεῖς Suet, “aru pee cuat Εις RASTT eaets wore | Socal Sunt Tae BAYERISCHE HY POTHEKEN-UND WECHSEI-BANK BAYRRISCHE LANDESBANK GIROZENTRALE 
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Erp, Sp 5. και cg bi CENTRALE RABOBANK CHRISTIANIA BANK 0G KREDITEASSE CITICORP INTERNATIONAL GROUP 
Bot ey ae εἶ teee owe, Seem | Neen ta Te] AMA er Θ᾿ ΘΒΝ Tae CLARIDENBANK COMMERZBANK | COMPAGNIEMONEGASQUEDERANQUE CONTINENTAL ILLINOIS 
Snead rast 3a | Howe om πὰ μαίας me FLL AAA goat | a) Soar δα, ΗΜ COUNTY BANK CREDIT CHIMIQUE CREDIT COMMERCIAL DE PRANCE 
ἊΝ μὲ Limited 
come Suse Ὡς Howe ΠΡ Sau μαίας Fare στὰ | PAA Tree δὲν | sce maa). ὅτι CREDIT INDUSTRIEL D'ALSACE ET DE LORRAINE CREDIT INDUSTRIELET COMMERCIAL CREDIT LYONNAIS. 
Coed Sues | owae Gil, ate |e ase Wa ΡΑᾺ ὕω Δ | Soce Maat ey CREDITDUNORD —_ CREDITOITALIANO(UNDERWRITERS)S.A. _ DAI-ICH! KANGYO BANK NEDERLAND N.V. 
ComEd iss Ἀν | Howse Sams ee | Maric Shas PAR ithaca iar] Seer τὰς τὸς RICHARDDAUS &CO, DENPANSKEBANK DENNORSEECREDITBANK rg op DGRANR oy seocpank 
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99% | Inilc 11553 ἢδ6 μος 5,48) BIN | Pepsi 446” τ SwBT BML Β.:} Incorporated Limited —GIROZENTRALE— πο 
Fe" | indbet on ‘ets [Neon on" 7" | Pepsic Stas Tat | Suet ΕΣ": INTERUNION-BANQUE ISTITUTO BANCARIO SAN PAOLO DI TORINO JARDINE FLEMING & COMPANY 
BA ee τερον ee Meee eee = KIDDER, PEABODY INTERNATIONAL KJ@BENHAVNS HANDELSBANK KLEINWORT, BENSON 
(RREDIRTBANK NY. KREDIETBANK 8.A. LUXEMBOURGEOISE 


ad 


PPR PRBOMAACO OSB PP 


ΞΟΌΞΘΕΙ 


Pheer pk 


ΓΤ ΚΣ ΕΣ 


φυσι 


annanan 


naan 


στε HUAN 


σοῦ 


Page 12 


Optign & price Vol. Last 
— Nov — 


P>> >> ey 
waunnuee 
PPr>> ny 


ov 3 


American Exchange Options 


Vol, Last Vor Las! Case 
el 


Opnon B ὅλες 


Vol Las? Val Las! Vor. vasi Clcse 
π᾿ 


Grier & once νοι. Last wal, Leat 


vol. Last Cate 


- Fes — — May - N.Y - De —— Mer = = Jun - - ar = Apr ul = 
15 Walia 1 7216 4 21) Ἰδῳ Coastat 15. 25 7 Fs Bo [70 jo 15 é a aa a 
Ὁ. a a4 Bis 50. 5:16 late Coastat FC 14 τὰ 18] 1}|ὁ Μ΄ 1", τῳ Fn Ὁ 1 1 121-16 
: Coastar Bm ty MO Se ce a 7 ὅν ἢ ΠῚ 
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. 15 2% aH κα δ 4 4 1a a—Not traded. b—No option offered. ΝΣ 
MMT 316 38 516 22 ἴ ἴδ Sales in 100s. Last 8 premium (purchase price). 


Mow lecse 


Allo! these bonds having been sold, this announcement appears as a matter of record only, 


October 31, 1977 


European Atomic Energy Community 


(EURATOM) 


DM 290,000,000 


’ 5% % Bearer Sonds of 1977/1987 


Interest rate: 55,4 % ἢ. a., payable annually on November 1 of each year 
issueprice: 99'/s %o 5 
Lfe: 10 years 
Redemption: at paron November 1, 1987 
LUsting: Frankfurt (Mein), Berlin, Disseldorf, Hamburg and Minchen 
DRESDNER BANK DEUTSCHE BANK 
AKTIENGESELLECHAFT AXTIENGESELLSCHAFT 
COMMERZBANK WESTDEUTSCHE LANDESBANK 
AUTIONORSALLOCHAFT GIROZENTRALE 
ALGEMENE BANK NEDERLAND ILV. BANCA COMMERCIALE ITALIANA BANQUE BRUXELLES LAMBERT S.A. 
BANQUE NATIONALE DE PARIS BANQUE POPULAIRE SUISSE S.A, BAYERISCHE LANDESBANK 
LUXEMBOURG GIROZENTRALE 
CREDIT SUISSE WHITE WELD KREDIETEANK 5.4. LUXEMBOURGEOISE SWISS BANK CORPORATION (OVERSEAS) 
UNION BANK OF SWITZERLAND (SECURITIES) 8.6. WARBURG ἃ CO. LTD. 
ASD SECURITIES CORPORATION ALAHLI BANK OF KUWAIT (K.S.C.) ΜΈ, AMES & CO. 
AMEX BANK AMSTERDAM-ROTTERDAN BANK N.V ARAB FINANCIAL CONSULTANTS: 
tanreD ὴ COMPANY S.AK, 
‘THE ARAS AHO MORGAN GRENFELL GANGA DEL GOTTARDO BANCA NAZIQNALE DEL LAVORO 
FINANCE COMPANY LIMITED" 
BANCO DI ROMA BANK OF AMERICA INTERNATIONN BANKERS | TRUST INTERNATIONAL 
BANX JULIUS BAER INTERNATIONAL BAN FUR GEMEINWIRTSCHAFT BANK LEU INTERNATIONAL LTD. 
UMITED ABT ENGESELLSGHAFT 
BANK MEES & HOPE NV BANQUE ARABE ET INTERNATIONALE BANQUE FRANCAISE 
D'INVESTISGEMENT (BALL) DU COMMERCE EXTERIEUR 
BANQUE GENERALE DU LUXEMBOURG S.A. BANQUE CE L'INDOCHINE ET DE SUEZ BANQUE INTERNATIONALE A LUXEMBOURG 
SANQUE DE NEUFLIZE, SCHLUMBERGER, BANQUE CE FARIS ET DES PAYS-BAS BANQUE ROTHSCHILD . 
BANQUE DE ΚὌΝΙΟΝ EUROPEENNE BAMQUE WORMS BARCLAYS BANK INTERNATIONAL 
BARING BROTHERS Δ CO., BAYERISCHE HYPOTHEKEN- UND BAYERISCHE VEREINSBANK 
LIMITED WECHSEL-BANK 
JOH. BERENBERG, GOSSLEA ἃ CO. PEELINEE BANE BERLINER HANDELS- UND FRANKFUATER BANK 


CAISSE DES DEPOTS ET CONSIGNATIONS 


CREDITANSTALT-BANKVEREIN 
CREDIT LYONNAIS 
DELBROCK ἃ CO. 


Da BANC 
DEUTSCHE GENOSSENSCHAFTSBANK 


EFFECTENBANK — WARBUAG 
(AXTIONGESELLSCHAFT 
FIRST BOsr ON | {EUROPE} 
GIROZENTRALE UND BANK 
DER USTERREICHISCHEN SP, 


ANTIENGF SEL! SCKAFT 


UMITEO 
GEORG KAUCK ἃ SOHN 


SAL. OPPENHEIM JA. & CIE. 


4. M, ROTHSCHILD & SONS 
UsizED 


SCHRUDER, MONCHMEYER, HENGST ἃ CO. 
SOCHETE FINANCIERE DU LEMAN S.A, 
. (RAS GROUP) 

SOCIETE GENERALE DE BANQUE S.A. 
SVENSKA HANDELSBANKEN 
UNION DE BANQUES ARABES ET 
FRANCAISES — UBAF. 

MM. WARBURG — BRINCKMANN, 

WIRTZ ἃ 6G. e 


CITICORP INTERNATIONAL GROUP 


CREDIT COMMERCIAL DE FRANCE 
CREDITO ITALIANO 


DEN DANSKE BANK 
‘AF 1071 AXTIESELSXAB 


DEUTSCHE GIROZENTHALE 
=~ DEUTSCHE KOMMUNALBANK — 


EUROMOBILIARE S.P.A. 
COMPAGNIA EUROPEA INTERMOBILIARE 


GEFIA INTERNATIONAL LTD. 
GOLDMAN SACHS INTERNATIONAL CORP, 


HAMSUNGISCHE LANDESBANK 
= GIROZENTRALE — 
HESSISCNE LANDESBANK 
— GISOZENTRALE — 
EUTSCHLAND) 
INDUSTRIE®: VON JAPAN P it 
KIGBEWHAVNS HANDELSBANK 
KUHN, LCES ἃ CO. INTERNATIONAL 


KUWAIT INVESTMENT COMPANY 
{S.A.K) 
LAZARD PREAES ἃ CO. 
MERCK, FINCK & CO. 
MORGAM GRENFELL ἃ CO. 
LIMITED 


NORDDEUTSCHE LANDESBANK 
GIROZENTRALE, 


ORION BANK 
UMITED 
PRIVATBANKEN AKTIESELSKAB 
SALOMON EROTHERS INTERNATIONAL 
uMITED " 
SKANDIAVISKA ENSKILDA BANKEN 
SOCIETE GENERALE 


SOCIETE SEQVUANAISE DE BANQUE 
TRINKAUS & BURKHARDT 
YWEREINS- UND WESTBANK 
AXTIENGESELLSCHAFT 
WESTFAI 
ANTIENGESELLSCHAF? 
INTERHATIO! ΟἹ μ 
YAMAICHI NAL (EUROPE) 


COMPAGNIE LUXEMBOURGEOISE 
DE LA DRESONER BANK 
—DRESDNER BANK INTERNATIONAL— 
CREDIT INDUSTRIEL ET COMMERCIAL. 


DAIWA EUROPE IV. 
DEN NORSKE CREDITHANK 


DEUTSCHE, LANDERSANK 
ENGESELLSCHAFT 


EUROPEAN BANKING COMPANY 
UAMITED 
GENOSSENSCHAFTLICHE ZENTRALBANK AG 

VIENNA 
GROUPEMENT DES BANQUIERS PRIVES 
GENEVOIS 
HARDY-SLOMAN BANK GMBH 


HILL SAMUEL ἃ CO. 
‘MMITED 


ISTITUTO BANCARIO SAN PAOLO Di TORINO 
KLEINWORT, BENSON 
‘UMITED 
KUWAIT FOREIGN TRADING CONTRACTING 
& INVESTMENT CO, (S.A.1C} 
LAZARD BROTHERS & CO., 
uMITED 
LLOYDS BANK INTERNATIONAL 
MERRILL LYNCH INTERNATIONAL ἃ (Ὁ. 
‘THE NIKKO SECURITIES CO., (EUROPE) LTD. 


USTERREICHISCHE LANDERBANK. 
ANTIENGESELLSCHAFT " 
PIERSON, HELORING & PIERSON NV, 
REUSCHEL ἃ CO. 
4, HENRY SCHRODER WAGG & CO. 
‘(UMITED 
‘SMITH BARNEY, HABRIS UPHAM ἃ CO, 
INCORPORATED: 
SOCIETE GENERALE ALSACIENNE DE BANQUE 
STRAUSS, TURNBULL & CO. 


UBS — DB CORPORATION 
J. VONTOBEL & CO. 


WOOD GUNDY 
ἘΒΠΊΕΣ 
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Fellesforeningen for Danmarks Brugsforeninger 
CO-OP DENMARK 


US $10,000,000 
8i% Notes due 1984 


Bank of America International 
Credit Suisse White Weld 
Limited 


Den Danske Bank 


ΑἹ 187 Aktiesetsab 


Dresdner Bank 


Akdeopesrichalt 


Hill Samuel &Co. Morgan Grenfell &Co. Salomon Brothers International 
S. G. Warburg & Co. Ltd. 


Commerzbank 


Aknengesetiochatt 


DG Bank 


Deutsche Genomenscha'tshank 


October 12, 1977. 


SOUREN MELIKIAN ON AUCTIONS-A WINDOW ON THE WORLD OF ART. 


International Herald Tribune < 
We've got news for you. 


per 
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agreement on that proposal ΤῈ 


will come up again next year at 


the meeting in Rio de Janeiro. 
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with a market value of $1783 bil- 
Hon for shares traded on its two 
Tazgest exchanges (of which $165.7 
billion represented volume on the 
Big Board). 
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‘There are no figures available 
on the total, foreign activity on 
the various exchanges 
but the U.S. market is 
as the major vehicle for such in- 
ternational Investment. 
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1977 
$ 97,658,523 
283,826,882 
80,823,661 


40,208,784 
: 47,551,341 
52.301.637 854 


- Depooity.s..cscsssrsaresteceeteeseerssseersscetsescsseressesessere 9|,888,889,900 
_ Rgreement fo repurchase .....-...+ Suceutceuvastucetasavcucsccees 28,875,000 
md ae 2,381,625 
87,349,477 
90,293,080 
τὴ 20,396,422 
ΒΉΝ » 8% NOME ccscsececscecereerroverccererecnesersssceneserees 808,000 
. Gonmon s0CK.....scsssressesesesansenessssonseae sesseeecevassoee 25,000,000 
ina cE Rath de iss gatas Gen sivedtivetade 78,146,591 

. 42,490,000 * 
᾿ ‘70,007,789 
185,644,380 
χαμαὶ liabilties and stockholders’ equity .....--.... 
ee sees § 115,758,917 


"ater of crac oustanding .sseceesessesessessessees 


Fifth Avenue al 40th Steet, New York, New York 10018 


Namber Federal Reserve System/Mamber 


Federal Depost Insurance Corporation 


New York © London 9 Nesesu 
(19 olfices in Manhattan, Brooléyn, Queene, & Sutfok County) 
An affdlate of TRADE DEVELOPMENT BANK HOLDING 8.2. Lincembourg 


an alfated compares USS 327,433,000 
Total Assets ... 13. $5,586,940,000 
᾿ {At June 30, 1977) 


Mat, Maren Cty, Morden, Pana iy, Pars, uo, Foca Janeia, Spo Patio 
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because 15 players have until 
then to inform the Players Asso- 
ciation whether they want to be 


VICTORIA FALLS, Rhodesia, 


1976 

8 65,916,166 
374,693,824 
22,816,317 


90,384,867 
56,634,115 
103,193,202 
69,040,056 
319,252,240 
37,000,000 
794,598,566 
11,751,911 
782,846,655 
86,944,431 
13,699,671 
38,580,980 


39,132,417 
$1,780,882,401 


$1,453,583,322 


40,000,000 
3,372,614 
B7,423,031 
77,838,994 
13,308,304 
808,000 


21,482,080 
45,050,511 © 
12,604,000 
55.411 
134.548.138 
$1, 780.882.401 


4 61,484,109 


. SPORTS 


A Week of Decisions on Baseball’s New Class of Free Agents 


complished for them, I look for 
re-entry this year not be any- 
where near like it was last year, 
They didn't know what to expect 
last year. They went out biiding 
like money was water, A lot have 


“ξ΄ Se ΒΒ" F 
ee πὴ 
ae wet 


If the number of. free agents 


twice the number of tast year. 1 
However, if the total goes to 87 learned their lesson, High-priced 
. Players are not going to bring 
c@ more, the quota for each team Β 
will be five. then. a championship. 
‘That, of course, was before the 
No matter what the quotas, @ yonkees ond their high-priced 
club can sign as many players 88 tree agents won the champion- - 


ship, So much for that argu- 
ment. 

Furthermore, last year's free 
agents spoiled the idea that all 
that money would tessen their 
desire and incentive to play well. 
Of the 25, 12 had better years 
statistically than the previous sea- 
som, three finished with approx~ 
imately the same totals and three 
played in the majors after having 
spent 1976 in the minors. Of the 
six whose records weren't as good, 
Dick Allen quit after playing 54 
games and Rudi and Grich were 
Sidelined after approximately the 
game number of games. Nate 
Colbert did not play for anyone. 


who already have opted for free berg (forgotten Yankee desig- 
nated hitter), Elrod Hendricks 


(Yankee catcher), Mike Jorgen- “are kicking themselves in the 
sen (Oakland first baseman), : 


More Sports News 
On Page 35 


designated hitter), Ron Biom- ‘Terry Forster (Pittsburgh pitch- they've spent and what it’s-ac- 
Μ 2 58 104} 
International Bonds j artes 8} 
14 weekly list of non-dollar-denominated issues.) Ropnat P¥-50. 10036 - 100% 
‘Texasguls 10-56... 204 10413 
Toronto Dominio: 100% 100% 


European Currency Units* 
5811} 
101 


Onion Carbide 85..86..... 102%, 10a 
Rredietlux Indices 


set ‘Base 100 5-1-1977) 
ἊΣ 12.10.77 20.10.77 
i 107.83 112.05 
τοῖο I71 
wens 10 
ao Joao 0043 
102 
το: 
wae x 
Ἢ os rs 
=| Curreney Rates 
5851} 
wk inter-bank for- 
oe exchange rates, one can find the value of the major currencies 
ou financia) centers. 
70% | These rates do not take into account bank service charges, 


ΕἸ - oM °F Ltt Gide BE com Swissk. Dan.Kr. 
Ἀ 10723" 50.10" 21.860. — 6 8820" 108.61" 39.115" 
_ Brussels (r 35.328 62. 1588 1383 4.01155 4535 - 15.7475 5.1125 
46.105 54.611. 53.555 6.420" 101.05" 36.97" 
Lonfon (τ) LYT715 - 
Milan 


13149 -- 360.47 1495 
Paris 4.84375 «(8.6185 214.200* -- 6.5300x 199.850° 13.7500° 216.210° 78.290" 
Zarish 23300 3.8959 48.205 0.254057 593 38" B34575" “-- 18 δ15" 
The following are dollar values sa given m London: Danish krone’ ¢.11675; 
Bscudo: 40.75; IsraeH 43: 10.37; Peseta: 83.59; Schilling: 16.145. Sw krona: 4.7476, 
Yen 250.425; Now. krone: 5.47375. Fin. mark: 4.1850; Belgian Hoanclal franc: 35.25; 
Hong Kong δ: 4.6980; Singapore $: 230825; 1 Canadien dollar: 0.90905 us cents 
tc» Commercial trans 6") Unite of 100. 12) Units of 1.000 ty) Units of 20,000. 

wi Amounts needed to bay one pound 


Of NYSE Listings 


Week Ended Oct. 28, 1977 
fialea High Low Last Chee 
Citicorp 1,961,500 22%, 20% 3255. 54} - 
GenMotors 1,613,900 TOs 66%4 $7'2—3% 
983,800 ᾿ 22% 3H 


Dow Chem 907.800 29 36 26%+2% 
Coftrome 9-89. Yeteg ree ee A ee ᾿ f 
Sap Cry B86. ΤΕ. ΣΡ a ἦν No.1 choice for domestic εἰς travel in the U.S.A. 
ὩΣ as inne US Steel | 3800 81 We MOST Now, in 1977, Opinion Research Corporation Surveyof 
CCA ὃν, 88., Ἐπ ΘΑ. Τρ ΤῈΣ lake iste ἣν 513 US Executives also named American Airlines the No. Lcholce, 
Bobo derek” Weyerhsr 672,600 26% 3518} 25% ἰὰ All these experienced travellers KNOW what good airline 
Coere NCR Corp 664,100 429 39 42 tate iceisall 
Funen Cont Ol 627.300 We ITH 2% Μὰ service is all about. 
GIs oe. Tex Util 622,500 9% 20 — “ἢ 
od Texaco Ine 620,400 27% 2646 27%+ 1 
me ao Se Ξπιιν 
[τον Digital Ἑ 400 46% 43:5 45% ΕἼΤΟ 


KeroxCp 562,700 51 48% 40%+ ἴ» 
‘Advances: 802; declines: 880; πα- 
changed: . 

New highs: 31; new lows: 337. 

Votume 

.. 107,865,570 shares 

‘78,537,680 shares 

4,310,683,092 shares 


4,444,500,198 shares 
. 4,025,017,527 shares 


This announcement appears as a matter of record only. The Notes have not been and will not be registered in the* 
United States of America. Offers and sales of the Notes in the United States of America or to United States persons - 
were not made as part of the distribution of the Notes and might constitute a violation of United States law if made 

within 90 days after the completion of the distribution of the Notes. 


Canadian Acceptance Corporation Limited | 
| - Canadian $35,000,000 
954% Notes Due October 15, 1982 


Unconditionally Guaranteed as to Payment of Principal and Interest by 


C.LT. Financial Corporation 


Dillon, Read Overseas Corporation Khu, Loeb ἃ Co, International «ὦ 
Algemene Bauk Nederland N.V.  ὀ ὠ  ἐ ἑΈ ᾿ Βα Gutzwiller, Kurz, Bungener (Overseas) Limited 
Banque Internationale ἃ Luxembourg S.A. . Continental Hinois Limited  Euromobiliare S.p.A. 

Z - (Commpaguia Enropes Intermobiliare) 
Gotthard Bank International Limited Kredietbank S.A. Luxembourgeoise 
Scandinavian Bank Limited 


Société Générale de Banque S.A. 
Trade Developnient Bank Overseas Inc. , Westdentsche Landesbank Girozentrale 
Ἂ πον Williams, Glyn & Co. 


31st October 1977 


Société Générale 
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1 Beh 
5 Like 
days 
10 Dippy cr dotty - 
14 Pakistani 
language ‘a 
15 One of the 
16 Color of the 
eight ball 
17 Contends 
18 “— My 63 Polish 
€ouvenirs” 64 Put away 
19 Three-zix DOWN 
follower 1 Schicgal play 
20 Genesis phrase 2 N.Y. county - 
(2:8) 3 Seed for a plot 
23 Fleming et al. 4 Most finicky 
24 Queen of 5 Muscle 
King’s game 6 Actor Fernando 
Warning 7 Repute 


Ol] from orange 
trees 
38 Schoo] for would- 
be Ita. 
36 Genesis phrase 
(1:3) 
39 Pismire _ 
40 Enulates 
Tsocrates 
41 Soft French 
cheese 
42 Part of a Stein 
Ime 
43 Army car 
» 
WEATHER ts 
9 
; κ 89 
68 Clear [1] 
— Unavaltable 33 Yarlable 
— Unavailable 15 89 Cloudy 
7 Clear 9 48 Clear 
is eer ἃ ἴὰ Gouly 
δὲ Cloudy 7 
3 Cloudy 12 δὲ Clear 
34 Overcast 20 δὰ Clear 
63 Cloudy 31 52 Overcast 
89 Clondy 4 σὶ Overcast 
-- Gnavailable 9 48 
80 Cloudy 20 68 Variable 
68 Clear το — Unavailable 
bo Ralo 11 55 Clondy 
δὲ Bain 36 @ Cloudy 
δὲ Clondy 25 77 Clear 
48 Variable 27 81 Clear 
δὲ Variable 5 48 Cloudy 
46 Yarlable — — Unavaitable 
59 Clear 16 38 Clear 
Clear a 13 55 Cloudy 
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31 ‘Stout detective, 


I'VE DECIDED I NEEO 
SOMETHING TO BELIEVE IN 
50 1M GOING ΤΌ SIT HERE 
WITH YOu. AND WAIT! 
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TONIGHT IS HALLOWEEN, 
ISN'T IT, LINUS 7 
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THE DIARIES OF EVELYN WAUGH 


PTCA De ety 
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Edited .by Michael Davie. Little Brown. 818.pp. $17.i 
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A AEW STORY GIVES LESTER LAMONT A LEAR 
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JUMUB 


Unscramble these four Jumbies, 
one letter to sach square, ta form ἐξ, 
ordinary words. 
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‘THAT SCRAMBLED WORD GAME 
@ _- by Henri Amoid and Bob Lae 
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WHAT LOVE AFFAIRS LAS ey 
IN THE EARLY HOURS Ὁ Black - 
OF THE MORNING ἐξ ϑασελς 
MIGHT BE CALLED rom 
pow τῶ the circled letters to x ce : 
gested by the above cartoon, Boze ; NES. ὅν. 
a a a tat) 523 ἔστ ΑΚ . (ἘΝ ‘ 
Print answer hore: “CY ( ) -C XY XO SS =: $00 5 |. baa 
(Answers tomorrow! [31 ( ἠδ ὍὉὦ 
Saturday's | Wumbles: PIVOT SHEEP BALLET DIGEST 7 er — Π a Sper oe eS 
Anawer: Where people often go by accident— TM THE ONE WHOS S/POSED TO HEY! Wio suippep 13 QRS - ΧΗ oe Nemes © 
“Tegistered cs G newspoper ot the Pars Offieg™ sy TR oR TAR, US THIS ONION δ, 5 Pee BQN ᾿ ΕἸ πε Σ 
“Printed tn Greak Britain WWHLSON!* ‘ ar a te " . Βαδ'-- = Ἂ ὙΠῈΡ 
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onsin quarterback Mike Kalasmiki looks up δὲ Ohio 
» defensive end Paul Ross, who has just sacked him.. 


ie Jones Boys Lead Texas 
: 26-0 Rout of Texas Tech 


Vv YORK, Oct. 80 (UPI).— 
anked Texas found a new 
heroes yesterday in the 
boys—Johnny (Ham) and 
y (am)— who scored all 
touchdowns in the Long- 
26-0 victory over Texas 


as’ Jeaders usually are full- 
Earl Campbell and kicker - 
ἃ Erxleben. And while 
two made significant con- 


gained 100 yards on 17 carries, 


Stone scampered 58 yards for the 
Irish’s fourth TD. 


of 60 and 35 yards—it was 
+nes boys who did the most 


ric - gold - medal speed to 
ἐφ St-yard TD pass from 
‘y MeKachern In the first 
br and Johnny (Ham) scor- 
| rums'of 3 and 11 yards in 
vecond half to decide the 


stingy Texas defense also 
omething to say about the 
torns’ first defense of their 


ἷ 


Nebraska 31, Oklahoma St. 14 

IM. Hipp ran for touchdowns 
of 10 and 1 yards to key Neb~ 
raska's 31-14 triumph over Okla- 


ἘΠῚ 


gE 


it, generally considered to be 
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es with over 100 yards, 
Quinn ” said. 
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hargers Edge Dolphins With TD in Final Seconds’ 


Quarterback Scores.on End Run 


yards around his right end [or 
8 touchdown with two seconds 
left today to give the San Diego 
chargers a 14-13 victory over the 
Miami Dolphins. 

Barris blasted through two 
Miami defenders at the goal line 
for the winning touchdown, which 
was set up when Benny Malone 
fambled on the Miami 28 with 
1:48 to go. Charger tackle Gary 
Johnson recovered the ball. 


10 and 5 yards to Joe Washington. 
Herris then threw three incom- 
pletions before deciding to take 
the bali in himself. 

Veteran Dolphin fullback Norm 
Bulaich had given Miami a 18-7 
lead with less than 10 minutes ta 
play by capping a @9-yard march 
with a 3-yard scoring burst over 


he ‘Dolphins. socks: Ἐπ Ear. 
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ullified by 8 motion penalty. 
But Tarkenton came back on the 
next play to throw a 6-yard TD 


College Football Scores 


‘Texas 38, Texas Tech 8. 
Texas Am 38, SMU 21. 


‘West 
Boston Coll 36, Air Force 14. 
Brigham Young 34, Arizona 14. 
Califorols 1. 


τ, 


UCLA 20, Washington 12 
Washington St. 56, Oregon 20. 
‘Wyoming 29, Colorado St. 13. 


Methodist last weekend. Perhaps 


more importantly, Campbell has 
@ campaign manager with Heis- 


man Trophy credentials. Jones 


Ramsey, the sports information 
director at Texas, was the cam- 


paign manager at Texas AM in 
1957 when John David Crow won 


the Heisman Trophy. 


Crow, Doak Walker of SMU in 


1948 and Davey O'Brien of Texas 


pass to Bob Tucker with 8:14 left 
in the game. 

Steve Bartkowski, siated to ve 
the Falcons’ No. 1 quarterback 
before injuring his knee in pre- 
season, made his first regular 
season appearance with 3:20 left 
and quickly drove Atlanta from 
its own 38 to the Minnesota 35. 
But Bobby Bryant intercepted 
One of his passes returning it 40 


yards, and the Vikings moved to 


the Atlanta three on a 25-yard 
pass from Tarkenton to White. 


‘The Vikings then ran out the 


clock. 


‘Tarkenton, believed to be mak- 
ing his last playing appearance 
in th: state where he also played 
his high school and college foot- 
ball, completed 18-of-24 passes 
for 237 yards and two touch- 
downs but was intercepted three 
times, B 
Patrists 24, Jets 13 

Δὲ Foxboro, Mass. Steve 
Grogan tossed three touchdown 
passes, including a 62-yarder to 


straight victory, 24-13, over the 


New York Jets. 


Grogan, who has 13 TD passes 


halfway through the season, also 


threw scoring tosses of 11 yards 
to Darryl Stingley and 4 yards 
to rookie Don Hasselbeck. John 


Smith added a 30-yard field 
goal, 


The Jets, who played New 
England to a 10-10 tie in the first 
half, scored on a 30-yard pass 
from Richard Todd to Jerome 
Barkum and field of 86 and 
21 yards by Pat Le ᾿ 


- Grogan completed 16-of-23 


passes for 228 yards, while 


Stingley, who had 116 yards in 
receptions 


‘last week, caught 
eight passes for 121 yards. 

The Patriots, after a 1-2 start, 
are 5-2, The Jets, 30-27 victors 
over the Patriots four weeks ago, 
now have lost three straight to 
fall to 2-5. ἢ 

Bengals 13, Oilers 10 

At Cincinnati, Chris Babr kick- 
ed @ 22-yard field goal 5:51 into 
overtime to give Cincinnati a 
13-10 victory over Houston. : 

Cincinnati had grabbed a 10-0 
lead become a 10-10 tle in the 
fourth quarter, took the overtime 
kickoff and marched 58 yards in 
10 plays to the Houston four- 


yard line to set up Bahr’s winning 


field goat. 

The outcome left both AFC 
Central Division teams with 3-4 
records as the Bengals snapped 
8 two-game losing streak and the 
Oilers lost their third straight. 

Cincinnati had grabbde 2 10-0 
jead on Willie Shelby's recovery 
of a blocked punt in the Houston 
end gone in the second period 
and a 23-yard field goal by Bahr 
in the third quarter. 

But injured Dan Pastorini came 
off the bench in the fourth quar- 


* resulted in a 22-yard Toni Fritsch 


field goal with 7:52 remaining. 
He then threw a 3-yard TD pass 
to Ronnfe Coleman with fust 27 
seconds left to tie the game at 
10-10. 

Houston’s comeback was in 


period. Cincinnati quarterback 
Ken Anderson, who came off the 
bench in the third quarter, guided 
the Bengals from their own 37 
to the Houston four to set up the 
winning field goal 


wanted to shape up his offense, 
threw two early touchdown 
passes and Mark Moseley kicked 
three field goals to give the Red- 
sking a 23-17 victory over Phila- 
deiphia. 

Theismann, replacing 38-year- 
old Billy Kilmer, hit tight end 
Jean Fugett with a pair of 15- 
yard TD passes on the Redskins’ 
first two possessions. Moseley 
Kicked field goals of 46 and 30 
yards as Washington took a 20-10 
halftime lead. Moseley added his 


only Texas-based players to win 
the Heisman Trophy in the 42- 
year history of the award. 

“We've never had one here at 


“the university,” said Jones Ram- 


sey, “but we believe that Earl 
Campbell deserves it. He's going 
to go in the first round of the 
NFL draft, maybe the first player. 
He says he just wants to buy 


thira, a Sl-yarder, in the third 
q ᾽ » 


‘The Eagles got their pointaon & 


a 16-yard run by James Better- 
eon, a 44-yard field goal by 


ington cornerback Gerard Wil- . 


Wams’s interception and on the 
second, Brad Dusek knocked away 


Birdsong 24, Wedman 20; Wright 19. 

Knicks 124, Pistons 117 (McAdoo 

18; Lanier 22, ‘Money 20:. 
Bouston 125, Phoenix 113 

36 Tomjancvich 23: Westphal 28, Ler 


Chicago 101. Seattle 97 (Gitmore 23 
Van Lier 20: Watts 16, Brown, Green. 


Los Angeles 118 
mw sikes 19. Ed- 


San Antonia 
(Kenon 36. Gervin 33; W! 
wards 20}. 


Deaver 127. Buffalo 111 [Thomnson 


98 Issel 25: Randy Gmith 29, Knight 
34). 


Golden Stere 113, Phi'adelpbis Py 


{Barry 81, Parker 19; Erving 34 
Ginnis 26). 


Friday's Games 
Indiana 126, Washington 127 (Wl 
lamson 35.- Dantley H: Wright 43 
Dandridge 22) 


New Jersey 118, Soston 109 (King 


30, Hawkins 18: Cowens %4, Haviicex 
231. Ν 
nee 103, Los Angeles 95 'Bahegen. 


Lee 181. 

Portland 98, Philadelphia 94 (Wal 
ton 25, Hollins 18; Collins 28, McGinnis 
18). 

Golden State 104, Buffalo 97 (Barry 
37. Ray 14: Smith 20, Shumate 13) 


ΓΓΕΕΤΤΈΤΗΙ 
ΓΓΕΤ ΓΤ ΓῚ 


Winnipeg 3. Cincinnati 2 (Hull, Ling- 
strom, Labreaten; Leduc. Ptorek!. 

Edmonton 3, Birmingham 2 (Camp 
bel) 3; Sheehy, Linseman}. 
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Associated Press. 


Army's three Heisman Trophy winners review cadets δὲ West Point Saturday. 
From left are Felix Blanchard (1945), Gienn Davis (1946), Pete Dawkins (1958). 


Swiss forward Sulser on attack against, from lett, Birkeland, Grondale, Karlsen. 
For Soccer. World ‘Cup © ' : 
wedenand Austria Qualify 


PARIS, Oct, 30 (AT)—Poland, Sweden and rival, Kuwait, 1-0, to become a firm favorite to 


Poland, 5 


in an unbeatable posi-~. 


finals for’ the third in Paris, are tinely balanced: in Group δ᾽, The 


ἑ 
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other teams took a big wel to Belgrade and wip 

Bolivia, 6-0, in there. If both teams draw, Spain will go through 

home-and-away plas- with. a better goal difference. : ' 

The Afriean ‘playoffs will be the last to be 

the winner of European decided, in December. At the moment they are 

third-placed South American evenly balanced, with Nigeria leading with three 

decided in La Paz Nov. 30, but the points from three matches. Egypt bas two points 

six-goal cushion should be enough . from two matches and Tunisia one point from 
11,000-foot-high atmosphere in , one meteh. . 

‘The draw for the four groups in the World 


In the Asta gone playoffs, Iran edged its main 


secured 
Austria's position at the top of 
Ris ἢ 
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—Tim, a defensive end, and Steve, 1 
another running back.” 


Buffalo - 
ttler; Luce, 
Montreal 3 
1 Pittaburgh 5 
- Ratelle, , Sohmaulz. - 
-Moushan, Kehoe, Prongvosti. 
. Galorado Vancouver 


᾿ Goukl, Houston, 
Exposita, -Adzaist. 


“weby, Leach 3. Macielen, Sai 


* Eefiey 2.-Gardner, Beck, Eur, Agdcft:.’ 
MeKecliniel. 7° : bs ὰ 


Group 2. ¢ = 
But France and Bulgaria, which meet Nov. 16 


win the match to qualify for the 
time since 1966 while the Bulgarians ‘need 
Ww. ἘΣ ον ρυξς 


because they face the Yugoslavs' in Bucharest 
must tra) 


g 
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had t down the Swiss, 4-0, to of the Hi 
stop the Swedes from qualifying.. the scoring 
striker Claudio, Sulser ‘with a he 
scored the only goal of the match Center 
when he pounced on a ball drop- sik made 
ped by Norwegian goalkeeper Geir after taking 
Karlsen in the 21st minute. . space 
The match was rough but the - the right 
crowi had little to cheer about, 
with both teams lacking 
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Atlante 4. NY Ranzets 3 (Muihern:. 
Phillopatf, Duguay.- 


Richie, 
St. Louls.3 (Barber, ° 
jeskt, Dat 


ley; Unger 2, Patey}. 


- Friday's σατο 0 ᾿-- [΄ 
- Ghivagg 4, Cevéland 2 (fata, Bul - : 
a Plante, Marx: Fidler; Mansry}: “ 


lorads ἃ, Washington 1 :Crolesa 2. 
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Observer 


Models of Courtesy 


By Russell Baker 


NEw YORK—How much more 
civilized ihe world would seem 
if people still sent courtesy notes 
as they used to in 2 sweeter age, 
instead of priding themselves in 
the modern style on the um- 
apologetic brut- 
ishness with ‘ff; 
which they do 
thelr worst to 
lbeir felow citi- 
zens. What an 
improvement in 
she tone of every- 
day life would 
result if the daily 
mail brought a 
sampling of cor- 
respondence like 
the following: 

My Dear Bushkin: It was ex- 
tremely good of you to leave your 
Mew car parked on the street 
Wednesday night, and by way of 
appreciation I contented myself 
with removing only the hub caps 
and the spare tire from the 
trunk. 

My companion rather favored 
removing all four wheels to boot, 
Pointing out that having spread 
such bounty befure us you would 
surely be offended if we merely 
Dibbled at the olives and pickles 
aa it were and declined to partake 
of the main course. My com-' 
panion is blessed with a delicacy 
of sensibility rarer than mine, 
and under the pressure of events 
—one never knows when a police 
cruiser wiil pull up alongside one 
nowadays—I'm afraid I came 
down on the side of modesty in 
consumption. 

I do hope you have not misin- 
terpreted this as evidence that I 
thought your offering Jacked 
quality and that you will accept 
my sincere thanks for the splendid 
hub caps and superb spare tire. 
I remain, sir, sincerely yours, etc. 

Dear Mrs, Bushkin: Just a 
brief line to thank you again for 
giving me the opportunity to 
bloody Biddleworth's nose at your 
party Wednesday last. I was par- 
ticularly moved by the fact that 
you made your Victorian crystal 
available icr smashing in the sub- 
sequent fisticuffs. 

Although reluctant to waste 
good crystal on. Biddleworth's 
skull, for which jelly glasses are 
more than ample, I could scarcely 
refuse to use such charming 
projectiles when tendered by such 
a charming hostess. Believe me, 
dear madam, when I say that 
there 15 no salon in which I more 
dearly enjcy physical assault on 
the guests than yours. Grate- 
fully yours, etc, 

Desr Bushkin: I know it is 
not easy for a man as clever as 
you to let himself be made to 
look Uke an absolute idiot, least 
of all by someone like me. The 


Saker 


fact thet you let me do if yester- 
day in the office conference was 
an act of generosity which I 
shall always treagure. 


The fect that you chose to let 
me do it in front of. Mr. Jibbles, 
ata time when you knew that 
Mr. Jibbles was debating which 
one of us to promote—well, this 
wil) make your kindness all the 
more precious to memory. I 
don’t want to go all blubbery 
about this, old man, but I do 
want to say there's nobody in the 
whole company I'd rather have 
make me look like a half-wit next 
time Mr, Jibbles holds ἃ confer- 
ence, and Im only sorry you've 
been let go and can't be there 
to do it. Your devoted col- 
league, etc. 

Dear Mrs. Bushkin: Things 
have been in such a turmoil ever 
since I shot Ellsworth Wednesday 
last that I'm afraid Ive le, my 
soclal duties get desperately out 
of hand, This is why, until now, 
I haven't thanked you for getting 
out of the way quickly so I 
could have a clear shot at him. 

Ard please don't say you only 
did what any woman would have 
done when @ wife aims a Smith 
and Wesson at her husband in a 
hotel room. It's true Ellsworth 
was @ husband to me and merely 
a plaything” ta you, but a lesser 
woman, finding herself tied for 

fe to the likes of a Bushkin, 
might have snatched at opportun- 
ity and intercepted the bullet. 
Your unselfishness places me for- 
ever in your debt, and though 
lewyers have already begum to 
pick me bare, somehow I shall 
repey it. Eternally gratefully 
yours, etc. 

Dear Bushkin: I want to apoi- 
ogize for insensitively running 
away and leaving you in tears on 
York Avenue, particularly after 
you had been so decent about 
handing over your wallet, wrist- 
watch and new hound’s-tooth- 
check jacket withou, challenge 
to my blackjack. 

Believe me, it wasn't because I 
distrusted your character and 
suspected you of trying to dehy 
me until the police happened 
along. The fact is that you were 
babbling so piteously that it quite 
put me off my good behavior. 
Something about losing your job, 
or your wife being shot with an- 
other man at the Lompoc Hotel, 
and some crank smashing your 
good crystal, and how the only 
thing that hadn’t happened was 
that your hub caps hadn't been 
stolen. Y'm afraid I cracked in 
my time of trial, old man, and all 
I can say is I've felt so rotten 
about tt ever since that I haven't 
even gotten around to feucing 
your wristwatch. 

Can you ever forgive me? 
Yours with fallen crest, etc. 
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‘So much is different in the experience 


of our lives, but so much is the same in the 


expression of the soul? 


The Passionate Verse of Russia’s Star Poet 


By Peter Osnos 


ASHINGTON ¢«(WP:.— Andrei 
Voanesensky descrives the scene coolly, 
Precisely. Ib is Moscow jus, a few montis 
ago. He has azrived to be the featured 
attraction at a poetry recital: “A young 
‘woman pushed her way through the crowd 
on the street. ‘here were tears in her 
eyes. She begged me [or a ticket. In the 
hall people were packed 60 clase tozether 
they could barely move..." 
Vornesensiky has felt such adulation 


“often, In the Soviet Union today there 


is no movie star, no athlete, no ballet 
dancer better known than be is. Russia 15 
Ὁ land that makes heroes out cf those who 
write verses—and Andrei Voznesensky, who 


‘is currently in. Washington as a fellow at 


the Woodrow Wilson Certer's Kerman 
Institute for Advanced Soviet Studies, ts 
one of the most famous Russian poets in 


So that Americans might find out more 
about this camplex man—and so that he 
might indulge a icngstanding fascinetton 
with the United States—Fred Starr, secre- 
tary of the Kennan Insiltute, arranged for 
Vomnesensky to make αὶ three-month visit. 

He is doing research at the Smithsonian 
Tostitaution on the relationship of such 
great Russian 20th-century poets as Osip 
Mandelstam and Boris Pasternak to mad- 
ern American titans such as TS, Blot and 
Ezra Pound. 

“So much is different in the experience 
of their lives,” Vomnesensky said, sipping 
from @ smali tumbler of vodka neat, “but 
80 much is the same in the expression of 
the soul” 

When the project 1s completed, Voune- 
sensky is expected to produce some sort of 
research paper comparing latter-day Soviet 
apd American poetry. 

Scholarship, however, is onty a periph- 
eral part of Vomnesensky’s pleasure at 
being fhere. 

This will be the most extensive of five 
trips he has made to the U.S. over a period 
of 16 years. He has many good American 
friemds—Teddy Kennedy, Arthur Miller ("I 
consider his farm sort of like a home to 
me here"), Stanley Kunitz and until his 
death last mouth, poet Rebert Lowell. 

Recently, Voznesensky wrote a moving 
tribute to Lowell, 

How is it Robert, there in your wild land? 
Within us we all bear our jamtly graves 
How can we name the heart oj sorrow's 

Hower | 
As if races past us through dark cosmic 

waves? 

Here on the stone the name that you once 
had rests like discarded clothes 
So through the labyrinth you're made your - 
7 


Matthew tree WP 
Andrei Vcznesensky 


hear tim and Yevtushenko read in 3 
stadium. Every new book is published in 
lots of 100,000 and 5615 out instantly, 
which usually means it is gone in a matter 
of hours. 

Unraveling the genius of Voznesensky fs 
complex. He is certainly a very gota poet 
and at his best, specialists say, even 5, great 
one. He writes the sort of postry Russians 
love for its romantic imagery, the intimacy 
of secrets fathomed from intricate mes- 
sages in the words, 

Yet as 8 personality he is much ccoler 
than Yevtushenko, less flamboyant, more 
calculating. Between the two, Yertushenko 
is a shaste more celebrated but Vomesensky 
ts taken more seriously as a pet. 

Some Russians who have known Vozne- 
sensky for years find it hard to reconcile 
the detechment of his manner in private 
and his guarded emoticns with the passicn 
of his poems and public appearances. 
Recognizing this puzzle in himse¥ Vorne- 
sensky once explained: ᾿ 

“The poet is two people. One is an 
insignificant person, leading the most in- 
significant of lives But behind him lke 
an echo is the other person who writes 
poetry, Sometimes the two coexist, some- 
times they collide: this is why certain poets 
hhave had tragic ends. Often the real man 
hag no idea what path or what action the 
other will take. That other man is the 
prophet who ts in every poem.” 

Several of the poems Vosnesensky reads 
to audiences here ate controversial at 
home. “Nostalgia for the Present,” to take 
one of the dest. has a subtle double mean- 
ing in Russian that turns it into an appeal 
for truth and honesty in public life. 


A comic verse about the endless lines 
Russians have to wait on to buy anything 
was read in the stadium recital last fal) 
but snipped cub When the program was 
shown to the hinterlands on Soviet tele- 
vision, 

For all that Vomnesensky leads a very 
privileged existence by Soviet standards. 
He and his wife, Zoya, a talented prose 
writer, have ἃ spacious apartment in 8 
downtown luxury building and a dacha 
set in the woods of Peredelkino about 30 
minutes away, a shcrt walk from the house 
where Pasternak lived, They entertain 
casually there, a few friends, good food, a 
little caviar. They wear elegant imported 
clothes and travel abroad as often as the 
perty bureaucrats will let them. 

‘To earn all these perquisites Voznesensky 


Perhaps th's time, he says, he'll find out 
what makes America tick: “I've 

being a sightseer. I've been to the Empire 
State Bullding. I want to know mcre now.” 
There is n> doubt that Vornesensky is 
stilt very much of an ‘exotic figure to 
Americans. On the way into New York 
City from the alrport when he arrived he 
left a smadl bag in a taxd containing about 
$1,000 and some papers. About 2 a.m. the 
driver called the apartment Voanesensky 
was visiting after clearly trying all the 


In what might be described as poeity of 
a free-form sort. Voznesensky declared in 
English: 
1 lost my bag but I found something at 
ihe same time 
1 jound that New York is not such a rough 
wild city as everyone had said 
1 lost my bag and found a good man 
Ang mayte that is more important. 
He offered the driver a $100 reward but 


It was politely declined. 


PEOPLE: 


Britain's Prince Charles flew 
off to Australia Sunday, ending 
a l%day tour of the United 
States marked by—among other 
things—a lunch of cold cuts 
with California Gor. Edmond 
Brown jr. angry demonstrations 
against British policy in Ulster, 
appeals for dates from hundreds 
of eager young women and an 
invitation to Gan Francisco's an- 
nual Hookers’ Ball. ‘The invita 
tion to the bell came from Margo 
St James. head of 2 prostitutes’ 
organization in the Bay arent. 
It wasnt accepted: The prince's 
spokesman sald Charles had 
another engagement. Eager San 
Franelsco mothers phoned the 
British consulate In Gan Fran- 
cisco seeking invitations for their 
daughters to meet the prince but 
were turned down. 85 well: 
“Prince Charles," said an offi- 
cial, “will not have one moment 
tree to indulge in any kind of 
amorous interlude.” ‘The only 
discordant note during the 15. 
city lour came when demonstra- 
tors at the University of Call- 
tornia ot Berkeley brandished 
anti-British signs and shouted 
“Stop the killing” and "Prince of 
torture." Much pleasanter was 
the moment in Los Angeles wher 
& pretty Ὡπξ δὴ pushed herself 
in front of him, wearing a T- 
shirt bearing the message ‘Lake 
Me" 

a2 6 

President Carter, putting ta 
rest unkind reports that he was 
upset by brother Billy's publicity 
tours, says that Billy has never 
embarrassed him and that he 
admires the way Billy "leads his 
own life." Carter continued: 
“Billy has been concerned about 
the economic problems of the 
country. He has pretty much 
put the beer business back on its 
feet, for instance. And J think 
he has shown his ability as a 
belly-buster diver in Canada. He 
has promoted ἃ lot of good 
projects like automobile racing 
and so forth." 5 

ene 

Raleigh attorney Gerald Bass 
always wanted to receive a leiter 
from a president. But the note 
he got from former President 
Gerald Ford left something to he 
desired. Bass's name was mis- 
spelled throughout the plea to 
Support U.S. Sen. Jesse Helms 
(R-NC.) in his reclection bid 
next year. The “B" in Bass was 
left out. “The kicker was the 
last sentence," Bass said, laugh- 
ing.. “It said: ‘With Kindest 
Regards, Mr. A—, I em sincerely. 
Gerald Fort.’" Bass, a Democrat, 
said he probably wouldn't be sup- 
porting the Republican Helms 
anyway. 

eon 

The note from the holdyp man 
said he had a gun and that the 
request for $10,000 was no joke, 
so the Cleveland Trust Co. tell- 
er put some cash in a bag and 
handed it across the counter. 
Trouble was, the teller said, the 


. the robber tor question 


Prince Charles Leaves 
Snubbing a Few Invite 


robber was tuo short ia 

so the wan in hne bel 

handed it down to tte αἱ 

lice said the robber, y ς 
known to the security a 
teller at the wank 
Little Eddie, was el 
nearby auto parts sto; 
after thé holdup and thal "+ 
of money was recovered 5 
was found. Detectives, 
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purchases. ‘ 

For this powerful reasor, 
cannot now sit 
that oll revenues 


The government 
President Luis Echeverria seem- 
ed aware of this need and spent 
on trade 


fortable profits behind high pro- 
tective barriers, failed to follow 
its lead. 

‘The new administration of 
President Lopez Portillo is also 
conscious of the need to make 
Mexico competitive abroad, but 
now the problem is that there are 
few industrial products available 
for export.. Even though domes- 
tic demand 15 down and many 
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up to early premise, To eover the 
construction ecst, though, the Ex- 
Im Eank of the United States has 
provided $550 million worth of 
credit, while a consortium of six 
U.S. gas distribution ccmpanies— 
the Texas Eastern Transmission 
Co. the Trangeentinental Gas 
Pipeline Co., the Florida Gas Co.. 
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Search tor Unity and Stability Is Seeking an End 


Confrontations 


President Gives Priority 


To Putting House in Order 
By Alan Riding 


Lopez Portillo, who 
tional consensus 
favored by his controversial 
of confrontation has been re- 
placed by 8. quiet search for 
mity. And despite setbacks and 
appears to_ be succeeding. 
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_ eign debt. The utility’s vulnera- 


ble financial situation is there- 
fore one reason why its plan to 
raise generating capacity to al- 
raost 20 million KW by 1962 must 
be taken with reserve. Signifi- 
cantly, the Federal Electricity 
Commission's first major forelgn 
credit of the new government will 
be.a share of the $1.2-billion 
syndicated loan now being sought 
by the central government. 


at present, 63 per cent of 
Mexico's electricity is gencrated 
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This special section was 
prepared and written, by Alan 
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politics and the vicious public 
battle between his group and Mr, 


mediate predecessor. 
‘The equation was solved litera 
Mr. Disz Ordaz, 


Mexico's 
Spain since 1937. Mr. Echeverria, 
traveling the world with much 
fanfare as president of his own 
Third World Studies Center, wat 
appointed roving Third Worlc, 
ambassador in the hope of bring: 
ing him under the contro} of the 
Foreign Ministry. When this 
failed, he was sent to Paris at 
ambassador to Unesco, with cleat 


and sent as ambassador to Rome. 
replacing Mr. Echeverria’s forme: 
press secretary, Fausto Zapata: 
who was left out in the cold. 
An even tougher coup. agsins 
the Echeverristas came in lat: 
September when the forme 


government insisted there was τ. 
political motivation for prosecut 
ing the former minister, but som, 
feet it is more than a coincidenc 
that Mr. Barra was not only clos 
to President Echeverria but wa 


to peasant unrest and massiv 
expropriations of private farms: 


the new President was still fin 
ing dfs feet and shying aw: 
from. premature confrontatic 


B 


pressures. 
responsibility. only I have deci. 
ed, now decide and will decide 

To rebuild the consensus 
interests—which has been ἢ 
secret of Mexico's half-certu 
of political stability—Mr, Lop 
Portillo has given priority 
winning back conservative grou 
that several times during the k 
administration seemed on t 
point of breaking with the ΤΠ] 
establichme:::. 

He bas done this by udepu 
the toveh cecnomic  mcusty 
necessary {9 control ΜΠ: π| 


‘Continued on Page 10) 
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Mining. 
By Evan Rocha 
CO CITY 'IHT:.—In con- 
trast ta mueb cf Mexico's 
recession economy, mining is mov- 
ing full speed ahead in the middic 
of an investment and production 
boom that outshines almost al) 
other sectors except petroleum. 
Next year, operations begin 
at a 225,000-metric-tons-per-year 
copper mine in Sonora, const:uc- 
Hon continues on an $80-million, 
iron-ore expansion at Pena Colo- 
raga and silver production 18 ex- 
pected to increase to 45 mil- 
Yon ounces, more than that of 
any other nation in the world. 
Massive government investment 
tg the main catalyst behind the 
Mexican mining boom. The gov- 
ernment increased its share in the 
value of mining production from 
15 per cent in 1970 to nearly 40 
per cent at the end of last year— 
an investment equal to the sum 
total of the preceding 70 years. 
The development bank Nacional 
Financiera and the mining hold- 
ing company Comision de Fomen- 
to Minero hold the government's 
44 per cent equity In Cla Mexi- 
cana de Cobre, whose 225,000- 
metric-tou-per-year (mtpy) biis- 
ter copper mine is supposed to 
start up at Nacozari, Sonora. 
next year. ‘The $600-million in- 
vestments in that project include 
a concentrate foundry and elec- 
trolytic refinery plant to produce 
close to 150,000 mtpy of electrolytic 
copper after starting up in 1979. 
In 1975, mining operations 
began at Consorcio Minera Benito 
Juarez Pena Colorada, majority- 
owned by the government steel 
companies Eiderurgica Lazaro 
Cardenas-Las Truchas and Altos 
Hornos de Mexico. This year the 
“government began duilding ar 
i second phase, now 
30 per cent completed and due 
on-stream by the end οἵ next 
year, to double production of ‘ron 
ore pellets to 3 million mtpy. 
Οἷα Minera Autlan, S.A. de C, 


in Tamos, Veracruz, which went 
on-stream late in 1976. The new 
plant increases the 34 per cent 
ctate-owned company's produc- 
tion capacities to 200,000 mtpy of 
ferro-manganese and more than 
300,000 mtpy of manganese nod- 


The giants of the Mexican 


7 


mining - industry are Industrial 
Minera Mexico, S.A. (Imma). 
formeriy Asarco Mexicana and 
now Asarco minority; and Indus- 
trias Penoles, S.A, 2 -Mexican 
company. Imumsa’s total sales 


came to $263 million in 1976, bet-- 


tered only by Penoles 1mong 
Mexican mining companies, with 
Penoles sales reaching $270 mil- 
lion. Both companies produce 
several dozen products and export 
from a third to a half of their 
total production, depending on 
year-by-year market conditions. 
They gear their production ἴο- 
wards lead, zine, silver and ton- 
ferrous minerals. 

The Mexican mining produc- 
tion includes a wide range of 
metallic and non-metalile min- 
erals, led by copper, lead, zinc, 
fluorite. sulphur, graphite aud 
silver. Silver production of 42 mil- 
Yon ounces, fluorite production 
of 897,000 metric tons and graph- 
ite production of 60,337 metric 
tons in 1976 were more than in 
any other country. Copper came 
to 89,000 mtpy last year, lead 
totaled 200,000 mtpy and zinc 
came to 259,000 metric tons. 
Sulphur mining, controlled exclu- 
sively by Mexican government- 
owned companies, produced 2.15 
milion metric tons in 1976. 
Taken as a whole, mining pro 
duction contributed $1 billion 
{14 biljion pesos? to the GNP 
in 1976, 1.1 per cent of the total. 

Led by the continuing invest- 
ments of the Comision de Fo- 
mento Minero and to a lesser ex- 
tent Nacional Financiera, mining 
growth during the rest of this 


decade should exceed the 3-5 per © 


cent per year production increases 
through 1976. 

Short-term commitments al- 
ready guarantee substantial in- 
creases in copper, iron ore and 
coal production and steady growth 
of silver, Jead and zinc. Long- 
term possibilities are highlighted 
by exploitation of 3 billion tons 
of phosphoric rock deposits dis- 
covered on the Baja California 
peninsula and continued develop- 
ment of copper deposits discover- 
ed in Nichoacan and Baja Cali- 
fornia. 


Manufactaring 


(CO CITY (IdT).—After 

three decades of steady 
growth, Mexico's manufacturing 
industries now face the painful 
transition from the generally low- 


Mexico. 


THE AMIGO COUNTRY. 


The colors haven 


faded, 


" 


The excitement 
hasn't lessened, — 


The bea 


hasn’t diminished... 
and the fun hasn't 


sto 


Secretaria de Turismo * Consejo Nacional de Turismo 


ed in over 


volume, relatively high-cost pre- 
duction typical of developing 
countries t3 the large-scale ex- 
port-orlented mcdel more commen 
in industrial nations. i 


Ambitious new projects incluce 
@ $500-million ahiminum smelter, 
$85-million stainjess steel plant, 
$2 billion worth of new primary 
Retrochemicals and a $3-biliion 
expansion gf basic statc-owned 
steel facilities, all of them intend- 
ed to produce export volumes 
Generous enough to provide per- 
manent export markets and com- 
petitive economies of scale. 

“We now estimate that mcnu- 
factured exports contribute about 
3¢ to 40 per cent of our total an- 
nual exports,” explains an econ- 
omist in the government's For- 
eign Trade Institute. “But we are 
stil exporting what can't be sold 
on the domestic market. We have 
to build up permanent export 
production and maintain § per- 
manent export markets.” 

Spurred by official policy which 
promotes import substitution by 
giving a potential manufacturer 
closed-border protection against 
competing imports, Mexico's man- 
ufacturing Industries grew at an 
average of 9 per cent annually 


.during the 1960s, when ‘their 


relative share of the gross dc- 


‘mestic product increased from 


19 per cent to 23 per cent. Al- 
though annual growth slowed dur- 
ing the 1970s, by the end cf last 
year Mexico's manufacturing in- 
dustries including primary petro- 
chemical production accounted 
for 24.8 per cent of the gross dc- 
mestic product, 2 total of 302 bil- 
lion pesos, worth $19.6 billion at 
the average peso exchange rate 
for that year. 

In 1976 the Mexican economy 
praduced 178 per cent over the 
volume of manufactured products 
produced in 1967. 

Despite an industrial slump, 
the size and diversity of the coun- 
try’s manufacturing industries 
and the volume of their produc- 
ton are second only to Brazil in 
Latin America and among the top 
20 nations in the world. 

Last year Mexican manufactur- 
ing industries produced more 
than five million metric tons of 
steel, four million of basic petro- 
chemicals, three million tons of 
gray cement, two million tons of 
nitrate fertilizers, 200,000 motor 
vehicles and 114,000 color televi- 
sion sets. Manufacturers exported 


$104 million of processed focd 
products, $156 million in textes 
end clothing items, 5204 milion 
in chemical products and $250 
million worth οἵ transport equip- 
ment. . 

But decades cf import-subetitu- 
tion policies have fostered pro- 
tected industries that are often 
inefficient. “The dynamism of our 
industries has weakened,” Pres- 
ident José Lopez Portillo noted 
last month in his first State of 
the Union message. “Currency 
devaluation bas shown up the 
financial vulnerability of the pre- 
vailing industrial structure and 
its basic foundation in the indis- 
criminate substitution of im- 
ports.” 

The declme of manufacturing 
Industry growth came hand in 
hand with monetary distortions 
that led to devaluation of the 
Mexican peso slightly more than 
@ year ago. The real growth of 
the gross domestic product fell 
from an average of more than 
7 per cent from 1960 through 1973 
ta 5.9 per cent in 1974, 42 per 
cent in 1975 and ? per cent in 
1976, the worst year since the 
Second World War. Bucinessmen 
and the government feuded and 
private, investment declined in 
real terms. 


: The private sector is now being 
asked to join a national “Froduc- 
tion Alliance” by investing heavily 
in basic goods accessible to mar- 
ginal classes through iow-cost 
distribution channels. Cement 
manufacturers have promised to 
boost investments during the 
next six years. They plan to more 
than double production to bring 
8 regular two-million-ton-per- 
year export surplus. 


exporting typewriters to Japan 
and Nissan Motors’ new Cuerna- 
vaca plant has designated a share 
of its Datsun vehicle production 
for sales in Central Amersca, 

‘The state still plays the major 
role im investment. It strengih- 
ems opportunities through fiscal 
and financial Incentives for ex- 
for basic gocds and "Ὁ 


large margin the most important 
single manufacturing investor in 


company with 2 3.76-milion-mtpy 
capacity; Petro%os Mexicanos, 
the ΟἿΣ and petrochemical 
monopoly; Siderurgica, Lazaro 
Cardenas Las Truchas SA. 


year adorinistr ation 
plans to invest §3 billion to 
double the capacity of Sicartza, 
as well as an investment of $2 


145,000-mtpy 
in Veracruz. And the government 


plans to imvest $3 billion to. 


double newsprint production at a 
&0,000-mtpy new plant in San 
Luis Potosi and $110 miflion to 
build 6 100,00C-mtpy newsprint 
plant based on sugarcane pulp in 
‘Veracruz. 

The larger, basic industrial 
projects ere almost sbvays locat- 
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manufacturing industries should 
emerge with more growth poten- 
tial than had been previsusiy 
anticipated. 


Construction 


JMEzico CITY (IHT).—Mex- 
ico’s $8.5-bilion-per-year 
construction industry is looking 
towards new federal investments 
to pull It out of the worst decline 
in recent memory. Volume drop- 
ped 2 per cent for 1976 and a 
disastrous 14 per cent over the 
first four months of 1877. 

Frojects, Including the $1.2-bil- 
Yon Mexico City subway expan- 
ston and the $800-million subur~ 
ban electric railway and, of 
course, ἃ $15-billion, 800-mile 
natural gas pipeline, should lead 
the construction sector back to 
rapid growth by 1979. 

“We will have to do some sub- 
stantial purchasing abroad, and 


Subway construction has al- 
ready heen contracted to 15 Mex- 
jcan companies, headed by In- 
genieros Civiles Asociados (ICA), 
was the main contractor 
the existing 42 Kilometers of 
. The expansion will 


proval by the Mexican govern- 
ment, but the final go-ahead 
will depend on some further stu- 
dies. 

To solve an economic crisis 
that climaxed in 1976 with the 
devaluation of the Mexican peso, 
the government has had to move 
slowly on new investments that 
might otherwise have softened the 
blow to the construction indus- 
try. But a3 of September, 1977, 
President José Lopez Portillo an- 
nounced plans to invest close to 
$8 billion this year and to move 
ahead with several major proj- 
ects. The biggest announcement 
is expected in the near future— 
renewal of the postponed second 
phase of the Lazaro Cardenas 
Las Truchas steel plant Sicartsa, 
a $3-billion, five-year project to 
double the present nominal steel- 
making capacity of 1.35 million 
metric tons ennually. 
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Pablo Trevino, president of the 
Nationa! Chamber of Construc- 
tion Industries, sars the wave of 
new project announcements «dur- 
ing the last four weeks has 
prompted a revision of "τὶ early 
August cautiously optimistic Te- 
covery forecast. “We have hit bot- 
tom and we aré going to come up 
faster than we had thought.” he 
said. {The earlier forecast pro- 
Jected n slow but steady recovery 
cver an 18-month period.: 

A camber projection indicates 
ἃ 2Ed-per-cent increase in total 
volume of construction work by 
1989, when the indussry will bulld 
about $26 billion worth in current 
dollar terms. By that time, em- 
ployment will have grown from 
roughly 750.000 to about 1 millon 
workers. including approximately 
50,000 skilled workers, construc- 
tion's share of the GNP would 
reach 5.2 per cent, up from 4.9 per 
cent in 1976. 

Projecting current tren ds 
through the end of 1gse, the 
chimber planners expect the vol- 
ume to be divided 40 per cent to 
residential construction, 28 per 
cent industrial and commercial 
construction ind 32 per cent in- 
frastructure works, ; 

The trickiest barrier to realizing 
the goal, the study notes, fs the 
Jack of qualified skilled labor. 

Like ICA, Bufete Is doing a 
growing business in design, en- 
gineering and construction ser- 
vices in other Latin <Aimerican 
countries. ICA has done mijur 
hydroelectric work in Colombia 
and Ecuador and highway con- 
struction In Guatemala and other 
countries. Bufete Industrial has 
‘een contracted for industrial 
engineering and construction su- 
pervision in the Dominican Re- 
public, Peru and Argentina. 


Steel 


a CO CITY (ΤΗΤ΄. -- The 
Mexican government is con- 
solidating its sizable holdings in 
the demestic steel industry this 
year, as part of a long-range 
plan to move the Iccsl steel- 
makers into a position cf regional 
dominance. The consolidation 
means coordinated management 
of the three principal govern- 
ment cempanies, Altos Horna 
de Mexico S.A, 1Abmsa), Siderur- 
gica Lazaro Cardenas-La Tru- 
chas S.A, |Sicartsa) and Fund!- 
dora Monterrey, 
A spokesman for the Secretariat 


Now you can start your business 
in Mexico: without 
leaving town. 


BANCO NACIONAL DE MEXICO now provides counseling 
on new business and joint-venture opportunities. 


All the Mexican banking and business information you need is now available at our Agencies in 
‘Los Angeles and New York and our representative offices in Frankfurt, Paris, Madrid, and Tokyo. 
Banco Nacional de Mexico, head of the Banamex financial group, is the bank in Mexico 
with over 83 years’ experience and 501 branches throughout the Country. 

This means swift, complete information on everything you want to know about joint-venture 
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Boom.., 


ef Natlonal Properties and | 
dustrial Growth says the ἢ 
step is detailed cocrdinatign 
the three companies to δὶ 
line marketing, distribution 
planning. Depending an Tey 
the state holdings may be 
verted ta ἃ holding ὦ 
called Sldermex, S.A. 5 
“The program has been 
simply confused with & 
government incursion intg - 
yate-sector territory,” 
Francisco Jauregui, 
manager of the National ἢ 
and Steel Industry Chamber: 
Ien't really Intended thal ἢ 
The government controls iy 
majorities in Ahmsa and Sigag 
apd an effective mnjority op 
per cent in Fundidorn 
net an absolute mafortty but: 
largest single block of a 
enough to effectively cont, 
management decisions ΑἹ 
wants to do 15 manage aiore δὶ 
ciently. For example, why sti 
Sicartsa waste money on o fore 
distribution system when Ahy 
A'ready has onc?” nS 
Nominal steelmaking Ἂ 
in Mexico was effectively 
frem 1970 to 1918, to 10 mity 
metric tons. Sicartsa went : 
stream late last year and 4 
produce barely 300,000 metric ἃ 
this year, Ahmsa is expected: 


Copay 
douhl « 


produce sbout 25 milion οἱ. 


capselty of 3,75 million, becg 


it, too, is starting up produdt. 
completed. 


in newly 
Pundidora has finished 


from $00,000 to 1.5 million met. 


been ‘ 
probe 


tons per year, but 
but crippled by lebor 
and a $400 millicn 


a 
that led to near bankruptcy wa 
en 


the government 
this year. 

The steclinakers are hoping 
increase production to more th 
6 million metric tons this γὲ 
Ite 1 soft domestic magi 

dewn by plunging deng 
in construction and aul 
imuulacturs. Innports of ὃ 
und Stecl products were dq 
ever the first sever months: 
“00.000 tons fram 350,000 onez 
exter, Exports of baste ἃ 
Products were up to 336,000 
tans, from 214,000 one year eat 

Production flgures cast δ 
doubt on chances for a 
ton year. 


teel ingot produ i 


dropped 2.7 per cent durings: 


first seven months of ἢ 
2.99 million metric tons. 


Banamex 
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. Production in 1916 was 
13 million metric tons of steel 
_Tubos de Acero de Mexico, 8.4. 
((Tamsa), Latin America’s only 
producer of seamless steel tubing, 
Seay he Hat fosted τι 
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whose plant is located in 
eracrus. Temsa has temporarily 
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ΓἾ authorized investments of $2 bil- 
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two major commercial airlines. 
Projects under way include $340 


| 
β 
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the most important in Mexico, for 
freight as well as for passengers. 
According to official statistics, 
the country had 117,000 kilo- 
meters of federal highways at the 
end of Jast year, including 15 
toll roads with a total extension 
of 1,078 kilometers. Bfore than 
3 million motor vehicles will cir- 
culate this year, carrying 87 bil- 
ton-kilometers of frelght. 


Rails, by comparison, will han- 
We 37 billion kilometer-tons this 
year, and only four billion pas- 
senger-kilometers, The Mexican 
railwey system covers 24,911 kilo- 
meters, served by 1,293 locomo- 
tives and 40,000 rall cars. It is 
managed by the government’s 
Ferrocarriles Nacionales, SA, 
which runs a steady operational 
deficit thet came to $420 million 
in 1976. Most of the rolling stock 
is provided by the state’s Con- 
structora Nacional de Carros de 
Ferrocarril, S.A. 

The airplane is perhaps the 
fastest growing means of trans- 
portation in Mexico. Experts dis- 
agree whether the rapid growth 
4s caused by modernization of the 
developing economy or by the 
geographical barriers to ground 
transportation in some areas. 
Mexico hes 23 national and 17 in- 
ternational airports, plus 1,040 
landing strips and feeder airports 
that do not offer airport services. 
The airports serve a total fleet of 
562 commercial planes, 449 official 
planes and 2,749 private planes 
registered at ‘the end of 1976. 
Commercial planes are owned by 
the two major Mexican airlines, 
Mexicana de Aviacion and Aero- 
mexico, both of which have sev- 
eral important international 
routes and dozens of domestic 
Toutes, F 


Ports and shipping have been a 
problem in Mexico, one which 
President José Lopez Portillo 


and as much 
as 12 days for a grain ship; in 
the ports along the Gulf of 
Mexico the average was 32 days 
for @ general load of cargo and 
83 days for 2 grain ship, Mexican 
ports are to handle 68 
billion metric tons of cazgo this 


year on continuing improvementa 
jn the two main gulf ports, Vera- 
crug and Tampico. 


graph service dispatches 16 mil- 
lion international cables. Tele- 
.fonos de Mexico had 3.2334 mil- 


of this year, maintaining first 
place in the world for lmes in 
service. ‘Telefonos de Mexico is 


which is 51 per cent Mexican- 
owned, and Teleindustrias Ericc- 
son, 80 per cent Swedish-owned. 
Telephones in service per 100 in- 
habitants are at 556, up from 
8.11 in 1970. 


tons of catch last year despite 
benefit of more than. 10,000 nrjes 
of coastline giving onto same of 
the richest fishing waters in the 
world. . 

The plan establishes basic goals 
for the fishing sector, inching 
@ 20-per-cent imcresce in fishing 
activities and a 361-per-cent in- 
crease in production over the 
next six years. Τὸ ts slated to 
produce $1 billion in exports plus 
$150 million in import substitu- 


accused the cooperatives of “oper- 
ating im an obsolete and chaotic 
Manner." The same 


“ras been focused 


‘What progress has been made 
increased 
ylelds-per-hectare on the e¢ffi- 
ciently worked large farms which 
are concentrated in the north and 
states of Mexico. 


4 per hectare 
in 1970 to about 3,900 in 1976 and 


Shareholders: Banco Nacional de Mevico, S.A." Bonk of America N.T. & S.A. “Deutsche Bank AG: ~The Dai-ichi Kengyo Bank, 


The bright spot in ‘Mexico's 


‘gmmerally: gicomy sericulturel 


picture is the export crop, which: 
the Banco Nacional de Mexico 
estimates will come to $1.4 billion 
im 1977, considerably more ‘than 


the $600 million expected in im- ἡ 


ports of basic foods. 

Coffee, enjoying a price 
bonanzs, produced $343 million 
in exports in 1976 and is ex- 
fected to top $400 million this 
year even without a significant 
increase in volume. Tomato ex- 
ports, worth $127 million in 
1976, are expected to pass $160 
million this year, while cotton is 
expected to increase from $241 
to $270 million; fresh fruits 
should produce between $45 to $50 
million and fresh or refrigerated 
vegetables $30 million. 


Fourism 
ΟΥ̓ΤῪ CHT) .—Mexico's 
tourism sector 15 looking for- 


- ward ta the end of its two-year 
βαρ. The 1976 devaluation of 


the peso eliminated one of its key 
problems, and the election of & 
new president in 1976 eliminated 
another. Now both public and 
private sectors are gearing up for 
new investments and new growth 
in hopes of recovering most of 
the ground lost during the recent 
decline. 

ALFA, the country’s largest pri- 


announced plans for an invest- 
ment of more than $200 million 
over the next seven years to de- 
velop an integrated resort area 
at Tas Hadas, near the Pacific 
port of~Manzanilio between Aca- 
pulco and Puerto Vallarta, If de- 
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(CO CITY \IHT!.—By any 
criteria, this clty is an ur- 
banist's nightmare. Expected to 
grow from 12 million inhabitants 
today to more than 30 million by 
the year 2000, lt is already the 
largest poor city mm the world 
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yet of moving the capital to this 
region. the change of geographic 
emphasis required of. Mexico is 
comparable only to that in Brazil 
after Bresilia was built. Brazil 
had to look towards its interior; 
Mexico must turn away from the 
mountains. 


and, by the end of: the century, 
it will be bigger than Tokyo, New | ‘The Mexican government's suc- 
cess in promoting such a change 


will define the severity of Mexico 


the capital by the year 2000. 


(Continued from Page 1.) 
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Garza Sade, head of the power- 
ful Monterrey Group. 
In foreign affairs, the new 


i 
[ 


Hl 
ἔρεξε 


3 
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was the first foreign leader to 
visit President Carter last Feb- 


eg] 
SE 


ruary. 

Serious bilateral problems re- 
main, not least the Carter admin- 
istration’s plan to curb the flow 
of illegal Mexican migrants to 
the United States, but Mr. Lopez 
Portillo believes that bilateral 
problems should be resolved bi- 
laterally and not by resorting to 


ἢ 
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warmly welcomed by the private 
sector, which is highly conscious 
of Mexico's economic dependence 
on the United States. 


CENTRAL BANK MEASURES | 
RESTORE FINANCIAL SYSTEM — 


The last months of 1976, particularly September to November, would 
quality as a central benker’s nightmare. The money supply increased 
from September through-December at an overage rate of 82% ὦ month, 
consumer prices which had risen at on overage rate of 1.4% a month 
during the first threc quarters of 1976, during the last quarter, rose at 
42% per month; commercial banks were faced with heavy deposits with- 
drawals, as a resatt of rumors relating to the possible nationalization of 
the banking s;stem; the country, which had foced Narge capital oatflows up 
ta September, was taced with further massive capital flights, as the devalua- 
tion appeurcd to have had o perverse effect on confidence. Since then, 
Mexico has monaged a remarkable recavery ond is well on its way to 
restoring full confidence in its financial system and economic prospects. 

Osrng 1970.76, Mexico undertook α major effort to remedy some of 
the shortcomings of the development strategy followed during the previous 
decudes, [π particular, efforts were made to bring into the mainstream of 
ecotomic and social life of the cowntry broad sectors of the population: 
living m raral creas; and, to improve the distribution of income ond to aver- 
come structural bottlenecks in key sectors of the as steel, 
electric power, oil and petrochemicals—which had received levels of invest- 
ment that proved inadequate to meet the demands of a fust growing 
economy and a rising population. Nonetheless, the international context 
for these efforts during the period 1974-76 wos less than favorable. While 
major economies soffered the upset of inflation and recession, from which 
they are still recovering, Mexico not only sustained the level of economic 
activity but undertook ambitious economic and social programs, 

As α result, Mexico's bofance of payments registered unprecedented 
deficits in current account, during 1975 and 1976, as international infla- 
tionary pfessures were compounded by excessive levels of domestic expen- 
diture. 

High fevels of domestic demand, together with imported inflationary 
pressures led to the weakening of the balance of payments position, giving 
tise to a gradual loss of confidence in the Mexican peso. This was reflected 
by short-term capital outflows of over 4 billion dollars in 1976. Faced with 
massive capital flight, the Mexican authorities resorted to heavy external 
borrowing as well as to the existing “swap” orrangements with the U.S. 
Treasury ond the Federal Reserve, before deciding to allow the Mexican 
peso to float on August 31, 1976. 

fn the months thot followed—September through November—Mexico 


was further seized by a deep crisis of confidence, which reflected not only. 


the shock derived from a devaluation after 22 years of a fixed exchange 
rote, but alsa from the uncertainties associated with a period of political 

The new Administration, beaded by José Lopez Portillo, which took 
office on December Ist, 1976, gave high priority to reestablishing a climate 
of confidence in the future of tha Mexican economy and in the political 
justitutions—which have served the country so well for half α century. 

An Extended Fund Facility Agreement with the IMF, which had been 
signed αἵ the end of the previous Administration, was ratified in December 
by the new government to become effective on the first of January, 1977. 
In it, Mexico sets out o finazcial program designed to reestoblish the internal 
and external balance of the economy, gradually, aver a period of three 
years. Mexico designed o 3-year program of adjustment in order to reduce 
fo ἃ minimum the social and political costs which oa adjustment of the 
magnitude required necessarily involves. 

The policy measures sidopted by the Mexican Government cover the 
full range of policy instruments aad represent a sustained effort over the 
period of the present Adwinistration, In these afforts the central bank 
hos played α major role. The main monetary mecsures cdopted are 
reviewed below, x 

Mexican monetary policy relies mainly on two iustruments: ‘interest 
rate policy and legal reserve requirements, Both hove beea substantially 
revised recently ta meet the needs of the economy, With respect to intarest 
rates, Banco de México introduced on May 23 o flexible policy by which 
maximum interest rates payable on peso time deposits rose sharply, from 
13.42 to 18.52 percent, while ot the seme time, the moturity range for 
time deposits was widened to better accommodate tha needs of savers, As 
ἃ result_of this decision and of the continued reduction of infloticsory 
pressures, @ Substenticl increase in peso deposits and in the domestic oyail- 
ability of credit to the private sector is taking place, ; 

The response of sovers to the higher interest rotes hos been vigorous, 
showing that, at corrent rates of inflation, the prevailing differential over 
interest rates abroad hes become attractive. Since May through August, 

term deposits have risen by more than 19.8 billion pesos, out of which 
72 billion represent two-year term deposits. This increose in peso Habilities 


reflects the new favorable price and exchange rote expectations of savers. 
Moreover, the reduction in the legal reserve requirements, particularly of 
mutrginal reserve requirements from 77 to 39.5 percent approved in April, 
has allowed a further increase of the availability of credit to the private 
Sector. 

Alsa,. with the purpose of promoting investment the Banco de México 
established α “swap” mechanism by which Mexican companies that obtain 
dollar credits from abroad, make a dollar deposit in a Mexicon commer- 
εἴα! bank which will in tum deposit the full amount in the ceotral bank. 
Upon receipt of the doliar deposit, the Banco de México opens a rediscount 
fine in pesos ta the commercial bonk, which' in tun will grant a peso credit 
to the private firm. Upon repayment of the peso credit, the private firm 
ΠΟΥ repurchase the same amount of U.S. dollars deposited at the rate of 
exchange of the dote of the original deposit. it should be emphasized that 
these “swap” operations are not granted automatically, but must be 
reviewed and approved on a case by case basis by the central bonk which 
favors operations inteaded to. finance investment. Through this mechanism 
firms may obtain dollar credits and be protected against exchange tisk. 

* The fiaancial authorities bave recognized the need for bringing infla- 
fion down in order to permit a recovery of investment, the creation of em- 
ployment and α better allocation of resources, This will also contribute to 
the stabilization of the exchange rate and the further strengthening of the 
financial system, 

Since the peak reached in October 1976, when Consumer Price rose by 
5.6% a moasth, an increase which reflected the exchange rate depreciation 
af fast September, prices have shown a favorable trend. The latest aynil- 
able figures show substantial progress has already been achieved since tho 
average increase in the Consumer Price Index for May through Angust wa3 
1.3% per month. {t is expected thot the declining price trend will continue 
over the coming months. - 

A key element in the fight against inflation has been the responsible 
behaviour of the labor sector which hos limited woge claims to 10 percent 


“since January 1977, This hos been possible, in part, due to the governments 


"Alliance for Production,” © program which the government negotiated with 
the private sector whereby the latter undertook to hold the prices of 90 
basic products in exchange for preferentiol treatment with regord to 
imports of inputs ard machinery and credit. 

Perhaps tha most striking development in the Mexican economy is thc 
remarkable strengthening of internol payments. During the first semester 
of 1977, the deficit in tie goods and services account fell to U.S. $483 mil- 
lion, corapared with the $1,554.5 million in the corresponding period of 1976. 
This improvement, which substantially exceeded expectotions, reflects the 
increased competitiveness of the Mexican economy at a time when U.S. and 
world economy recovery ensures a rising demand for Mexicon goods and 
services. 

Other contributing factors to tha marked improvement af the hatance of- 
payments position are the expansion in oif exports, which may~ éxcecd 
U.S, $1.1 billion in 1977 up from on estimated U.S. $921" million at the 
beginning of the year, and the favorable _ peices for coffee and other 
prodycts. As a result, Mexican quthorities forecost on export expansion of 
about U.S. $1.7 billion, In 1977, the current account deficit will be cut to 
no reore than U.S. $1.3 billion, compared with US. $3 billion in 1976, 
despite α substantial increase in interest payments on external debt, 

Concerning external credit, the reduction in the rate at which Mexico 
bas resorted ta financing from abroad in 1977, reflects o diminished need, 
in view of its improved balance of payments position. Noteworthy is the 
fact thot Mexico is in full and timely compliance with all its external debt 
commitments, and will eontinge to honor them in the same way. 

The above results demonstrate the effort on the part of the Mexican 
authorities fo fulfill the program that they have adopted and to achieve 
their targets. The figures for the first semester show that all their targets 
were met, 

To conclude, it may be stated that the Mexican economy in 1977, {πα 
that of many industrio! and developing countries, is undergoing a period of 
adjustment that will enable it to recover in @ couple of years the high rates 
of growth together with relative prica stability for which Mexico wos known 
in the past decades, The lessons of the past years will not be lost; thera 
exists in Mexico a greater degree of awareness of the value of growth 
with stability and, with @ greater measure of social justice. 

As for mediom-term prospects, the coming decade should, by all 
accounts, be on extremely favorable one for Mexico. With intemal and 
external imbelances a thing of the past, the oil boom and the increased 
capacity of key sectors of the economy should ensure the achievement of 
high retes of growth and employment with a solid external i 


Compared to other regtons, 
Mexico City remains a powerful 
magnet for unemployed migrants 
—more than 1.000 arrive every 
day—while its own natural growth 
Tate is among the highest in the 
world for urban areas. 

Even now, the problems are 
myriad and frightening, Millions 
Of poor peasants have spawned 
vast “lost cities” that lack all 
basic utilities, Water, when avail- 
able, can be obtained at com- 
munal taps or from water trucks; 
drainage is nonexistent; streets 
gre unpaved and, depending on 
the season, are either dusty or 


Settlement of Mexico's long 
conflict with Spain was elso pop- 
ular at home, although its effect 
was quickly neutralized by dis- 
approval over Mr. Diss Ordaz’s 
appointment as Ambassador to 
Madrid. The issue nevertheless 
required delicate handling since 
Mexico bad long been the only 
country to recognize the Spanish 
Republican government-in-exile. 
With Gen Franco dead and 
Spein moving towards elections, 
however, the Republicans agreed 
to “dissolve” thei ties with 
Mliexteo, opening the way for 
Mexican recognition of King 
Juan Carlos in late March. 


The economic justification for 
President Lopez Portillo's state 
visit to Spain last week—to be 
followed soon by 8. visit to iexico 
by King Juan Carlos—was that 
Mexico can use Spain as 8 
“stepping-stone” to Europe, while 
Spain can “re-enter” Latin Amer- 
fea, through Mexico. But, 167 
years after Mexico's indepen- 
dence, the visit had all the 
trappings of a family reunton be- 
tween the mother country and 
{ts largest and most important 
former colony in the New World. 
And if this were not apparent 
enough, Mr. Lopez Portillo even 
visited the Navarra home of his 
Spanish ancestors. 

Political Lexicon 

In less than one year, the guid. 
Ing words of Mr. Echeverria’s 
term in office—the Third World 
have disappeared from SLexico's 


political lexicon. In his Inaugural 
Address and again m his State 


er 


muddy; garbage 15 slrewn every- 
where: homes are improvised 
shacks of wood and carton; police 
protection is minimal; job open- 
ings are usually many miles away. 
and public transportation in these 
districts is inadequate. 


Strain on City 


As “lost cities” grow much 
faster than public services can 


reach them, the strain on the 


city government constantly in- 
creases. Tt 15 felt throughout the 
capital. The cost of bringing 
water up to Mexico City and then 


of the Union speech, President 
Lopez Portillo pointedly avoided 
using the words,. although he re- 
iterated’ Mexico's support for εἴς 
forts to re-order the world econ- 
omy. The omission, though, was 
significant because foreign affairs 
here are no longer dictated by 
links with Africa, Asia and the 

ve nations of America 
nor, indeed, dominated by Mr. 
Echeverria's campaigns for Third 
World leadership, the Nobel Peace 
Prize and the U.N. Secretary- 
Generalship. 

The re-emphasis of foreign 
polley has not been popular with 
leftist in Mexico who see 
it as evidence that the govern- 
Ment js moving to the right. 
Yet Mexico continues to boycott 
Chile's military junta—relations 
were broken in 1974—and: re- 
mains a haven for thousands of 
political refugees from the right- 
wing regimes of South America, 
principally Chile, Argentina and 
‘Uruguay, 


One of the vulnerable points of 
Mexico's political stability has 
been the system's inability in re- 
cent years to incorporate all the 
important currents of political 
opinion, The long-ruling Insti- 
tutional Revolutionary party 
(PRI) remains the elite’s main 
instrument of political control 
and electoral expression, used 
both as a stepping-stone to power 
and as a reward for past loyalties. 

But the three other legal par- 
ties have failed to attract the 
voices of dissent that have been 
growing since the 1968 anti-gor- 
ernment protest movement, The 
Popular Socialist party and the 
Authentic Party of the Mexican 


draining i off again is over- 
whelming aud, as a result, even 
respectable reskientini areas suffer 
water Shortages and flooding. 


Finally, the cost of building in 
the capital is five times greater 
than in most alternative areas, 
not only because material must 
be brought from other regions, 
but also because the soft subsoil 
requires that special measures be 
teken to prevent sinking. Many 
old buildings in the capital lean 
preeariousty to this day, New 
techniques have been developed 
to ensure that modern construc- 


Putting House in Order Given Top Priority 


Revolution are little more than 
adjuncts of the PRI, while the 
conservative National Action par- 
ty has been so weakened by {n- 
fighting that it has failed to per- 
form as a true opposition, 

As a result, the PRI has wou 
all elections for president, stato 
governor and senator since 1939 
and at ὁ τ holds 196 of the 
197 elected seats In the Chamber 
of Deputies. Through a system 
of minority representation, how- 
ever, 41 opposition deputies also 
sit in the chamber, 

President Lopes Portillo's ob- 
jective is to give access to elec- 
toral office to the numerous Op- 
position groups that ore not now 

parties. A planned 
political reform will increase the 
size of the Chamber of Deputies 
—300 members to be elected di- 
rectly and 100 through propor- 
tional representation—and make 
{t easter for new parties to be- 
come legalized. 

With α dozen or so leftist groups 
threatening to “fragment” the 
party system, the new registra- 
tion requirements shouki encour- 
age the formation of coalitions 
on the left, The Communist par- 
ty will probably become legal for 
the first time in 40 years and 
should participate in the 1979 
congressional elections, but the 
strength of other Marxist groups 
—such as the Socialist Workers’ 
party, the Mextcan Workers’ par- 
ty and the Revolutionary Workers’ 
party—has still to be tested. On 
the right, the Mexican Demo- 
cratic party, successor to the 
ultra-conservative Sinarquist 
Movement of the forties, is also 
seeking registration. 


Mexico City: Among World’s F astest Growing Urban Area 


tlons sink evenly and, therey 
unnoticeably. 

Perhaps the greatest sho 
first-time visitors to Mexio'¢ 
however, is the degree of air - 
lution, which often leaves ¢ 
fets with stinging eyes angy 
throats. This problem is the 


sult of a classic vielous cic 


most industry Is In of ary 
Mexico City: migrants are t 
fore attracted here; and nop 
dustrial mvestment is made} 
because skilled labor is avaliy 


As in most developing τὶ 


econ, 
ἰδ" 
“Sur 
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tries, alr pollution contro, | 


almost uaheard of here, F 
exist on paper but aré not 
plied, and ail forms of ὁ 


fumes are poured into the 


every day. 
this, there are about 15 mi 
vehicles in the capital, man; 
them dilapidated ond my 
largely on olf and good fury 


The new administration’ "! 


decided to tackle first the'y 
lem of public transportat 
which is so bad that even ; 
city dwellers prefer to buy 
week rather than wait for by 

At present, there are many: 
ferent kinds of public trang 
tation—-some, ke buses : 


taxis, are run privately; ott, 


like trolley-buses. trams .. 
subways, are run by the gow 
ment. If the government shy 
try to take over the entire tr 
portation system and nations 
it, the bus owners’ lobby wouk 


too strong politically to succ 


to such a move. 


The alternative has been 
extend the subway system, wi 
was built between 1963 and 
but was scemingiy ignored” 
the last administration, vy 
on several new lines was fi 
gurated by President Lopez | 
tillo in August. 

As With oll other probe 
the demand for public trang 
is growing much faster than 
services. The prospects for 
city are bleak, In some ἄς 
town and residential are 
remains a charming δα] 
fering excellent food, 
parks, interesting archi 
and an active cultural life, 
every day, the S 
problems seem to invade 
“nicer" areas more and mk 
air and nolse pellution,"# 
shortages and blackouts, | 
fic jams and beggars. 


SULPHUR 


FROM 
MEXICO 


Mexico offers a wide range of services for the 
world sulphur markets. We export both Frasch 
and recovered sulphur, in molten and bulk form 
as well as slates. We operate one of the largest 
sulphur fleets in the world, and terminals in the 
United States and Europe, with shipping facilities 
‘at Coatzacoalcos —the heart of the Gulf of 
Mexico— and Salina Cruz on the Pacific Ocean. 


pices 


Azufrera Panamericana, S.A. 
Conipafiia Exploradora del Istmo, S.A. 
Pasco Terminals (USA) Inc. 

Pan American Sulphur Company (UK) Ltd. 

Caribbean Sulphur Shipping Company. of Liberia Ltd. 
Niza 12 40. piso, 
Telex 017-73-950 Cable AZUPASA 


Mexico 6, D.F. 
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- pendent on his support during 
the difficult months ahead. 
‘His first gesture was to creste 
᾿ é : & Workers’ Bank to be controlled 
r παρέ 9 by the CIM. Then he ordered 
fprevented ony serious outbreaks ttat trade unions should sclect 


available sta- 
social problem, “gestures by the 


ent in this field are often 
About 87 per Nutrition Institute believes that government 
water in thelr 0 per cemt of Mexicans suffer 99 sition more pte te pel πα; een Bening Fase whieh 
many have no from poor nourishment or under- 
to water at al. nourieiment and ἧς recognizes O° demanding medical atten- receives 5 per cent of all wages 
cent of the homes that protein intake has inevitably tion, food and, eventually, educa- and is iteelf evidence of the 
drainage and fallen with the hike in the price τα 38000 houses: during’ the’ yest 
bathrooms of milk, eggs and meat. The 1970 Some 750,000 graduates and ~ we apcen Cie eked τα 
ough 58 per cent census indicated that 20 per cent dropouts look for new jobs each ‘housing deficit of 200,000 
of the population never eat meat year. The momentum of the po- homes. some 
ὁ affects only oF S685, 43 per cent never drink pulation boom will inevitably 
the ταῖς and 80 per cent never eat double the demand for social Similarly, the new Consumer 
Ing fish. And there is no evidence services over the next 20 years, Protection Agency is an ambi- 
unemployment that the sitoation hes improved before the new family-planning tious project, but in practice it 
dependent since then. ᾿ program begins to make any im- ts able to protect only a small 
tact, unemployment as . pact.~ number of city dwellers, 
‘Anyone out Effeet on Nutrition 
of & job simply becomes under- 
employed—cieaning shoes, selling Yet, over the past two decades, 
candy, hawking plants or fruit, itfe expectancy has risen sharply 
playing music or doing anythivg to 648 years and infant mortal- 
that will bring in evough pesos ity has dropped to 488 per thou- 
to see the family through the sand The health of at least part | 
next 34 hours. of the population has undoubt- 
In the countryside, peasants edly improved. Workers and 
may be kept busy on their sub- their families with permanent 
sistence plots for just three jobs have access to the hospitals 
months a year. So they become of the Mexican Social Security f 
migrant farm workers, following Institute and, since 1970, the Al 
ae ean in Ene Untied Bieter peor rirliedien pak eager group, ὁ in many b fields. 
In urban areas, slum-dwellers of- the Institute is wealthy and 
ten depend on the construction well equipped, the rest of the 
industry for occasional jobs, population depends on the hard-~ 
although the slump in building pressed services of the Health 
this year has forced them to Ministry, which has a budget 
greater improvisation. one-third the size of the Insit- 
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y and confidence. 


_ There may be more 
than one bank in 
Mexico. But one with 
professional worldwide 
experience is | 
Banco de Comercio. 
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which workers will receive credit 
fram the National Housing insti- 
tute, 8 concession that Mr. Eche- 


Julr. 
From 5. social ὁ of view, 
the main problem is that millions 


budget of the National Indian 
Institute over the past five years 
has helped draw national atten- 
tion to the plight of the coun- 
try’s £0 or more tribes. But the 
Indians continue to live in dire 


Mexico does indeed give priority 
more has still to be done. 


wned and managed industr 
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Mexico 


s write for a copy of 


Unemployment figures sre not 
svailable in Mexico, but because 
about half the work force ts un- 


INDU 


if 


com} 

trating, but they are 
not an obstacle to production of 
profits. 


Extreme Delicacy 


The fact that these questions 
ve mo clear answers reflects 
the extreme deHeacy of the labor 
sector's role im maintaining 
political stability here, 


Certainly, the sorernment and 
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One of Administration’s First Problems—Getting Foreign Credit . 


MEXco CITY HT: ~Ir 
seems even more exlraor- 
dinary today than it did at tie 
time, tiat foreign bankers were 
willing to increase Mexico's pub- 
Ne foreign debt five-fo'd during 
the government of former Presi- 
dent Luis Bcheverria—particularly 
since they mew that much of the 
credit was fmancing deficit 
Spending and not productive pro- 
jects. By not conditioning their 
Joans, in fact, fcreign bankers 
were merely deepening the eco- 
nomic crisis that led in August 
last year to the first devaluation 
of the Mexican peso in 22 years. 
‘Wag the money market that li- 
quid that Mr. Echeverria was ale 
lowed to do as he wished with 
the loans? 

After te debacle of last fall, 
when some $4 billion vanished 
from the country and about 5 per 
cent of total Mexican bank as- 
sets were withdrawn in 24 hours, 


Shattered 


(Continued from Page 1.) 
mediom-sized companies, has 
also suffered from the slump 
in demand and the loss of Uquid- 
ity resulting from tight credit. 
Many larger ccempanies with 
dollar commitments before last 
year's devaluation have been 
forced to restructure their debts, 
often after tt was apparent that 
they could not meet payment 
obligations. 

For the second year running, 
the Mexican economy is there- 
fore expected to register ἃ growth 


the International Monetary Fuod 
at last stepped in to impore some 
order. And, almest coincidentally, 
President Lopez Portillo teok of- 
fice fully conscious that sericus 
deflation of the economy was 
new unavoldable. The IMF plac- 
ed @ net foreign borrowing limit 
of $3 billion for 1977 and $2 bil- 
lion for 1978, well below the $5.6 
billion acquired by President 
Echeverria. last year. So cne of 
the first problems to confront the 
Lopez Portillo administration was 
to find anyone willing to lend to 
Mexico. 


Convincing 


Sustained by an $800-millon 
syndicated loan and $1.2 billion 
worth of credit from the IMF's 
special fund facility—both work- 
ed out last November—the new 
government decided to postpone 
further borrowing until foreign 


Economy Has Bright Future in 


rate in 1977 of about 2 per cent, 
well below the 3.2-per-cent growt 
in the population. Adding the 
factor of Mexico's poor distribu- 
tion of wealth, per capita income 
for most Mexicans will clearly 
fall by muca more than 1.25 per 
‘ent this year. Fer millions of 
Mexicans, in fact. the “economic 
Tecovery” has meant real hard- 
ship. 

Despite the social pressures, 
though, President Lopez Portillo 
séems determined to press ahead 
with his economic strategy. 


confidence in Mexico had recov- 
ered. In the meantime, however. 
top economic officials, including 
Finance Minister Julio Rodolfo 
Moctezuma Cid and Bank of 
Mexico director-general Gustara 
Romern Kolbeck, began a series 
of visits to leading banks—up to 
ow, some 400 have been visited— 
to explain the new adminisira- 
tion’s volicies and to emphasize 
the country’s rapidly growing oll 
and natural gas reserves. They 
Were apparently convincing. 

In March, placing the economy's 
best foot forward, the government 
Sought & $300-million Eurocredit 
for the state oil monopoly, Petro- 
leos Mexicanos, or Pemex. The 
issue was oversubscribed and 
eventually closed at $350 million. 
Since then, numerous other gov- 
ernment agencies have success- 
fully raised new credits or floated 


bond issues, among them the Na-~ 


tional Public Works Bank. the 


Through a new administrative 
reform, he hopes to streamline 
‘the bureaucracy and bring a 
greater element of planning into 
the government. The reform in- 
cluded creation of a-new Minis- 
try of Budget and Planning, 
while he himself has taken the 
initiative cf forming an “Inner 
cabinet” of all the ministers in- 
volved in the economy. 

Even during the depths of the 
slump, though, Mr. Lopez Por- 
tillo's war cry has been for or- 
ganization and productivity, per- 


Naclonal Financiera Development 
Bank, the Sugar Finance Corp.. 
the Federat Electricity Commiz 
sion, Telephones of Mexico and 
the National Forelgn Trace Banik. 

By the end of June this yea., 
Mexico's public foreign debt had 
reached $205 billion. But since 
then further credits have been 
announced and a new syndicaied 
foan from 33 U.S. and Furopeim 
binks of $12 billion—Mexiro’s 
largest ever—which is to be sign- 
ed Nov. 7 should raise total in- 
debtednezs to $22.6 billion by De- 
cember, with the 1978 debt servic- 
ing burden something in excess of 
$5 billion. 

Put while Mexico has kept 
Within the IMF's borrowing limit 
during 5. period of deep recession, 
next year’s $2-billion ceiling 
seems unrealistic if the economy 
is to resume its growth—particu- 
larly in view of the massive in- 
vestment requirements of the oil, 


haps the two greatest needs of 
Mexico's economy, The country’s 
Peasant farmers, Jong both the 
beneficiaries and victims of state 
Paternalism, are being asked to 
forget perenni2] struggles over 
land ownership and to concen- 
trate on producing food. The 
Private sector, alienated and em~- 
bittered by President Echeverria, 
is being wooed to join in the 
Alliance for Production. <Anti- 
business rhetoric from govern- 
ment officials is now taboo and 
the President himself has joined 


natural g2s and petro-chemical 
sectors, 

Tne IMF has been pleased by 
that fect that foreign credits— 
and significantly the latest $i2- 
billion package—are being dedi- 
cated to infrastructural projects 
and not to finance the budget def- 
leit, The DMF’s mission due here 
in November is therefore expected 
to show flexibility by sllowing 
carefully selected foreign loans 
above the officiel limit so long as 
they are production-oriented. 


Private Sector 


Financing far the private sector 
is stil more of a problem, 
Mexico's domestic banking sys- 
tem was seriously debilitated by 
the outflow of funds that accom- 


panied the final hysterical weeks - 


of the Echeverria administration, 
and this money {s only slowly re- 
turning to the sector. Of the es- 


tlmated $4 billion withdrawn in 
1918 and 1976, perhaps one-third 
has “returned,” although much of 
this was merely moncy converted 
for short-term speculative reasons 
and was forced to return to re- 
plenish Uquidity. The rest of the 
Might capital 15 either invested in 
real estate or fixed-term deposits 
in the United States, or ts simply 
awaiting an economic recovery. 

Credit 15 therefore tight, not 
only because the government is 
ho'ding down money in circulation 
to slow inflation, but also because 
banks have no resources availabi= 
to lend. 

One of the government's pri- 
mary objectives has thus been to 
stimulate domestic savings, both 
to recover last year’s losses and 
to strengthen the entire banking 
system. One important factor has 
been the stabilization of the 
peso, which bas prevented the at- 
traction of high domestic interest 


rates from being wiped out by 
new “floating” devaluations. 
Other measures, timed more at 
the psychology than at the 
pocket of the potential saver, have 
included the minting of 100-peso 
Silver pieces and the promotion 
of 10 per cent petrobands pegged 
ta the world price of oll and back- 
ed by Mexico's own reserves. 


High Liquidity 


But most significant has been 
a restructuring of interest rates 
aimed at encouraging longer- 
term deposits. One of the prin- 
cipal vulnerabilities of the bank- 
ing system has been its high 
liquidity, with almost 50 per cent 
of savings held in the form of 
“financial bonds” negotiable on 
demand ‘The administration 
hopes eventually to eliminate 
these wholly liquid bonds, but in 
the meantime it has sharply rais- 


Rich Prospects of Oil and Gas 


terrey, stronghold of opposition 
τὸ the Echeverria regime. Finally, 
the huge state-owned companies 
and utilities, such as the oil 
monopoly, Pemex, the Federal 
Biectricity Commission and the 
basic feods company, Conssupo, 
are being pressed to reduce in- 
efficiency and corruption. 

The recovery of basic confi- 
dence in the government and 
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even the euphoria over the na- 
tion’s oll resources have not of 
course Meant an immediate eco- 
nomic recovery. New investment is 
still stow, partly because domestic 
credit is tight and foreign bank- 
ers are still wary of lending to 
-™most ptivete companies and 
partly because, after normal in- 
yestment programs were halted 
during the Echeverria govern- 
ment. it takes time to plan and 
build new factories. 


Signs 


Nevertheless, the government is 
now beginning to make available 
more credit on a selective basis— 
the freedom to lend of private 
banks is limited by the Bank of 
Mexico—in response to a rise of 
domestic savings, In addition, 
alter its own strict austerity dur- 
ing the first eight months of the 
sear, the government is now step- 
ping up its expenditure, concen- 
trating naturally on the oi! and 
natural gas industries, but also 
funding expansien of electricity, 
steel and transportation. 


The first signs of new econonic 
activity were evident in the sec- 
ond quarter, after a first quarter 
in which most economic Indicators. 
fell compared to the same period 
last year, In May and June. for 
example, automotive sales sur- 
passed last year's levels. while 
even the badly hit construction 
industry began to recover from 
its January-March all-time low. 


But most government econo- 
mists recognize that it will be 
Several years before Mexico re- 
covers the 6-per-cent to ‘-per- 
cent annual growth rates that it 
enjoyed for 8 decade after 1961. 
They also feel that, from the 
point of view of sound economic 
management, the government 
should not be tempted to over- 
reflate the economy once the 
immediate crisis has passed. 
“Stop-Go” policies cause greater 
damage when they stop than 
they bring benefits when they 
go, as several Western European 
countries have learned to their 
cost since World War 11. 


Rather, the economic objectives 
must remain controlling inflation 
—ae beast that will demand con- 


Recession 


(Continoed from Page 1) 
to Switzeriamd, but he discover- 
ed too late that Swiss paper cur- 
rency js larger than that of 
‘Mexico. 


After ἃ couple of unsuccessful 
efforts and considerable hassle, 
however, most Mexican produc- 
ers prefer to forget the world 
and concentrate on their captive 
domestic market. 


Many government economists 
in ἴδοι believe that the only way 
that Mexico can become export- 
ortented is to reduce industrial 


Protectionism, At present, many 
Mextcan-made products are pro- 
tected by a complicated system 
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stant combat—and creating em- 
ployment in productive indus- 
tries. But it will also require 
great skill to adjust the econ- 
omy to the country's new ol] and 
natural gas wealth over the 
coming decade. All the eco- 
nomic premises of the past will 
Tequire revision, new priorities 
must be drawn up, new devei- 
opment targets identified, new 
Forsibilities exploited. Certainly 
compared to most major oil- 
exporting nations. Mexico al- 
ready has an industrial Infra- 
structure of significance and 
need not therefore start from 
scratch as even Venezuela would 
appear to be doing. In addition, 
having long ago nationalized tts 
oll industry and having no in- 
terest in joining the Organize- 
tlon of Petroleum Exporting 
Countries, Mexico is exempt from 
the conflicts of world oll politics, 
its principal market near and 
secure north af the border. 


Changes 


One of the most important 
changes of attitude to have oc- 
curred in recent months, in fact. 
igs the sudden awareness of 
Mexico's economic interdepen- 
dence with—if not sheer depen- 
dence on—the United States. 
The simple: fact of ἃ 2,000-mile 
common border made it easy for 
Mexicans to ship their money 
out of the country last year and 
made it impractical for the gov- 
ernment to impose exchange 
controls, Yet the devaluation of 
the peso also badly hurt the 
econoniles of the American states 
along the Mexican border which 
had long benefitted from the 
expenditure of Mexican border 
residents atid the traffie of con- 
traband to the south. 


Similarly, Mexico is happy to 
sell its oll and natural gas to 
the United States and, while left- 
ists here feel this involves deep- 
ening the country’s dependence 
on its neighbor, it also creates 
a balancing dependence by the 
United States on Mexican energy 
supplies. And, if by the early 
eighties, Mexico is supplying 
4 per cent of its gas and 5 per 
cent of its oll needs, then inter- 
dependence will be & reality. 


ed Lnterest rates for periods longa 
than one year. reaching 18.59 py . 
cent for periods exceeding om 
years, To stem the Incrensizg 
amount of doliars in the dg 
mestic banking system—21 pa 
cent of savings are now heig § 
dollar accounts—Interest rates fy 
dollar wccounts were also reducy. 
In May this year, ee coia 
The result of these reforms he . 
been a doubling of new savings ἃ 
just four months, enabling ἔῃ. 
government to begin Teleaainy 
funds for key Sectors, notably 


million for producers of Social ee 


defined “basic goods” — 


food—and $185 ruitlion for sry - f 


ald medium-sized industries whig 
are relatively labor-intensive § 
their operations, The gover 
ment’s own success in raiaing i) 
tax revenues by almost 80 
cent, higher even than the mpg 
optimistic projections, has aby 
enabled the administration ἃ 
resume public-sector investment 
Large-scale industry, 
ts still having difticutty in ralsny 
capital for investment, with dg. 
mestic Interest rates high—aboy 
24 per cent—compared to inten, 
ttonal borrowing rates, even if ty - 
funds were available here, 
Mexican companies are also cap 
rying heavy dollar commt 


nequired before the devaluation: ~ 


creating payments problems whict 
hordly entice foreign banks to in. 
crease their exposurt, 


*Future-Credit’ 


Through the Bank of Mexts, 
and the Finance Ministry, howey. 
er, the government enjoys wid 
Powers to control both the avail. 
ability and destination of credit 
Most large banks—those πὸ 
“multipte” financial operations; 
must now deposit 395 per cen 
of their quid funds in 8 loge 
reserve with the Bank of Mextey 
funds which the state can 
for infrastructural investments 

More recently, to reduce th 
temptation for Mexican com - 
panies to borrow abroad, the Bax) 
ef Mexice has ulso “erat 


system of “future-credit” | 
which foreign exchange {5 
posited in the central bank pi 
companies assume ἃ related 
commitment in pesos. Some 
million worth of these “ful 
credits" have atready been 
Proved, although, once aguin, 
government will be selective 
its permits, aiming at proj 
that will stimulate productivi 
levels, exparts or employment. 
Significantly absent o5 ἃ sour 
οἵ investment capital ts ti 
Mexican Stock Exchange. ΒῈ 
cause of tepid reforms, enacte 
over the years, the exchange : 
still unable to attract Mexics: 
savers, The stock exchange |. / 
suffering along with the rest ¢}j 
the economy, but even in “τὶ 


structure it remains tiny, wit' ‘--" 


some 400 companies Usted bd 


only about two dozen regular) (" 


active. In practice, neither smai 
savers nor large companies tur: 
to the stock exchange, And th 
banks, which would suffer wer 
the exchange made more gppeal 
ing by the enactment of fisca 
measures, are happy with th 
status quo. 

Nevertheless, given the dire sit 
uation inherited by the 


ὶ 


Portillo administration less thaw ἢ ἃ | 


one year ago, its sound if austen )/ 


financlal management has suc”! oft 


ceeded impressively in rebuild 
ing both foreign and domesth 
confidence in the economy. / 


Reduces Trade Deficit 


of import licenses which has the 
effect of keeping out campetitive 
foreign products. Domestic prices 
are therefore allowed to rocket, 
not infrequently helped along by 
dubious  oligopotistic practices. 
Rather than control prices direct- 
ly—although it does 50 for staple 
Products~—the government is 
Planning to substitute import li- 
censes fcr tariffs. 

This new policy will have the 
effect of allowing foreign-made 
products into the country with, 
say, a 30-per-cent import duty. 
But even with this differential, 
Mexican competitors will have to 
improve thelr quality and even- 
tually, as the tariffs themselves 
are slowly lowered, they will have 
to lower their prices, They will 
then have the choice of becom- 
ing more efficient or going out 
of business. Already tariffs have 
been imposed for scme 800 of 
the roughly 3.500 products that 
have traditicnally been protected 
by the import Heense system, 

There is of course conskterable 
resistance from the private sector 
to these measures and it will be 
a test of the new government's 
strength to see if It follows 
through with {ts policy, Yet it 
ix the only way that Mexican in- 
dustry can achieve a level of 
efficiency that would make ex- 
Porting attractive and viable, 

The gavernment is Particularly 
anxtous to drop protectionism for 
domestically made capital equip- 
Ment on the rational grounds 
that high-priced or low-quality 
Machinery injects inefficiencies 
throughout the entire manufac- 
Curing process. Similarly, new 
tuzelgn investors are belng of- 
fvredt a captive demestic market 
‘YY on condition thet an impor- 
tunt share of production will be 
-vslined for export, itself a 
guarantee of efficiency. 

President Lopez Partillo’s deci- 
ston to allow the Mexican cur- 


rency to continue to Moat will a! 
least insure that prices bere ἅι 
not get too far out of line wit! 
international levels, When tt 
peso abandoned its 22-year-ok 
fixed parity with the dollar ἢ 
August, 1976, it was overvalued b: 
about 40 per cent. Since then, { 
has flosted down by 45 per cel 
end should continue to absorl 
local Inflation, running this yes! 
at about 20 per cent. 


Compared to these tariff ant 
monetary decisions, fiscal Incet 
tives for export are still relatively 
unimportant. The Certificates tot 
the Return of Taxes 
known here as GEDIS, have beer 
revived on a selective bnsis, bul 
nothing comparable to Brazil 
system of export stimull has yet 
heen considered, 


‘Yet despite the insuturity of Lht 
Mexican economy, the country # 
in ἃ privileged position, sharin 
Q 2000mile border with the 
largest market in the world. It ' 
true that the United States haz 
an irritating array of tariff and 
non-tariff barriers which many 
Mexican exports must surniount 
But producers from Talwan of 
Italy or Brazil succeed in doing 
so and they do not have the od 
vantage of lower freight costs 

Despite Mexico's political dream 
of diversifying its trade awty 
fram the Untted States, then, the 
economic logic is to concentrate 
its expor$ campaign on Its north- 
ern neighbor, with which It has 
traditionally suffered a large 
trade deficit. Already, the Unied 
Statcs is the main buyer of Mex!- 
con oil. naturni gag, shoes, toma- 
toes, shrimps, coffee, strawberrier 
and textiles, but Mexico's retation- 
ship with the United States will 
only ¢o from depetdence to 
Greater interdependenct ance i 
fs alsu selling large quantities of 
manufactured and semi-manulic- 
tured products. 
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Mexico's market is now large and attractive 
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enough for it to lay down basic conditions. 


3 
ἱ 


ΠῚ 
ἔδενε 
ils 
| ἢ 
ΠῚ 


mended by different United Ne- 
tions bodies. 
Clearly, still needs for- 
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| A CLIFE-HANGER 
ἽΝ THE 


HOLLYWOOD 
- TRADITION 


“The Sleeping Giant Slowly Awakens” 


1977 began with the Mexi- 
can economy hanging from a 


Inflation, devaluation, in- 
debtedness and a high foreign 
trade deficit had pushed Me- 
xico almost over the precipice. 

One of the world’s fastest 
growing economies hung, over 
the abyss. 

Now ‘almost 10 months 
later, the danger of falling 
over the cliff is passed and a 
new scenatio of Mexico's fu- 
ture jis gaining acceptance. 
That scenario depicts the Me- 
xican economy rising from the 
depths,‘ to new heights of 
growth as an emerging world 
oil power. 

This scenario seems to be 
in the Hollywood tradition, but 
it is gradually gaining credence 
by sophisticated bankers arid 
experienced industrialists. 

Steady progress has already, 
een made, The monthly in- 
crease of wholesale prices, 
which reached 8% in Novem- 
‘ber, has been brought down 
sharply to only 0.7% in July. 
The money supply (ml) was cut 
down 9% by mid-year from 
the December 31 level. An 
impressive reduction of 52% 
in the foreign trade deficit was 
achieved by the end. of July. 

And risisg higher almost 
every passing month of new 
discoveries, is the rich oil po- 
fential of Mexico. It has been 
compared fo “the sleeping 
giant that slowly awakeris,” 


because only minor explo- 
rations have been carried out 
during the past .40 years in a 
nation that‘ was the world’s 
second largest petroleum pro~ 
ducer. 

In 1974, small-scale explo: 
ration was begus. Within 
months, new fields in Chia- 
pas-Tabasco were. discovered. 
Total production was: more 
than doubled in three years. 
Exports began and increasing 
oil discoveries were made. 
Marine platfforms off the state 
of Campeche are now believed 
to have greater reserves than 
those in the North Sea, and at 
shallow depths. 

Proven reserves leaped from 
6 to 11 to 14 billion barrels in 
three years. Probable reserves 
are estimated, at greater than 
Iran's. Meantime, a gas pipe- 
line from Tabasco to Texas 
is being built, which will pro- 
duce sufficient gross income 
to almost pay in‘one year for 
the $1.6 billion dollar cost of 
construction. 

Some companies are wait- 
ing for the full blossom ‘of 
economic recuperation and the 
fich oil potential in Mexico 
before acting. “Others like 
CYDSA, are acting now. This 
was to be expected from an 
expansion-minded chemical 
group like CYDSA, whose 
slogan is “Anticipating the Fu- 
ture.” 

Last nionth, CYDSA began 
ἃ “$20 million dollar venture 


in Mexico io produce trans- 


parent biorented polypropyla- 
ne film with technical assis- 
tance from British Cellophane 
Ltd. Earlier this year, the first 
plant in Latin America to 
produce TDI was inaugurated 
as part of a joint venture of 
CYDSA. and Bayer, A, G., 
Leverkusen, Germany. 

The CYDSA group includes 
four divisions of companies 
manufacturing a wide variety 
of products from rayon and 
acrilic fibers to cellophane, 
polyvinyl chloride, salt, -pro- 
pelent and refrigerant gases, 
chlorine, caustic soda and 
chemical for rubber and agri- 
culture industries. 

Noted for its advance man- 
agement policies, CYDSA has 
also established and impres- 
sive record: of growth. Net 
assets and sales increased res- 
pectively at annual average 


rates of 21% and 24% during | 


the past decade, Currently, net 
assets exceed $260 million 
dollars. 

This rate of growth reflects 
the continuing expasion policy 
of CYDSA which while it an- 
ticipates the future is today 
more than ever looking for 
new chemical worlds to con- 
quer. 


CYDSA, Ave. Ruiz Corti- 
nes 2333, Pte., Monterrey, N. 
L. Mexico. 

Tel.: 51-10-10, 
Telex: DIT-74588. 
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A NEW MODEL 


The economy at the beginning of the new administration 


Mexico’s Treasury Minister, Julio Rodolfo Moctezuma, recently paid 
a visit to New York City os the President's personal envoy to preside over 
the Mexican Independence Day celebration there. 


As part of the event the treasury official pronounced a speech of 
great clarity, and in which he underscored the fact that the economic crisis 
Mexico bos been faced with for more than a year actually harks back to 
much earlier developments. 

When President Jose Lopez Portilla took aver the reins of the govern- 
ment on December first, 1976, said the spokesman, the country wos pressed 
by severe economic woes, fundamentally because the falloff of activity in 
the various economic sectors coincided with a high rate of inflation, α 
gtowingly unfavorable trade balance, and a deterioration of public finances, 
ποῖ to mention the then limited possibility: of increasing private investment 
ond the manifest flight of capital from the country, oll of which culminated 
in the peso’s devaluation of August 31st of last year. The outlook was not, 
however, entirely bleak, since the straightforward exposition of the country's 
economic situation by the President in his inaugural address received the 
vigorous applause of the Mexican people, certainly the best guarantee that 
the crisis would eventually be surmouated, 

in its first ten months the new Administration iw Mexico has achieved 
the most important of its aims in this first stage of recavery—the regaining 
of the people’s confidence and the faunching of its program to get the 
economy into full swing again. 


Background facts of the country’s stability 


Until the late 1960's, Mexico had for many years held sway over the 
rest of Latin America as a country noted for its economic and political 
stability. 

More than 40 years ago Mexico ceased to be ruled by strongmen, and 
become a notion governed on o solid institutional basis. Development was 
made possible mainly due to an unshokoble political stability derived from 
Ὁ vigorous majority party. On the economic side of the picture, prices were 
held to moderate increases, parallel to which there were wage hikes every 
twa years, while the pesa’s dollar parity remained fixed for α period of 
22 years. 

"There key features of the country's political-econamic system slowly 
come under pressure and eventually ended in the loss of the traditional 
equilibrium, Galloping inflation ensued, making it necessary to compensate 
for lagging workers’ buying power with yearly wage hikes plus emergency 
increases in their take-home pay. At the same time, more and more 
recourse wos made to foreign loans, joblessness rose, recession arrived, and 
for lack of sufficient intake, the financial system wos disrupted. Then, 
finally, come currency devaluation and the flight of copital, the lotter a 
product of distrust. ᾿ 

Of the underlying elements in Mexico's decades-long development 
record, only political stability now remains. Since the system wos First 
established, the Institutfonal Revolutionary Party hos invariably rested its 
pover on its firm understanding with farm and city workers, os well os with 
ἃ large number of middle class organizations representing different sectors 
and groups. as de a 

fn the teeth of the economic crisis, the new Administration is acutely 
owore that the sway of the ruling party could be seriously threatened 
should it nof widen its grass roots backing and participation by channeling 
popular demands within Mexico's democratic framework. As a first step 
aimed at maintaining stability ἃ political reform project was proposed ond 
implemented in order to bring alf present currents of Mexican political 
thought into orgonized ond free play, In accordance with this, reform 
firstly foresees a larger role in the legislative branch of government of 
thase political groups representing the country’s major divisions of public 
opinion. ΗΝ 5 

Organizing to organize 

‘The Mexican public sector has undergone swift growth ond grest diver- 
sification in recent decades, very notably in the area of state-owned com- 
panies, in order to cover and fully meet the new needs created by the coun- 
try's economic development. However, the development and growth of the 
federal qdministrative machinery did not escope operational efficiency 
problems, which in turn translated themselves into wastage of resources, 
duplicity of function ond less-than-satisfactory coordination in governmental 
actions. . 


Thus, fram the very first days of his administration, President Lopez 
Portillo, convinced that organization is best achieved through getting orgon- 
tzed, bos pressed forward the Administrative Reform which has already 
modified procedures previously regarded as inalterable and which has 
encouraged the government to toke firm steps is the direction of innovation 
in the area of administrative systems. This experience has resulted in the 
passage by Congress of the new Federal Public Administration Law. 

This Reform is considered by the government as one of the changes 
needed to bring about the basic transformation the country is demanding 
at this point of its development. It is conceived, as well, as a permanent 
and systematic effort to make the moves taken by public sector agencies 
more rational and dynamic, 

The goal is to forge the complex governmental apparatus into an affec- 
live instrument of clearly defined areas of responsibility in which federal 
decision: making actually feads to the results demanded by the Mexican 
public, 

The Reform provides for an overall, participative type of planning 
mechgnism covering federal efforts which range from the generation of 
information to the assessment and constant re-tening of individual and 
group tasks, 

Administrative units were thus organized on the basis of sectors of 
activity, this in an attempt to force the capacities of the various units to 
dovetil and lend themselves to a congruent overall plan which at once is 
able to relieve the pressures brought to bear by the present crisis and 
establish the structural changes needed for furthers development—all within 
duly budgeted and financed progroms. ᾿ 

The present government αἷξο seeks to institutionalize the programming 
actions taken by federal offices, set up a priotities system with specific 
objectives and goals which are understandable, and therefore vioble, for 
bath public servants and the general public, 

Economic ond social programming is the government's main tool, in 
view of which policy makers ore anxious to establish α permanent fink 
between ends and means in order fo guarantee thot programs be carried 
out as planned toward specific goals. 

Consequently, agencies directing under the executive branch bave been 
grouped into units responsible for given sectors, each being in charge of 
the planning and carrying out of the policies fo be followed in individual 
sectors of activity. The units cre empowered to coordinate decentralized 
agencies, state-owned companies and trust funds within the sector charged 


to ench. 
Alliance for production 


With its economic policy the new Administration has shown its decicion 
and optimism by launching a development program in which the greater 
social good and increased production ore the main goals. 

In order to re-establish an atmosphere of confidence and encourage 
production efforts, the President has called on all productive sectors to 
Join forces within the framework provided by so-called Alliance for Produc- 
tion, an instroment with which the Administration aims to achieve the 
responsible participation of the Mexican people in surmonating the present 
crisis, The purpose of the Alliance is to reach a steady ft rote. 
on the basis of increases in productivity and to achieve improved living 
conditions for the population in general through o more equitable distribu- 
tion of regional and indiyidya) income, 

The government [aunched a number of sectorial programs included in 
its overall program in order to give the actions of the public and private 
sectors orientation and a framework within which to take place. 

Meanwhile, as an immediate sim of its development strategy, the gov- 
erament is bent on slowing the inflationary process, reducing the deficit in 
the trade balance, straightening out public finances, taking ia and allotting 
sufficient funds for top priority activities, ond consofidating the foundations 
of real economic development. 

The ultimate objective of the Allicnce is to keep prices and wages in 
balance, in part, os the inflationary spiral Hattens, to help ont the lower 
income sectors of the populace, and in part to facilitate productive invest- 
ment, job creation ond rational use of available resources by high-income 

roups. 
" Every sector in the country responded favorably to this appeal made by 
the Alliance for Production. Workers maved in a high spirit of cooperation, 
with the bigger labor unions calling a truce in their wage demands; farmers 
are aware that the most important thing for them is to organize in order to 
produce more; management kas accepted its own responsibilities in the crisis 


| N co CITY TET: —~Riding 
ΑἿΣ the crest of a demestic oll 
boom, Mexico's petrochemical in- 

dustry will produce roughly twice 

: as mieh this year as in 1970, and 

j three times that amount in 1982. 
The government's Petroleos Mexi- 
canos (Pemex! will invest more 
than 82.5 billion to tripte its 
capacity, »nd the private sector, 
though limited to secondary petro- 
chemicals ἈΠῸ no more than 
40-per-cent foreign equity, will 
Not be far behind. 


“The grand itusion is fast be- 
coming reality,” said Pemex petro- 
chemical planner Cesar Bautista 
in 8 recent talk to chemical engi- 
neers, “Already we are opening 
Plants equal in size to ang in the 
world and building even bigger 
enes. We are on the way to be- 
coming world figures in the petro- 
chemical market—permsnent ex- 
porters, not just marketers of 
temporary surpli τω 
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| The program as announced this 
year was already partly under 
way when the current admintstra- 
tion took over. Within the last 
tro months Pemex finished its 
fourth gas sweetener plant in 
Chiapas and an important am- 
monia pipeline to Salina Cruz, 
This year as well, it inaugurates 
twin ammoniac plants in Caso- 
leacaque and a polyethylene and 
ethylene plant in Poza Rica. 


Py 1982, if the ambitious plan 
is completed on schedule, Pemex 
capacity will have gone from 
approximately five million metric 
tons per year at present to 18 mil- 
Hon; its total plants will increase 
from 65 st present to 120, And 
production, roughly four milijon 
metric tons last year, should be 
about 15 million, 

The strategy calis for special 
empkasis on basic high-demand 
products easily marketable in 
international markets, such as 
ammoniac, ethylene and basic 
derivates, 

“Our ammoniac plant will in- 
crease from 3,000 metric tons 
daily production to 7,000 this year 
and then gradually to 13,000 
metric tons daily by the end of 
1982," Mr. Bautista said, “We are 
going to become permanent large- 
scale exporters." 

Ethylene plans go far beyond 
the 182,000 mtpy (metric tons per 
year) plant scheduled for compie- 
tion in Poza Rica in December. 
“We are already building a half- 
a-million-mtpy plant at Cangre- 
Jera, we will build another at Al- 


lende i Veracruz? near the port 
at Pajaritos, and a third at a 
site not selected yet,” Mr. Bun- 
lista said. 

“Prom a present capacity of 
240,000, we will grow in six years 
to 8 two-umlilion-metric-ton-per- 
year capacity, making us bigger In 
this product than all the rest of 
Latin America combined.” 


Capacity 


Ethylene will be used-to produce 
polyethylene in new plants total- 
{ng 200,000-mtpy high-density and 
480,000-mtpy low-density poly- 
ethylene in 1982, in addition to 
99,000-mtpy existing capacity for 
low density. It will also feed 300,- 
000-mtpy capacity of ethylene 
oxide plants planned, plus 400,000- 
mtpy new capacity in viny} chlor- 
ide and 200,000-mtpy new capacity 
in acetaldehyde. 

Aromatics capacity will increase 
from 310,000 mtpy at present to 
9225 million by the end of 1982, 
with special emphasis on para- 
xylene and benzene production of 


Country Has Giant Oil 


(Continued from Page 1.) 
through oil, while only 37 per 
cent comes from hydroelectricity, 
geothermic power and coal. But 
with oil more yalued than ever, 
the objective ls for the share of 
oil-fired electricity to drop by 10 
per cent by 1986. with 46.7 ‘per 
cent of all electricity coming 
from hydroelectricity, coal, geo- 
thermic power and, by then, nu- 
clear energy. 

The immediate emphasis is on 


“hydroelectric energy, with the 


Federal Electricity Commission 
rushing to complete the complex 
at Chicoasén, which will have a 
final installed capacity of 24 
million KW and will join the La 
Angostura and Malpaso Dams as 
part of a hydroelectric network in 
the southern state of Chiapas. 
Even after Chicoasén's comple- 
tion, though, the hydroelectric 
potential of the region can still 
be doubled with dams projected 
at Itzantun, Pefiltas and Boca del 
Cerro. 


Coal 


In the Northern state of Coa- 
hula, scme 240 million tons of 
coal deposits are to be used to 
fire the thermoelectric plant plan- 


Petrochemicals Seek Place in World Market 


340,000-mtpy new capacity and 
299,000 mipy, respectively 
To explait wyundant quautittes 
of new natural gas, ἃ cracking 
plant will produce 300,000-mtpy 
propylene. feedstock for α 100,000- 
mtpy polypropylene plunt. two 
new acrylonitrile plants and at 
least one propylene oxide plant. 
‘With all of this to pean iis 
imary trachemical develop- 
ment, ani has been pushing 
for growing downstream indus- 
tries based on private investments 
im secondary —_ Retrachemicals. 
where Mexican law allows up to 
40-per-cent foreign ownership. 
The Lopez Portillo government's 
Alliance for Production program 
includes an agreement for $1.05 
billion private-sector jnvestments, 
In return for permanent consulta- 
tion with Pemex on feedstock 
plans and achievements. 
private-sector investment has 
been quick to answer the call. 
Private companies had accumu- 
lated investment of an estimated 
$1 billion at the end of last year, 
with authorizations for another 


τ Rio Escondido. Its inltint 
nS will be 1.2 million KW, 
rising later to 2 nullton KW. At 
Cerro Prieta in Baja California, a 
geothermic plant 13 now operating 
with 75,000 KW cupacity, but this 
will be rarsed to 325,000 KW by 
1982, while ccothermic steam has 
been identified at Los Azufres in 
the state af Michozean which 
could suppert a one-millicn-KW 
plant. 

The biggest disappointment so 
far has been the country's firtt 
thermonuclear plant αἰ Laguna 
Vorde in Veracruz state which, 
because of techhical errors, is now 
ab least four years behind sched- 
ule. With two nuclear reactors 
supplied by General Electric, the 
p'anb should eventually have an 
installed capacity of 13 mil- 
lion KW when completed in the 
early Eightics. With reserves of 
seme 660,000 tens of “yellow cake" 
uranium, located mainly in the 
state of Chihuahua, Mexico 
should also be planaiog further 
nuclear plants for the last decade 
of the century. 

While facing the challenge of 
providing electrical energy for ci- 
tles and industry. the Federal 
Electricity Commission iy also 
Still struggling with the prcblem 


3100-million = expansion ἰῃ 
calendar year 1570 

This year operations Were τὰ 
ed up at CYDSA-Bayer's δι." 
mtpy toluene disociannte 
and at nearby Fenoquimis, 
a partnership of Celanese 
Resistol «Monsanto = ming 
producing 125,000-mtpy py 
in Coatzacoalces 

Polpeld. a Joint venture οἱ 
Mexican CYDSA group ang. 
Goodrich, is plauning a ἰδὲ " 
mtpy investment in er 
chloride in the same : 
Guanos y Fertifzantes, 54 
slate fertiler monopoly, ly 
§00,000-mbtpy uren plant prog, 
med, also {n Coatzacoaleos 
fw 330,000-mtpy plant in cong 
tion in Salomanca, 

Despite the increases and: 
investments, Mexico is sti g 
Importer of petrochemicat ἢ 
ucts, at the rate of $17,000 m 
tons last year, mainly basic ¢ 
stocks. Pemex projections | 
cate self-sufficiency being m 
ed sometime during 1979, 


—ER 


Resource: 


of meeting the needs of 
widely scattcred rural poputa’ - 
whie still comprises 40 per 
of the country's 64-million . 
ulntion, At present, an estin 
55 millon Mexicans do not | 
Ughe in their homes, but uw 
concentrated rural commen 
can be formed from tiny ἢ 
lets and villages, the cost of 
plying them will be overwh 
ing. 

rem A macro-economic αὶ 
of view, thoush, energy ta ray 
beceming the driving fore 
Mextco's development, Iront 
this also cccurred in the. ff 
when the government subsk 
oil and σον prices in ¢ 
to stimulate industrialtzation, 
price cf this, however, wea fh 
cial crises for both Pemex anr 
Federal Electricity Comurgls 
Now, with prices adjusted tey 
tevels and new supplies beg 
avatioble, the next chy 
Mexico 1s ἐν use its dag 
energy and foreign cil reveng 
transform its entire econands 
look. Petrochenuculs, steef 
fertilizers are the obvious 8ὲ 
for rapid expansion, but thy 
pulse Should work its way thi 
the entire economy duritig 
next two decades. 


FOR DEVELOPMENT 


by promising to increase output and productivity while creating new jobs; 
merchants ara supporting the Alliance through a more efficient distribution 
of goods; and the government has reorganized to corry out its tasks more 
efficiently. 

New financial system 


The Mexican economy operotes within a mixed system of state and 
Private participation in which the government produces the essential items 
and private initiative works in a wide variety of fields. The present Admin- 
istration has yery clearly defined this situation in stating that it is the 
τοῖο of the state to determine the overall dynamics of the economy. This 
involves the direct subordination of public spending to the nation’s scale of 
priorities and the orientation of private sector activity to meeting those 
priorities by accenting higher production levels and maximizing economies, 

This was the purpose behind the government's designing and imple- 
menting an overal! program, which brings the sectoral programs together 
into on all-embracing federal scheme of action, 

In order to achieve the objectives foreseen in the overall government 
program and reach the more immediate goals of economic policy, it became 
absolutely necessary to revamp the financial system with on eye to increasing 
federal revenues—mainly in Mexican currency—allotting resources to priority 
sectors and solving the problems brought on by the flight of capital and 
operations in dollars. 

To reach these goals new finonciol mechanisms were created, and 
those established but still operative were strengthened. On May 23rd, 1977, 
new interest rates were put into effect as a premiunt for domestic savings. 
The new rates on peso deposits came im as much as 16% nef per annum 
in the case of two-year deposits. 

Interest rates applicable to intake in foreign currency were also raised, 
bringing them to the level prevailing in the Eurodollar market; the high 
interest rates previously enjoyed by big savers were extended to small 
investors; to the multiple or composite banks to cut costs and increase 
competition among them; and reserve requirements have been shaved down in 
order to funnel o greater volume of savings into investment projects. 

Other measures include the designing and market placement of new 
savings instruments such as the petrobonds, which are profit sharing certi- 
ficates quoranteed on the basis of the country’s oil resources. In another 
step gold coius were issued in order to slow down the process of trading 
peses for dollars. 

To make needed fonds more available to corporations, the 
Nationa! Securities Commission was strengthened further. While main- 
taining that agency's regulatory and monitoring functions, the idea is 
to establish it as α developer of the securities market's variable income 
potential, for which purpose brokerages were granted preferential tox 
treatment. Furthermore, corporations were given authorization to issue 
signoture-guaranteed bonds through the stock market if they can show 
proof of their financial stubility, 

la order to align government finances with Mexico’s developmental 
gools, at the close of 1976 Congress passed the Public Debt Law where 
Tequirements and standards are set forth for the public sector as con- 
corn ths obtaining and use of fSoans, particularly these contracted 
abrogd. 

In accordance with the cims of the government's program, the 
net foreign debt expected for 1977 will be about one half the toto! tor 
1976, thus marking the beginning of a process of more generation and 
greater utilization of domestic savings. Efforts have also been mode to 
improve the overall makeup of the foreign debt, 

As concerns the exchange sate, the new Administration decided that 
it should be just one more instrument within the gancral scheme for 
financing development, rather thon the point on which production hinges. 
It has therefore been considered convenient to maintain the Hotction 
of the peso for as long as needed, particularly in view of the fact thot 
this is an ideal means of discouraging specalative operations and reducing 
dollar transactions in the banking system. 

‘a outlining his policy during his inougurol address, President Lopez 
Portillo soid that the time had come to abandon whot he called a 
fiction economy, A fundamental port of the return fo a realistic approach 
hos been the fight against persistent operations in dollars, a heavy 
burden for the investor forced to use funds in that currency because 
of the risk odded to his projects. This is unfair, the President has 
pointed gut, since the investor is the most usefol and risk-toking element 
in the economic process, 


With the purpose of putting a stop to speculotion against the peso 
ard speeding up non-dotlor operations the double quotation system wos 
implemented in the dollar exchange market, distinguishing, however, 
between quotations for operations in cash and operations with documents. 
As of July 21th of this ycer, Mexico's central bank hos charged 15 
centavos for each dollar given in support of the commercial banks, and 
it was later decided thut ihe central bonk would take the .xchange 
risks involved in dolfar loans for industry. 


An anti-intlationary policy has been indispensable to brighten the 
outlook for consumers and the soving public, hold down speculotion on 
the exchange market and help the Mexicon currency to ploy a fuller 
tole in the attraction and chanaeling of funds. , 

All these moves have led to a notable reduction in price increases. 
Tae alarmingly high rates of increase reached lost October and November 
—8% per month—have been pulled down to 0.7% and 28%, 
respectively, in the first two months of the second semester this year. 

The Mexicon economy, after having run into serious problems in 1976 
when there was little growth in industrial activity and a no-growth result 
in agriculture, is showing signs that the worst of the crisis is behind: 
the productive machinery is making adjustments and returning to normalcy, 
the inflation rate is down, thore have been no sudden or erratic changes 
in the peso Hoat, and intake by the banks is tising with the peso making 
up an eyer larger part of the total. 

Another cheering signpost in the general re-accommodation of the 
economy has been the continuous inflew of 
of the country's political stability and, more important still, thanks to | 
the clarity of the official rufes os concerns the how and the where of 


opportunities, Foreign investment is indeed welcome within the framework 
of Mexican faw. . 
Oil 


The exploitation of Mexico's petroleum resources has come to be 
one of the main pivots in the present economic tecovery, both beceuse that 
industry supplies row materials to manufacturers and because demand 
for energetics is now good in international markets, . 

Recent discoveries of petroleum deposits insure full supply ot 
energetics to meet domestic needs and guarantee ἃ surplus foe, ceportes 
tion, Proved reserves now stand at 14 billion barrels, and wltinate 
potential Is placed at 60 billion barrels, thus making Mexico onc of the - 
major gil countrics in terms of reserves. At present crude output has 
reached the 1.1 million barrels per day fevel, and by 1982 daily produc: . 
tion is expected to be more thon two million barreds. 

The Mexican government is keenly awore thot the cauntry’s economy 
ae not vat on at alone, i However, it ostimates thet pu he Νὴ that 
prodact and its derivates wi ἢ i ᾿ ξ 
Lesa pr τόρ will be a solid support for improving the balonce 

This is why ἃ gas pipeline is scheduled for construction between the 
southern state of Chiapas ond the northeastern state of Tamaulipas. 
The project will supply gas to several large industriol zones and facilitate 
exparts of surpluses to the United States with transportation costs kept 


gt @ minimum. 
The outlook 


A number of factors joined ia the Hirst semester of this yeor thot 
helped end the economic standstill, Overoll demand is up. Mcte and 
more credit is becoming available, thanks to the new intake instruments. 
Price increases, meanwhile, are slower, whereas there has been on improve- 
ment in the curreat account and in the performance of public finoaces. 

Also lending support to the new economic scenario δας been the 
opening up of new oil fields, meaning that earnings from crude exports 
will begin to How in in the not-distent future, 

_The results of the program-mindedness of the Administration and 
of its many recent moves, including, for instance, the Public Administra- 
tion Law, hove oli helped the public sector to Streamlina its activities. 
bast hut sot least, Mexico's stable political climate has lent 
itself to closer understonding among the dierent sectots of the 
population, while also encouragieg their united efforh α fact which vill 
be further strengthened by the government's Reform Policy. 

Yet the economic scene is not to date one of total solutions. 
Mexicans Sre ware, rather, that they must work evea harder fagetacr 
in order to eventuctly achieve a better cconomic and social situation. 
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| A Dynamic Financial System Boosts Growth 


AO PAULO (THT).—One of the 


Lah 
ieee 
ἐ Ι 
Hata 
ΠΗ 


i i 
ba 
: 


i 
i 
: 


i 


rue 
if 
τῇ 

i 


ΤΠ 
ΠΕ 
ἼΣ 
ἐπ 
ed 


i 
| 
i 
é 


Ἶ 
ἮΝ 


‘ 
F 
Hi 


dates from 1964-65 with the Bank 


-panies, and development 
have been put on a solid working 
foundation. 


They have not been cheap. 
Finance Minister 


Focus 
The result is a mixed system 
Gf public and private enterprise 


in which the state's agents, the 
Banco Central, the Banco 


authorities, who were in the pro- 
cess of establishing control, to 


ready strained and the foreign 


have been otherwise necessary. 
Positive and Negative 
All too often critics will single 


recognizing the 

positive ones. A slowdown jn the 
ight have 
was 


ἷ 
: 
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increase the level of specieliza- 
tion. 


creates problems 
by introducing rigidities—the hous- 
Ing gystem, for example, 
now attracts more money than it 
can @ i Horacio de - 
donga Neto, head of TRAMTEC, the 
capitel traming and re- 


new areas and developed new 
skills. 
Recently, 
ates comprised 
ferent types of institutions and 
ideologically by the 
Banco Central have been or- 


financial conglomer- 
of several dif. 


their ganized. 


‘The success of the model has 
been remarkable, Brazil raised 
domestically vast amounts of sav- 
ings, and the financial system has 
played a key role in the flow of 
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uons Law created the 
Commissio de Valores Mobilarios, 
cVM, to France's Commis- 


sion des Opérations. de Bourse 
and America’s Securities and Ex- 
Commission. 


reforms, can become an 
important source οὗ capital for 
more firms and the experts say 
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Several 


argues correction 
buikis in inflation and has madé 
two attacks on the index. 
first gave the government the 
freedom to exclude price increases 


Group in Brazil. 
Bank of London & South America, 


a subsidiary of Lloyds Bank International, have 
been established in Brazil for well over 100 years. 


In addition to a comprehensive knowledge 
of local conditions, the bank with its associated 
and subsidiary companies, maintains a network of 
branches throughout Brazil which offer a full 
range of financial services. . 

Central Office and Sao Paulo Branch: 


Rua 15 de Novembro 143-165, Sao Paulo 
Telephone: 239-0322 and 239-5122 


For further information on doing business 
with Brazil please contact our Latin America 
Division in London. 


LLOYDS BANK 
INTERNATIONAL 


40/66 Queen Victoria St, London ECAP4EL Yet 01-248 9822 


A member af the Lloyds Bank Group 


LBL. the Bank of London & South America and their Subsidiaries have offices in: Argentina. Australia. Bahamas, 
Bahrain, Belgium. Brazil. Canada. Cayinan fstands,Chily,Colombia. Costa Rica, Ecuador. Egypt. ΕἸ Salvador.France. 
Federal Republic of Germany. Gualemala. Guemscy. Honduras. Hong Kong. Iran. Japan. Jersev. 


Malaysia. Mexico. Monaco. Netherlands. Nicaragu 


a. Panama. Paragu: 


ay. Peru, Philippines, Portugal. Republic of Korea. 


Singapore. Spain. Switzerland.United Arab Emirates. United Kingdonv U.S.A..U.S.S.R_ Uruguay. Venezuela. 


‘VARIG Passenger and Camo flights serve Asuncién, 

Aires, Caracas, La Paz, Lima, Montevideo, 
City, Santiago, alll in addition to Rio de Janeiro, 580 

Paulo and Brasiliaand.56 othercitiesinBrasil. . .. 


‘personal 
Pes je eomraation 


Bogota, Buenos Ai 
Panama Cit 


50 years experience of 
business success, Start 
Forfurtheri 


. _ THETRADE FAIR: Brasil Export’ 77 will 
showcase the products, goods 
over 800 Brazilian companies. Whether your 
manufactured 


itoties to conquer, prospecting ο 
tich export markets, or are anxious to keep your delivery 
promises—itmakes sense to contact VARIG before you go any 


i from its 
advice which could a direct route to 
busine specuing VARIG toda 


‘further information. your nearest VARIG office. 


interests lie in raw materials or 


goods; in services or technology - you're going 
to see it all. In one placé, under one roof. . 


Prices have never more competitiveand . Soplannow to attend Brasil Export’ 77... 
if and when youre ready to buy, the sponsors and tell your travel. agent or travel department ᾿ 
of the Fair will see to it that you get all the - youd like to fly Varig - the Official Airline- - 
marketing, promotional and technical to Brasil Export'77,.or call your nearest Varig 


assistance you need - plus 
Brazil”. 


facilities will provide every 
convenience i 


clock transportation between the exhibition 


For more information: Brazilian Trade Bureau or: 2°. 
Rua Gabriel dos Santos, 385 - CEP 01231 - Sao Paulo - Brasil - Telefone: 66.9171 ~ Telex: AMCEBR -(013) 22398, |} 


imaginable, Like round - the- 


plastic. Sumptuous meals 
‘Hospitality as warm as VARIG's 


services of 


financing Brazilian Airlines office. . 
assistance. Yes, there has never been a better . i i 
time to “shop 

- "THE EXHIBITION COMPLEX: Not 
only is the Anhembi Park complex in 980 
Paulo - the site of BRASIL EXPORT 77 - the 
largest such facility in Latin America (the 
exhibition pavillion alone covers some 
1/2 million square feet) but the services and. 

confort and 
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VARIG cabin service is 


cotfplex, the airport and the hotels, Like a 
multi-lingual public relations staff, And 
secretarial eee i Teva ke 
agencies, tourist information stations, ing 
services and, of course, an array of excellent — 
restaurants and snackbars. ~~ 


JRASIL EXPORT 77 
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Hopes Lie in the Long Term as Nation Develops Resource! 


Energy: 
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RASILIA (IHT).—When the 

Middle East ofl producers 
Teized their prices four years ago, 
they placed Brazil in an extreme- 
ly difficult position, Here was 
the only major landmess which 
was not producing important 


built on rivers farther and far- 
ther away from the main con- 
sumption centers, 

So it was hardly surprising that 
an oil discovery in 1975 in the 
Camposbasin not far from Rio de 
Janeiro was beralded by the gov- 
ernment as if it were the coun- 


solve their inflation and balance 
of payments problems. Brazil 
initially tried to ride out the 
crisis. Rather than endanger the 
million jobs needed each year for 
the country's fast-growing pop- 
ulation, the government main- 
tained a high-growth policy. Αἱ 


during the last year has the gov- 
ernment been forced to recognize 
that it cannot achleve everything 
at once. : 
Improved 


However. the situation has al- 


trom some 15 companies are un- 
der consideration for a second 
concession round. 


Too Soon 


It is too soon to judge how ef- 
fective the oll exploration and 


million tons as ἃ minimum. 

‘Progress in the coal sector has 
been modest, with annual output 
still ttle more than three mil- 
lion ‘tons. Exploration found 
that coal reserves in the south 
total at least 30 billion tons— 
10 times previous estimates. AD 


Perhaps the most soll! uch 
ments have been made in. 
tricity, Huge investments ἐς 
droelectric dams have inty 
total generating capacity ta,. 
29.000 megawatts last year. ἡ 
15,000 in 1973, virtually ay 


growth coming 


from hsdy - 


quantities of ΟἹ] and gas in the ε A -: μ ἐς to thermal units, 
τοῖσι : ἢ "s salvation. the same time, it launched mas- ready improved. Offshore ex- companies to explore offshore development program will be. The cther 60 billion tons of lignite opposed ἢ 
salsa ot an ἐράμρτιΑὶ cere. bys salvalemy situation ap- sive investments in the hydro- ploration launched by Petrobras ἃ rist-contract basis. Under government now figures that the lying in the Amazon, Brazilian now represent only 15 per: 


peared more serious because of 
government policies. Other coun- 
tries heavily dependent on oil im- 
ports have cut back growth ta 


electric and off sectors that were 
bound to strain the country’s fi- 
nancial resources and further 
aggravate the trade deficit. Only 


in the lete 1960s is at last paying 
off with a series of discoveries in 
the Campos basin. Development 
Doay be taking longer than origi- 


country’s ofl production could 
reach as much as 79 million tons 
in 1986 and make Brazil self-suf- 
ficient. It expects to reach 26 


coal is not of very good quailty, 
but great hopes are being placed 
on o giant gasification plant 
being built at Porto Alexre. 


Trade Surplus Is Brought Into Sight During a Record Year 


(Continued from Page 1.) 
export performance has been im- 
pressive. Basics such as coffee, 


lion last year. Shoe exports were 
worth 8190 million last year, 
compared with only $8 million in 


Faced with growing unemploy- 
ment in their own economies, the 
developed countries are looking 


ago and the consequent shortage 
of fresh coffee beans, the lmit- 
ed stocks increased enormously 


of soya to very high levels in the 
of this year. But 


fallen fast, Brazil's wholeselers, 
short of proper Storage space, 
face serious pest and weather 


of the total, Because οὗ, 
projects such as the Tucurnl, 
on the Tocantins River ay 
worki's largest dam, the Ij 


with 


its 12,600 megawatt 


power, of the Paraguay hj 
hydro capacity will have ἢ 
by the late 1980s, 

With new water power c 
Increasingly from far-off 
Flectrobras will be turning try 
ingly to nuclear-generatet; 
tricity In the main consuy 
oress. This is why the Bry: 


. & 
πο adhe SDITEDE Soe, and sug nad the Unk ye SNe Raa πα τ τ eeu" τ ore- earings" be much tem than Ἐς 
cars produeed by the fast-grow- other agricultural products bring Energy ‘mports examining Brazil's various incen- first half of this year, coffee zilian farmers and wholesalers they might have been this year. ἐς no sient 1.300-megi 


ing automobile industry. 

By 1973, off consumption al- 
ready totaled 37 millon tons, 46 
of all energy require- 


ἑ 


Oll went from little more than 
10 per cent of the country's im- 
port bill im 1972 to more than 
30 per cent last year. 

As if this was not enough, the 
government decided to pass on 
these price increases to the con- 
‘sumer and so sparked off an in- 
flation spiral reminiscent of the 
days before the army takeover. 

In addition, domestic of] pro- 
duction had leveled off at around 
eight million tons a year since 
1969, and the rate of oll dis- 
coveries suggested that even this 
production could not be main- 
tained for very long. Coal pro- 
duction wag minimal, and the 
limited reserves of poor quality. 
The country's first nuclear plant 
was not even functioning. Hydro- 
electric energy offered tremen- 


,dous potential, but harnessing it 


was costly 
because power stations had to be 


2 total export figure of some $7 
billion. 

Perhaps more remarkable has 
been the growth of industrial 
foods, which now form 35-40 per 
cent of the whole. In 1973, only 
23 per cent of the total were non- 
basics. This sector is now led by 
automotive products and shoes 
and textiles, with a whole range 
of machinery (mostly low tech- 
nology) and even services (not- 
ably transport and construction) 
making up the rest. 

‘The major multinational auto- 
motive manufacturers operate in 
Brazil, and exports of motor ye- 
hicles and parts have risen from 
$42 million Im 1968 to $514 mil- 
lion last year. Exports of $700 
million are anticipated this year, 
boosted by-sales of tractors to 
Africa. General Motors, Ford, 
Chrysler, and VW—and more 
recently Flat as well as truck 
Manufacturers SAAB-Scania and 


around the world. Brazil has also 
been successful in selling com- 
plete vehicles to African, Middle 
Bast and Asian markets. 
Textiles and shoes have heen 


Brazil: 


As Western Europe has dis- 
covered, if there is a major ener- 
ΕΥ̓ gap, it does not matter how 
dynamic the economy is if most 
of the energy for growth has to 
be imported, And this is the case 
of Brazil, Although Brazil has 
abundant hydroelectric resources, 
the country produces only 20 per 
cent of its needed oil, and the 
whole of its transport system is 
based on costly trucking, Besides 
ofl, Brazil still imports large 
amounts of fertilizers and more 
than 60 per cent of its non- 
ferrous metals, notably copper 
and aluminum. For although its 
economy has rapidly advanced in 
some respects, expansion has been 
led by the consumer industries. 
notebly motor and textiles. Only 
recently has the heavy goods sec- 
tion begun to contribute to the 
economy. 

Brazil's success in undercutting 
local manufacturers in markets in 
the developed worid—and in some 
cases wiping them out—has 
brought about a new and poten- 
tially dangerous situation for the 
country. For what Brazil can do, 
so can the next low-cost producer 
to emerge from the Third World. 
Brezil’s markets are now being 
threatened by products from 
Southeast Asia, and undoubtedly 
some African competitors will 
emerge before long. 


tives and tax reMef schemes to 
discover if these measures trans- 
gress GATT or other regulations. 

Faced with stagnation in West- 
rn European and North American 
markets, Brazil is now working 
to develop new markets in Africa, 
the Middle East and Eastern bloc 
countries. 

‘This year has been an excep- 
tional one for two of Brazil's 
major products—coffee and soy- 
Deans. 

Because of the frost two years 


earned $2.15 billion, compared 
with $22 billion, for the whole of 
last. year. 

_ Brazil still has a lot to learn 
in commodity trading, however, 
and large amounts of money have 
been lost es well es made. Bank- 
rupteies have not been unknown 
in the coffee wholesale business, 
with dealers caught out when the 
Price drapped. 

‘The harsh winter in the north- 
em hemisphere and low North 


- American stocks forced the price 


With the prospect 
the United States well 


crop 
above last year’s, the price has 


Foreign Debt High but Controlled 


{Continued from Page 1.) 
feast five years and come with 
@  two-and-a-half-year grace 
period to ensure that payments 
are well spread out. 

But other factors are also 
important in explaining the 
banks’ eagerness to lend to Brazil, 

Brazil is paying top interest 
rates, which start at 1 7/8 per 
cent per year over LIBOR, 
than countries such as Argentina 
and Colombia are paying. 

Moreover, international banks 
have a great deal of money on 
hand. The slow economic recovery 
in Europe and the United States 
has kept demand for loans low, 


an economy at take-off. 


May we introduce you? 
the world’s leading producers of cane sugar, . 
bananas, edible beans, coffee and oranges. And in 


The aircraft in our picture was designed and 


made in Brazil. 


Does it surprise you to learn that Brazil has 
an aircraft industry? If so there could be other 


gaps in your knowledge —and you could be missing 


vital business 
is tipped 


ities in the country which 


to be the world’s next industrial giant. 


Brazil’s economy has reached take-off. 
Last year the country tured out nearly a million 


motor vehicles, and 78,000 tractors. It has the only 


float-glass plant in South America, It is one of 


Street, ECP 2NA. Telenhone: 01-806 7101. .. 
Landon Beach $5177 Coe eee τυ, γι τὰ ἀπε μα ΚΉπε τ πεγτοος 


FOREIGN NETWORK: 


cf ANSTEROAM, 
|GAYBAAN, PANAMA CIT. BUENOS: 


TEHRAN. LAGOS AND SYDNEY. NEW! 


the Bank of Brazil it has Latin America’s largest 


financial institution. 


The size and importance of the Bank puts it 
in a unique position to introduce you to this vast 
market. We have all the facts at our finger-tips. 
We can help you with fiscal and company Javx 
And we have a network of contacts in commerce 
and industry throughout the continent. 


Call us soon. 


$$ BANCO DO BRASILS.A. _ 


ROTTEROAM, MILAN, ROME, LISGON, MADASD, STOCKHOLM, GENEVA, NEW YORK 


Moe eee ee DECALS TATAE SANTA CHIC DE UA GEREN COCHANAIN SOGUTA LNA ΌΣΟΙ 
UE ΘΆΜΤΑΙΝ, | REPRESENTATIVE OFFICES TO BE OPENED SHORTLY IN OTHER COUNTRES. 
IRANIONG CORRESPONDENTS THRQUGMOUT THE WORLD, AND OVER LOQUFIAL BRANCHES IN BRAZIL. _ 


TORONTO, 


and Baring Brothers managing 
director R.D.C. McAlpine said in 
Sao Paulo recently, “Brazil has 
been able to borrow so success- 
fully this year because of in- 
ternational liquidity.” 

Perhaps these factors are lead- 
ing benkers to place more con- 
fidence in the indicators of Bre- 
zil's economic improvement than 
they ought. The balanced trade 
account is due largely to ex- 
tremely high coffee prices—colfee 
earned $24 billion in the first 
eight months of this year, equal 
to its total receipts for 1976. But 
coffee prices are way down now 
and Brazil is not selling αὶ pound. 

Close to 60 per cent of Brazil's 


races and religious. 


forever. 


ἃ part for 21 years. 


foreign groups. 


Olvebra will keep growing, 
investing, creating new products, 
Participating, accepting challenges. And 
exporting which is its vocation.* 


With very strong roots. 


The portuguese settled in Brazil 
right after its discovery. Then came, 
Africans, Dutch, Germans, Spanish, 
French, Italians, Japanese, Arabs, 
Chinese. People of all countries. Of all 


Mostly, they decided to stay 


Adopt the country as their home. 
Actively participating in the construction 
of the new Nation, and its History. 

History of which Olvebra has been 


Exploiting the unlimited 
possibilities of the soybean. With 
Brazilian capital, labor and technology. 

The first seedings were at the fields 
of Santa Rosa, Rio Grande do Sul in 
1950. Olvebra is today the pioneer in 
soybean industrialization and the biggest 
exporter of soybean products, what 
accounted for not less than 1.6% of the 
total Brazilian exports during 1976. 

And is proud of having developed 
its own technology for the production of 
powder soybean milk, a new page in the 
world's food processing industry. 

Besides all that, it is investing in 
the ΠῚ Brazilian Petrochemical Pole, to 
produce PVC and Polypropylene resins, in 
association with other Brazilian and 


decline, the brigh’ trade prospects 
will quickly fade. 

Another factor of vital impor- 
tance is the cost of borrowing. 
Chase Manhattan Bank calcu- 
lates that a two-per-cent rise in 
interest rates would cost Brazil 
as much as 6 13-per-cent increase 
in the cost of oil—Brazil imports 
80 per cent of its petroleum. 
When will rates rise? 

However, as Exim Bank's Mr. 
Beim points out, countries do not 
go broke and the worst that 
usually happens is that banks 
have to wait a little longer to get 


tainly get their money back, and 


but the crop will no doubt be 
Β major export earner for some 
years to come. 

The price of sugar, of which 
Brazil is a major world producer, 
bas been low this year, and the 
other great basic, ison ore, was 
caught in the low level of world 
economic activity and also earn- 
ed less than was hoped. 

But with such a variety of 
goods available, if large amounts 
of money are not made from one 
commodity, they can be {rom 
another. Several other new basics 
are expected to weigh more 
heavily in the mix of exports, 
while it will not be long before 
the nonferrous metals trade be- 
comes balanced, led by alumina 
and aluminum. Home production 
of fertilizer will soon eliminate 
the need for such heavy imports 
as well. 

Such crops as cocoa, castor 
oil, palm oil, orange juice, cotton, 
maize, black pepper and many 
others contribute to the export 
figures and will help to make 
Brazil the world's second largest 
food exporter this year for the 
first time, i 

Productivity is still very low, 
so there is enormous potential for 
increasing output. Even if it 
becomes more difficult to sell 
manufactured goods. Brazil's 
strategic advantage as a major 


light-water reactors by the 
1990. The first Brazilian - 
actually to produce cled 


with be a 


626 - meg 


‘Westinghouse reactor due ty 


onstream next year. 


‘The } 


Germen plants will be ready 


by about 1983. 


Slowdown 


The other major encour 
factor is the slowdown in ¢ 
consumption. Although oil 
sumption grew at 10 perc 
year between 1971 and 197 
the next five years it is ex 
to incrense no more than 
cent as 8 result of the slor 
in economic growth, the int: 
thon of energy-saving mer 
and the switch to other ¢ 


sources. 


Brazil's main hopes still }: 
much in the long term. . 
if it makes no major oll ¢ 
discoveries, it will always πὰ 
an edge over other countr 
the electricity fleld. I¢ 45 ca! 
ed to have as Yauch 39; 


megawatts of 


power available, 


potentind - 
And in th 


clear field, recent discover 
uranium and thorlum sugger 
the country will one day b 
sufficient in this sector, exp 
if it moves onto fast-hy 
The government is also ἢ 


exports are agricultural and pri if they do bave to wait, they will food exporter makes her trading Great hopes on using a 
mary products whose prices fluc- be collecting their high interest position in the world increasingly Sugar as fuel. : 
tuate wildly. If their fortunes rates all the while. influential. - 
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Bank of London & South America, 
a subsidiary of Lloyds Bank International, have 
been established in Brazil for well over 100 years. 


In addition to a comprehensive knowledge 
of local conditions, the bank with its associated 
and subsidiary companies, maintains a network of 
branches throughout Brazil which offer a full 


range of financial services. 
Central Office and Sao Paulo Branch: 


Rua 15 de Novembro 143-165, Sao Paulo ΄ 
Telephone: 239-0322 and 239-5122 


For further information on doing business 
with Brazil please contact our Latin America 
Division in London. 


LLOYDS BANK 
INTERNATIONAL | 


40/66 Queen Victoria St, London ECAP AEL. Tek 01-248 9822 
Amember of the Lloyds Bank Group 


Ἔ & South America and their subsidiaries have offices in: Argentina. Australia. Bahamas. 

Bi LI the Bank of eal Canada Cayman fslands.Chile.Colombia, Costa Rica, Ecuador. Egypt. £1 Salvador. France, 
net Federal Republic af Germany: Guatemala. Guernsey. Honduras. Hong Kong. Iran. Japan Jersey. 

onaco. Netherlands, Nicaragua. Panama. Paraguay. Peru. Phi Portugal. Republic of Korea. 


Malaysia. Mevico, Monaco, Netherlats, Nene ates, Uniled Kingdom. USA USSR. Uruguay. Venezucla. 
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dates from 1964-85 with the Bank poscesen: toe) 2evel ‘ot: mpecteliae only domestic source of long- 
᾿ term 4 


ge 
‘| 
“4 
Ἢ 
‘ 


ment’s 
programs may money supply in 1975 and nearly 


argues that monetary 7 
builds in inflation and has made | ~ 
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Before 


ou CO 


South America 
make sure 
you've discovered | 


VARIG 


complete 
America. If you're looking for new sales 
ing for gold in the Continent's 


VARIG isn’tjustBresil’s top aitline. Ir’s a. 
introduction to South. i 
territories to conquer, prospecting: 
tich export markets, or are anxious to 


your 
protnises—it makes sense to contact VARIG before you go any 


VARIG Passenger and 


Bogota, Buenos Aires, Caraces, La Paz, Lima, Montevideo, 
Panama Cit all in addition to Rio deJaneiro, Sitio _ 


Paulo ant Becia get 56 othe ces in Bal 


Interms of personal convenience, VARIG cabin service is 
adi ini ic. Sumptuous meals 
served on bone china plate. Hospitality as warm as VARIG's 


DC-10's are wide. 


As forfreight movement, VARIG cargo serviceis a. 


revelation too. The first, and most capacious/wide bodyDC-10 | “ax 


cai 7 outbound wei fg Inet TDs 
a an 
SETVICe’ 
xraMs wichcouli parvo eeu = VARIG 
ae acne So ΑΝ τς τσ ofice. Ζιῥωικ 
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EXPORT 77 


. . THETRADEFAR: Brasil Export’ 77 will 
showcase the products, goods and services of 


companies. Whether your 
interests lie in raw materials or manufactured 


goods; in services or technology - you're going 


over 800 Brazilian. 


to see it all. In one place, under one roof. 
Prices have never 


of the Fair will see to it that you get all the 
marketing, promotional and i 
ee ee ὑταναηει! 
assistance. Yes, there 


time to “shop Brazil”. 


THE EXHIBITION COMPLEX: Not 
only is the Anhembi Park complex in 580 
Paulo - the site of BRASIL EXPORT 77 - the 
largest such facility in Latin America (the 
exhibition pavillion alone covers some 
1/2 million square feet) but the services and 
facilities will provide every confort and 
convenience imaginable, Like round - the- 
dock transportation between the exhibition 


more competitive and 
if and when you're ready to buy, the sponsors 


never been.a better 


complex, the airport and the hotels, Like a 
multi-lingual public relations staff. And 
secretarial and translation services, travel 
agencies, tourist information stations, banking 
sérvices and, of course, an array of excellent 
restaurants and snack bars. 

So plan now to attend Brasil Export’ 77 
and tell your travel agent or travel department 
Hehehe βρὸ llag i Official Airline - 
to Brasil Export'77, or our nearest Vari 
Brazilian Airlines office. ae 
Brazil means business. Varig means Brazil. 


THE BEST ALTERNATIVE. 


For more information: Brazilian Trade Bureau or 
BRASIL EXPORT 77 
Rua Gabriel dos Santos, 385 - CEP 01231 - Sao Paulo - Brasil - Telefone: 66-9171- Telex: AMCE BR - (011) 22308. 
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IN BRAZIL, SINCE 1910 


Banco Frances e Italiane 
para a Ameriea do Sul S. A. 


Sudameris 


Capital and Reserves: Cr-$562,491,347. 


Bead Office: SAO PAULO, Rua Bela Vista 739 (Santo Amaro). 
Telephone: 246.60.66. Telex: 1122838. Telegrams: SUDAMERIS. 
59 offices: 540 PAULO, RIO DE JANEIRO. BELEM, BELO HORIZONTE, CAMPINAS, CURITIBA. FOR- 


BRASILIA, 
TALEZA, MACEIO, BIANAUS, PORTO ALEGRE. RECIFE, SALVADOR, SANTOS, VITORLIA, etc. 


EFFECTIVENESS AND EXPERIENCE OF A BIG BANK — ALL SPECJALIZED DEPARTMENTS AND SER- 
VICES OF AN INTERNATIONALLY ORIENTED INSTITUTION — SHORT-TERM AND LONG-TERM 
FINANCING ALSO THROUGH ITS ASSOCIATE BANK IN SAO PAULO: 


Banco Financeiro e Industrial de Investimento 8.A. 


Capital: Cr.$30,000,000. 


An affiliate of 


Banque Franeaise et Italienne 
pour ’Amerique du Sud 


Sudameris 


Capital and Reserves: F. 147,236,410. 


BRANCHES, SUBSIDIARIES, ASSOCIATED BANKS AND FINANCIAL INSTITUTIONS TOTALLING 
376 OFFICES IN: ARGENTINA, BRAZIL, COLOMBIA, PANAMA, PARAGUAY, PERU, URUGUAY AND 
VENEZUELA. REPRESENTATIVE OFFICES IN GERMANY, SPAIN, UNITED STATES, CANADA, CHILE, 
COLOMBIA, MEXICO AND VENEZUELA. ‘ 


Head Office: 12 Rue Halévy, 
75426 Paris Cedex 09. 
Telephone: 246.92.22. 


Telegrams: SUDAMERIS. 
Telex: SUDAMER 650866. 


IRON ORE 
We've got a lot of it in Brazil 


(aluminium and 
alumina) 


Urucum Mineragao 
(manganese! 
Valep secccccsessacset®® 
(phosphate! 
wecccceccacenee®” 


valefertil 
(fertilizer) 


Itabrasco 
(peltets) 


Valesul 
fakuminium) 


aecvercesee ROEP 

" tengh 
Planning) 

feeeeseeee Doceceo 


mineral 


Cenibra 
(pulp pianv 
prospecting) 


Rig Doce eee ccccasccccvensevess. φοοννυοοοθο 
(reforestation) (shipping) 


eee Subsidiaries 


‘This is a portrait of the world's number one iron ore mining company. if you want ΤῸ know more about our company get in touch with 


A portrait of Companhia Vale do Ric Doce. By 1960 we will be Us at the address below: 
responsinie for over 21% of the total amount of iron ore on the Companhia Vale do Rio Doce, 
international market. And most of that ore is high grade, with a Fe Avenida Greca Aranha, 25-26th floor, 
content of 67% as opposed to the average 35-40% Fe content of PO.Box 2474/2C-00 

Amerikan ore. Cable: Valeriodoce 


However, the operations of Companhia Vale do Rio Doce go far 
beyond the production, transportation and marketing of iron oré. 
CVRD neads.a conglomerate of subsidiary and associated firms 
producing bauxite, alumina and aluminium, phosphate and fertilizers. 
Other operations include reforestation and manufacture of chemical 
putp, working of manganese, Geological prospecting and technological 
research. This map shows the location of the firms in the CVRD group, 
with their sectors of activity and the kind of work they do. Work that 
helps to enhance the Image of Brazil worldwide. 


Telex: (021) 23205/21975 
Rio de Janeiro, RJ, Brazil 
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Roads Are a Main Problem for Vast Country “. 


Since the Transamazonica was built largely 
on the basis of an aerial survey, bridges and 
embankments are frequently washed away and 
the road blocked during the rainy season. - - 
Certainly, moving goods by water or even air 
would prove cheaper in Amazonia. . . 


Building the Amazonian net- 
work cannot be justified on eco- 
miomic grounds alotie. On some 
stretches, only four vehicles pass 
8 day, and it is proving almost 
as expensive each year to main- 
tain these roads as it was to build 


In the early days, little atten- 
tion was paid to drainage or the 
behavior of the rivers in flood 


ἔ 


ore= of Minas 
Gerais with the stee] works of 
Volta Redonda, with a branch 


have been completed within 2,000 
days at a cost of $1 million. 

One thousand days later work 
on the line was paralysed. 
Instead of completing 


construction 
equipment, are faced with mas- 
sive losses. 
It is mow forecast that the 
railroad will be ready by 1983 or 


purse middle-class 
housing, for example, and Flavio 


given the go-ahead an the basis 
of only preliminary surveys, and 
bas experienced many revisions 


since. 
Already very decp in debt, the 
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difficult to win contracts, and it 
sold its subsidiary to a Brazilian 
firm. 


Except in some special cases 
demanding sophisticated technol- 
ogy, such as Sao Paulo's subway, 


could move a wassivo Amount", 
goods, But so far very little ὦ ν΄ 

moved elther by inland waterway.” 
or along the 7,000-Ellomety 


15 to 20 days to make the te 
trip. It costs less then 60 centasg 
to take the same kilo by water; 
With a few exceptions, ty, 
ports have been neglected. Thy “” . 
are still subject. to control byn; .°" | 
different government agencig « ᾿ 
and bureaucratic delays and ty : 
inefficient use of equipment hay. : 
Jed most carriers to use the reg- ς΄ 
services, even when they aremad = 
times more expensive. Ψ Ὁ 
Some new ports have bed — 
built and new equipment iy. 
stalled, but they are geared ἢ - 
the export trade rather than ἡ 
internal distribution, aad are ἰῃ ἢ. 
tended to help curb the mass” 
off import bill, An example | 
Santarem, where modern instaty” | 


However, there are signs of prog. 
ress on the system Which nz , 
from Sao Paula tc the Rive 
Parana and south td the Plat 
the 1,500-kllometer Tiete-Parar, . ve 
system. These rivers are graff’ ὁ}! 
ually being harnessed for bytn” 
electric power and locks are ὃ. 
ing built into each cam. By tt 
middle of the nex: decade q ὁ 
system should te fully opay. - 
tonal Large craft will te a i 
to travel from Sao Paulo? © 
Buenos aAtres, collecting agrice 
tural produce from am area: - - 
400,000 square ‘ilometers, δὲ 
distributing oi: and ather pry .:. 
ucts to the 80,000 people whod... .- 
on the river banks, Ἐπ 


Airlines ᾿ : 


By contrast, Brazil's alti -- 
have had things pretiy ἦν. ὅλον 
many years, A 20-port-erne 3 


growth rate has been che 
for the huge iistanees und 

of fast rau service woke air δ; 
only option for the busincss im.. 
eler, Seventy per cent of Braz. 
alr passengers using one of ἡ. 
four national airlines and αὶ 
five smaller feeder services 


Tn 1960, almost 500 towns τῇ 
served by piston-driven air - 
which did not require the soph’... 
tecated eround equipment 8: 
Jong runways 2s do the jets ἢ. 
used by the national airlit.:: 
Last year, the five regional a. 
taxi operators formed the F-- 
gional Air Transport Syste: - 
They now serve 130 cities a~. |. 


made aircraft, 
The tight foreign-exchange Σ΄ 


Belo Horizonte, But - 
are now available for ty, 
of new aircraft and :~ 

planes are being wsed _ 

The inauguration ἢ 
of internal inclusive tot ἡ 
@ reduct 


in Brazil : 
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Site οἵ.» κεν, 81 KR, Yinsenolada Cenceleio (Ap. 
6156 Sao Paulo, Brazil. 


‘Pragmatic’ 


—_ - ὶ 
. Tepes will be treated in strict confidence. 


"π : "πκ , This year the Rio de Janeiro 
Stock Exchange is celebrating 
100 years of stock exchange 
quotation activities. ᾿ 
For the operators, these 
| (00 years have voiced yells to the 
earer shares, preferred screams, 
nominal shoves. 
For the investors, the Stock 
: Exchange's bistory-has shown that 
ἌΣ : "»ἅρ ee years per dele 
Nan Τὶ a of its “rightful shared role in sure and guatanteed profit. ἣν 
Third W orld’ aspirations have met interational leadership” "And for the Rio de Janeiro 
with suspicion from other countries, and there sewing oleae. with εἴας pepe plas ep δἰ οτϑαὶ 
dering argument over who i - - ry 
is Li i Afri : henefit most from victories. 
is little to show for its new African policy other ental ofthe Fe care Τὶ Forinanor: , 
. Π . hey share Paraguay. janeiro 
than some trade agreements with Nigeria. Rela- “argentina aud Pareguay plan Stock Exchange) has, today, 60% of 
; is 7 to build 2 dam downstream from , the national volume ofnegotations, 
tions with the Soviet Union have not warmed 018 which Brazil and Paraguay wictioning stocks of the, country's 
: are already building. “About $1 Ἷ βλρτα πρρυκίδας aioe f 
and those with China exist in name only. ἔσο εν πέραν eet phe, | Itis the Stock Exchange 
with planned output of 12.6 ταῦ!" which is deserving of the most 
lion kilowatts and a total in- 5 expressive international 


effectiveness, having eaméd its 
place as a member of both the 
FIBV — Intemational Federation of 
Stock Exchanges and the 
Spanish-American Stock 
Exchange Federation. 


Brazil has in fact been mov- vestment, incinding interest, of 
‘i ing further away from the §$7 billion, is the world’s biggest 
The buman rights issue has Dnited States for some time. and costliest. 

Considered after the 1964 mili- The Argentinian Corpus proj- 
ect, if built on the scale planned 


100 years of 


custody, ANA and itis also the one 


of their own citizens, President positions—dubbed “respon- Itaipu and flooding areas in Pa- iss i i 
Ernesto Geisel had full backing sible pragmatism” by Foreign taguey and Brazil, the se Emteeehinetes” 
from the army when he refused Minister Antonio Azeredo da The argument came to a head i Ὁ : 
military aid from the United Silveira. New trade arrange- in July with an exchange of ™ investors and brokers the most 
States on the grounds of a State ments end barriers put some of angry notes between the two for- services, such as for example, 


Department report dealing with Brazil's ecotiomic interests in eign ministries. Tripartite talks 


‘Bragil's domestic policies. line with those of other Third are now planned, but a solution = hich is equipped wil 
Pee ete trom oa ϑοχονσ Tani wares to onus Year_when weit rot Video Terminale These 
de leclined i ᾿ 
gr ge ες στο re Pg are 170 sets eased irougtott 
threatened to he less than that the $50 million U.S, militery-sid certain, ἢ ase been achieved 
when accepted pro! notes agreemeht which Brazil refused Π this has been achieve 
from states and priapers and i atareh as 8 diop $n the . Economie Influence "-" : | from the most serious and 
after talked δ the comty’s Gen. Geisel’'s growing friend- " | consistent work performed over 
American missionaries in Recife defense budget il τ ἦν 7 
who had been roughly treated on. ey eee Soe ee these 100 years of vociferation, 
by police there. Brazil normalized its relations sions that Brasil wants to use 
ὲ with the Soviet Union and even ΒΟ" 85 a pawn in regional 
U.S. Interference with the Chinese, Τὸ withdrew its politics with the establishment of 


YK 
Bolsa de Valores 
do Rio de Janeiro 


100 years of StockExchange 
Quotation Transactions, 


on the human rights ques- in black Africa, unexpectediyrec- Bolivia's claim for am outlet to 
issue remains a sore ognizing the MPLA regime in the Pacific, cutting through Peru 
ἘΜ Angola. Ib ditched the United and Chile. 
Brazilian diplomats refute ac- 
pact cusations of local imperialism, 
with the West Germans. And the although the government would 
cemented stronger com- certainly not be adverse to having 
effective access to the Pacific 


Dozens of names have been put _ However, this “pragmatic” pol- via 8 friendly neighbor. - 
᾿ τ i Although Brazil's superior 
forward as possible candidates— icy hag so far not succeeded. - 


acura grit dey Puigatald 
become the willan pr tions have met with suspicion 

dent under a new constitation— from ως th, countries, Brazil's rush for fron- 
but the front ruomers were until ig little to show for its new Afl- Fotntore borders, 


Lax 


mispal seems to leave the way 


Ble Dalley Oot δ ee et bia and 

the right blend of authority ani Dr. ’ 

i to ; 1 ance Kiasinger’s descrip: in the Third World has not yet 
mentation of Gen. Geisel’s ideas. 
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Agriculture 


‘AQ PAULO (IHT}.—“Boom” 
seems to be the word for Bra- 
xil’s agricultural exports, which, 
with a receipt of $4.1 billion, had 
wiped out the country's four-year- 
old trade defictt by June this 
year. The agricultural sector as 8. 
whole, however, is burdened with 
problems, and calls for changes in 
the sector have become more 
vocal in recent months. 

Put into perspective, the boom 
is based on an increase in prices 
—the average price per metric 
ton for agricultural exports in the 
first semester of this year was 
3669.4, as d with 3429.1 
for the whole of 1976, Volume of 
exports, which grew from 11.5 mil~ 
lion tens in 1974 to 13.8 miilion 
in 1976, is virtually certain to fall 
this year. By June it had reached 
only 6.1 million tons. 

Though soaring world prices are 
good for export earnings, they also 
boost domestic inflation. The shop 
Price of coffee has gone up over 
four times in the two years since 
the frost, while chocolate has also 
risen along with the world price 
of cocoa. 

Perhaps more important are the 
inflationary tendencies built into 
the agricultural policy itself, Food 
Prices last year rcse by 76 per 
cent compared with an overall in- 
flation rate of 46.3 per cent, This 


minimum prices will lead to 


Autos 


first seven months of this year 
production fell by 43,500 vehicles, 
a drop af 9 per cent. Volkswagen 
hes suffered the most with opera- 
σι in Brazil restricted to cars 
and the mini-bus. Car production 
lines have also been slowed and 
overall output cut by 20 per cent 
at the big three American com- 
panies—Ford, General Motors and 
Chrysler. ᾿ 

The most satisfied car manmu~ 
facturer is newcomer Fiat, now 
turning out over 6,000 vehicles a 
month and with a 6.1-per-cent 
share of the market. However. 2 
layoff. at Fiat for 10 days in 
September to allow stocks to ran 
down suggests that a production 
Plateau may now have been 
reached. 

The motor boom in Brazil has 
certainly come to an end, if 
oniy for the time being. The 
majority of Brazitians do not have 
much money, and sales in the 
Past had to be bolstered through 
generous installment buying 
terms. The onset of the present 
economle crisis hes obliged the 
government to tHghten up, with- 
drawing incentives for car pro- 
duction. and reducing the maxi- 
mum installment period from 36 
to 24 months. This, together with 
the high cast of gasoline (now 
about $042 a liter) and the pop- 
ulation’s generally deteriorating 
financial situation, seems to have 


Why so many 
Concorde passengers are 


Herald Tribune readers. 


Just look at them next time you fly. 
They're bright, internationally-minded 
men and women on the go. They're in 
a hurry to get where they're going. 
They don’t have time to fool around. 

So they fly Air France. Sometimes 
the Concorde, sometimes the Airbus, 
but always a plane that meets their 
special requirements. The planes that 


Air France flies, 


readers... 


And a surprising fot of them read 
the International Herald Tribune. 
Regularly. In the air and on the 
ground. Wherever they may be. 
For this is the bright, international 
daily newspaper that meets their 
requirements in every way. 

No wonder so many Air France 
passengers are Herald Tribune 


set the seal on falling car sales, 
‘The greater emphasis now given 


fiercely competing for the same 
markets while developed coun- 
tries are erecting trade barriers 
in fear for their local industries. 
Clothing end shoes are more 
expensive at home than they 
are abroad. With low domestic 
Purchasing power, textile com- 
panies are preasing for a change 
in economic policy to reactivate 
the home’ market. 

More than $700 million was 
invested in textile machinery 
between 1973-76 in an industry 
that employs 420,090 in 
7,000 fms, The installation of 
machinery, a low-cost labor force 
and sbundent raw materials. 
are not enough to 


below capacity. Many 
debt beyond 50 per cent of total 
asset value, with interest rates 
running between 50-60, per cent 


sold this year, however. ‘Seles 
| tor the first tive months passed 
the $200-miliion mark. None- 
theless, world competition has 
Iikely made unattainable Brazil's 
goal of $1 biliion by 1980. 
(Brazil also produces 30,009 tuns 
of wool, mostly for export, and 
,000 tons of jute. Jute is mainly 
facture coffee sacks, 
coffee production of 
ew years has nit jute 
hard. 
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abundant raw materials—11 
million hides produced last year, 
with exports usually runaing he- 
tween 15-20 per cent—the country 


tile factories in Europe and 250 


Forestry 


AO PAULO (THT).—Brazil will 
be @ major pulp supplier to 
Europe one day but it is going to 
have to sweat to break into the 
market. 

‘The country has the advantage 
of low-cost wood because trees 
frow so fast in its tropical and 
sub-tropical climates, but right 
now the world market is overflow- 
ing with pulp and papermakers 
are reluctant to switch to a new 
supplier with a new product. 

Ta 1975 Brazil embarked on 
an ambitious program to develop 
its pwp and paper industry. 
Plans, based on technology im- 
0 gh joint ventures 
With some of the world’s major 
pulp and paper companies, are 
aimed at self-suffielency in paper 
and two million metric tons of 
pulp exports per year by 1980. 
Brazil was to became a net pulp 
exporter this year. 

The plang heave taken effect 
remarkably well and Brazil now 
bas large export capacity, How- 
ever, it produces mostly short- 
Uber eucalyptus pulp which has 
different characteristics from the 
long-fiber pine pulp most com- 
mon in Europe, where Brazil ex- 
pects to develop her major mar- 
ket. 

“Short-fiber puip is different 
but not inferior. For some uses 
It is better than long-fiber pulp,” 
explains Fernand AS. Camargo, 
executive director of Klabin do 
Parana, Brazil's largest integrated 
pulp and paper producer. . 

Eucalyptus pulp bleaches whiter 


tus pulp makes fine writing paper 
and 1s satisfactory when ἘΝ 


δ, for tn 
Stance, because greater strength 


allows printing presses to run 
faster. 


Tn the meantime, however, 
Brazil's pulp producers are hurt. 
ing bedly. Exports of 195,000 
metric tons were expected this 
year, up 39 per cent over 1976, 
but while production during the 
first half rose by 12 per cent to 
615,153 metric tons, exports ac- 
tually fell about 40 per cent. 
Stocks are piling up and idle 
capacity is growing. The industry 
15 facing up to some tough years. 

—K.F: 


Industry 


AO PAULO (IHT).-—After 50 
years of extraordinary expan- 
sion yielding an average annual 
growth rate of 6 per cent, Brazil 
is now the eighth largest economy 
in the Western world, with a gross 
nationel product of $120 dillion 
This achievement has led some 
observers to ask: Should Brazil 
still be classified as a Third World 
nation? Hes f not qualified as 
@ member of that select club of 
developed nations? 


‘The answer still is πο. For the 
Problems faced by Brazil are still 
typical of the developing world. 
First of all, at least a fifth of the 
natlon—or 20 million people—are 
still outside the consumer society, 
They Jack education, food, hows- 
ing, information—in fact, almost 
everything associated with the 
modern world, 

Second, the country is stil 
heavily dependent on the develop- 
ed nations. Brazil has made 
enormous strides in the manu- 
facture of durable and non-~durable 
consumer goods. The country now 
annually produces 1 million new 
vehicles, 8 miliion radios, 12 mil- 
lion refrigerators, 500 million bars 
of soap, 100 billion cigarettes, and 
so on, But Brazil still depends 
heavily on imported equipment 
and machinery to produce these 
goods, 

At present, Brasil is making 
great efforts to speed up the local 
manufacture of capital goods and 
thus carry out what is called “the 
second phase of import substitu- 
tion.” Gains are gradually being 
made in this fleld. According to 
Angelo Calmon de Sa, ‘Minister 
of Industry and Trade, “Brazilian 
manufacturers now provide 65 per 
cent of the equipment for projects 
approved by the Industrial Devel- 
opment Council. This is much 
better than three years ago, when 
the proportion was just 51 per 
cent.” 

However, Brazil's import bill for 
machinery and equipment is still 
heavy: an estimated $3 billion 
this year, as compared with $3.6 
billion in 1976 and $3.9 billion In 
1975. 

One of the problems is the 
conflicting nature of the govern- 
ment's objectives. With the tradi- 
tional lack of sufficient invest- 
ment capital and the high level 
of the foreign debt now standing 
at $30 billion, Brazil urgently 
Deeds foreign financing. However, 
foreign banks frequently demand 
that a part of the loan come in 
the form of suppliers’ credit, that 


they are in a position to produce 
the goods inside the country. 
—N.T. 


Mining 


5 together brought 
in more than $1 billion of badly 
needed foreign exchange last 
year, 105 per cent of the coun- 
try's export effort. But during 
the same period the country was 
forced to buy $610 million worth 
of pig iron and steel from al 
$414 million worth of nonferrous 
metais, notebly copper and alu- 
Minum, and $202 million worth of 
fertilizers. - 


With its huge land surface, 
Brazil has undoubted potential as 
a mining power, but for the mo- 
ment that potential remains un- 
exploited. 


vantages of a strong domestic 


miltion tons in 1979 from 60 mil- 


Tourism 


Rt DE JANEIRO {Εν}. 

though Brazil comes to) 

when thinking of an exotic 1 

tion, this country js not ye 

the tourist map. Since {t {, 

pensive and is so far from Ἐὺ 

and the United States, {t } 

ably will not be for some - 
to come, 

Ten years ago, tourism se. 
to be an easy way to make. 
ey. However, although a few 
tunes were made, 8 great 
of money was lost in gainin 
perlence the hard way. 

‘Today Brag] is at the τὶ 
end of the market, It will : 
long time before the 
comes within the range Ὁ. 
mass package tour, 

Expansion is limited by 
developed facilities and the 
number of hotel rooms—on} 
Per 100,000 inhabitants, comj 
with Itely’s 1,320, and 1, 
the United States. Even 
double what was availabl 
Years ago, ᾿ 

Embratur, the government 
ist agency, has set out to: 
Brazil a tourist center, but © 
out knowing quite how ' 
about tt. A total of 85 new. 
have been built, but virtua . 
of them sre in or near R 
Janeiro and 560 Paulo. 

Besides belng clustered tog 
the hotels cater to the same 
number of luxury tourist: - 
businessmen, Hotel com)” 
have amassed debts of 1 
80 per cent of capital, and 
&re now in a critical situa 
at least 80 of the new hote 


tates of around 50 per cent. 
below the break-even point 

‘The airlines flying from Εἰ 
and the United States enjoy 


the highest per-mile far- - _ 


of 
the world. Since they οἱ. 
at fairly high capacity with . 


Passengers paying full fare, . ᾿ 


are not eager to help hotelke . 
by encouraging cut-price- 
charter business which ‘ 


hotel owners pressing for th 
uation to alter. 

in 1975, 340,000 Brazilian 
ists spent $450 milion δὶ 
On the other hand, the 4 
tourists who visited Brazil ir 
year spent anly $110 million 
deficit on the tourism ac 


cash has devalued by at Jet 
per cent when ft is return: 


